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The big rise in oil prices since the end of January high-

lights once again the challenges producers face in their 

commitment to oil market stability.

 After the monthly average price of OPEC’s Reference 

Basket had stayed within a range of $106 and $112/

barrel for nine months, it strengthened to $117.48/b in 

February and $122.97/b in March. This was in spite of 

the market being well supplied with crude at all times, 

with OPEC production reaching its highest level for more 

than three years and a comfortable level of OECD com-

mercial inventories, especially in days of forward cover.

 This is, of course, not to overlook the fact that, during 

much of that nine-month period, there was still excessive 

price volatility on a day-to-day basis.

 Addressing the 13th Ministerial Meeting of the pro-

ducer-consumer dialogue body, the International Energy 

Forum, in Kuwait City on March 13–14 on the recent price 

movements, OPEC Secretary General, Abdalla Salem El-

Badri, said: “At OPEC, we believe that massive and rapid 

in- and out-flows of financial investments into oil mar-

kets can alter price dynamics away from fundamentals. 

This can exaggerate price swings, both up and down, in 

the short term, and, if persistent, in the medium-to-long 

term.”

 He stressed that volatility in energy markets remained 

“an obstacle for the world economy; for those producing 

countries whose economies are still highly dependent on 

oil export revenues; and for consumers whose energy 

needs continue to be primarily satisfied by fossil fuels. 

In truth, it matters for each and every one of us.”

 Price fluctuations were now amplified by the ‘fi-

nancialization’ of commodity markets in general and 

oil markets in particular. The participation of finan-

cial players had grown significantly, with, for exam-

ple, outstanding exchange-traded commodity con-

tracts expanding from around 15 million contracts in 

2004 to more than 60m contracts today. New players 

had entered the market, such as index funds and ex-

change trade fund sponsors. And strategies had be-

come more varied and more complex, including hedging against inflation or 

currency fluctuations, portfolio return risk management, arbitrage opportu-

nities, index-tracking, herd behaviour, speculation and, most recently, high  

frequency-trading.

 On top of this, El-Badri continued, oil was being treated increasingly by fi-

nancial investors as an individual asset class. Oil-related derivatives markets 

had expanded sharply, in terms of size, participants, types of contract and com-

plexity — so much so that, in mid-2008, the total open interest of the NYMEX 

crude oil futures and options was 35 times the size of physical world oil de-

mand.

 Keeping all this in mind, what concerns us in the present volatile price en-

vironment is how little seems to have changed since 2008, despite efforts to 

enhance regulation in the financial markets. That troubled year saw the Basket 

price start out at $92/b, soar to $147/b in mid-July and then sink to the low-

30s in December. As the dust settled in early 2009 and the true extent of the 

damage began to reveal itself, the words “never again” seemed to be etched on 

the tongues of many influential parties in the industry and the world at large.

 Now, just a few years on, another unexpected strong surge in oil prices is 

recalling memories of 2008.

 However, there should be no cause for concern. The market is in much better 

shape than it was in the first half of 2008, with a bigger gap between supply and 

demand, greater spare capacity, higher inventories and, looking further into the 

future, a better facility to bring on-stream new capacity in the medium term. On 

the demand side, there are continued doubts about the true state of the world 

economy, particularly in Europe; indeed, we have already revised down twice 

our global growth expectations for this year in our Monthly Oil Market Report.

 There can be no denying that geopolitical concern, with fears of a supply 

shortage and amplified by excessive speculation, is driving up prices to well 

above fundamental levels; some people even speak in terms of around $20/b. 

An added danger here is that, once such concern has eased, oil prices could 

‘over-compensate’, as they did in 2008, and fall below fundamental levels. This 

too would be detrimental to the longer-term interests of producer and consumer 

alike, as well as the world economy.

 Therefore, it is up to all parties in the energy industry and related areas, no-

tably the financial sector, to do their best to stabilize oil prices at reasonable, 

sustainable levels. This includes reducing that sector’s influence on prices, 

which very often has its biggest impact at precisely the time when the market 

is at its most vulnerable. Balanced, rational dialogue has a key role to play here 

and is welcomed by OPEC.

Focusing
on stability
in challenging times
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OPEC has reiterated its call for oil producers and consumers 

to work together to enhance stability in the international oil 

market.

 In its Monthly Oil Market Report (MOMR) for April, 

the Organization said that in the light of the challenges 

still facing the world economy and efforts to keep the 

fragile recovery on track, producers and consum-

ers shared a clear interest in alleviating exces-

sive oil price volatility.

 It also refuted suggestions that there 

was any shortage of oil supply in the mar-

ket and stated that higher oil prices, 

along with market volatility, were due 

to factors unconnected to the fun-

damentals of supply and demand. 

The MOMR’s feature article pointed out 

that higher OPEC production and rising non-

OPEC supply, amid a slowing pace of oil demand 

growth, provided further evidence that the oil market was 

well supplied with crude. 

 “Given real market circumstances, it is clear that the existing high 

prices cannot be justified by the current market fundamentals,” it stressed.

 “Instead, it is more the impact of geopolitical factors and a perceived 

shortage of oil, rather than evidence of any actual or impending short-

fall, that is keeping prices high. These fears, amplified by speculative 

activity, remain a key driver pushing prices higher.” 

 The MOMR noted that given the uncertainties surrounding the global 

economy, the forecast for world oil demand growth had been revised down 

from an initial 1.3 million barrels/day to currently stand at 900,000 b/d. 

 Explaining the current situation, the feature article said that, towards 
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OPEC urges producers, consumers to work together 
on alleviating oil price volatility
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the end of last year, many challenges to the global econ-

omy seemed to be impeding a sustained recovery and 

the potential for a severe slow-down, mainly in the devel-

oped economies, increased significantly.

 “The Euro-zone was facing serious doubts over its 

ability to solve the sovereign debt crisis, with mounting 

worries for Italy and Spain representing more than a quar-

ter of the Euro-zone’s GDP, adding to the on-going prob-

lems in Greece. Moreover, a deceleration in the emerg-

ing economies also threatened to derail the fragile global 

economic recovery,” it observed.

Economic decline

Since then, said the MOMR, emergency facilities in the 

Euro-zone had been increased to ¤800 billion and the 

European Central Bank had provided exceptional support 

of more than ¤1 trillion to the ailing banking industry via 

its Long Term Refinancing Operation programme. 

 “Despite these measures, the real economy of the 

Euro-zone has continued declining and slid into reces-

sion again. This, together with slowing emerging econo-

mies, has led to a downward revision in the forecast for 

world economic growth in 2012 from 3.6 per cent at the 

end of last year to currently 3.3 per cent, with the second 

half of the year expected to compensate for the weaker 

performance of the first half.”

 The MOMR stated that, more recently, some encourag-

ing signs had pointed at a stabilization of the slowdown 

in economic activity, as could be seen in the global pur-

chase manager’s index for manufacturing, as well as in 

the development of global industrial production, which 

had stabilized at around four per cent for the third con-

secutive month in January. 

 “Moreover, the US is, at present, experiencing 

better-than-expected momentum and, along with the 

recovery in Japan and higher exports from Germany, this 

should provide some support for the global economic  

recovery.”

 Pointing to another positive development, the report 

said the current momentum was being driven by a much 

healthier consumer-led expansion, rather than the stim-

ulus-induced growth seen over the past two years. 

 Additionally, it continued, after a period of political 

unrest last year, the Middle East and North Africa (MENA) 

region was expected to recover in 2012, which could fur-

ther support global growth. 

 Finally, it said, if the situation were to worsen again, 

additional monetary and fiscal stimulus in the develop-

ing economies remained an option.

 “Still, many challenges remain. The Euro-zone remains 

fragile, due to persistently high levels of unemployment — 

at a record level of 10.8 per cent in February — and there 

are continued worries about sovereign debt levels.” 

 The MOMR said that while the economic situation 

seemed to be under control, new worries might emerge 

given the upcoming elections in France and Greece and 

the referendum in Ireland on the fiscal union, all of which 

might have an influence on the future development of the 

Euro-zone economy. 

 The US economy, while improving, was still faced 

with a relatively weak labour market. Japan had recorded 

improvements in domestic sales and exports, but it 

remained to be seen whether the economy was able to 

see a considerable rebound this year. 

 However, developing and emerging economies con-

tinued growing at a much higher rate — averaging 5.2 per 

cent compared with 1.4 per cent in the OECD economies 

— but the momentum was slowing, either deliberately, 

as in the case of China which was seeking to avoid over-

heating, or unintentionally, as in the case of India and 

Brazil.
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Japan — one year on
and having to contend with new energy map
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The tragic events in Japan in March 2011 have changed 

the country’s energy map not only for that year, but also 

over the medium term, according to OPEC’s Monthly Oil 

Market Report (MOMR) for March.

 In a leading article marking the one-year anniversary 

of the catastrophic earthquake and tsunami that hit Japan 

last year, the publication noted that only 4.6 per cent of 

the country’s total installed nuclear capacity was currently 

operational as a result of the tragedy.

 It said that in the wake of Fukushima, Japan had been 

forced to shut down 52 out of a total of 54 of its nuclear 

reactors for an undetermined period.

 “Given the capability of dual fuel power plants, the 

country has switched to other forms of fuel — lique-

fied natural gas (LNG), fuel oil, and crude oil for direct 

burning — in order to generate electricity,” the article 

observed. 

 It said that given the tight supply of low-sulphur 

crude oil for most of last year, the dominant alternative 

fuel had been LNG with import volumes jumping by about  

25 per cent.

 Fuel switching had resulted in positive growth in the 

country’s oil consumption, in contrast to the negative 

trend seen over the past few years, when Japan’s total 

oil consumption lost nearly 900,000 b/d between 2005 

and 2010. 

 “The country’s oil use in 2011 was up by 0.6 per cent 

year-on-year to average 4.5 million barrels/day and growth 

is expected to be more this year at around two per cent,” 

the report maintained. 

 However, it said that this growth could go lower if 

the country was able to bring some of its nuclear power 

plants back online within the current year. 

 The disaster in Japan also damaged some refineries 

and caused throughputs to fall below 66 per cent during 

the second quarter of 2011. 

 However, said the article, most of the refineries had 

been back on line since July, except for Cosmo-Chiba, with 
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a capacity of 220,000 b/d, and JX-Sendai with a capacity 

of 145,000 b/d.

 “Japan has compensated for this loss by boosting 

runs elsewhere,” it stated. However, as economic activi-

ties had been severely affected, demand for some prod-

ucts had been low for most of last year.

Negative trade balance

As a result, overall refinery utilization had not been dra-

matically increased, even in the northern part of the coun-

try, where demand for kerosene during the heating season 

had been met with higher imports in the fourth quarter. 

 “Refinery utilization currently stands at around 80 

per cent, the same level as in the period prior to the dis-

aster,” the MOMR observed. 

 It pointed out that, last year, Japan experienced a 

negative trade balance for the first time in 32 years. 

 This, it said, was mainly due to three factors: the 

decline in manufacturing exports, due to the disas-

ter; the strengthening of the yen to multi-year highs 

against the US dollar and euro; and higher bills for 

energy imports, due to the disruption in nuclear power 

generation. 

 And a year after the earthquake and tsunami, the con-

sequences of the events were still being felt, the report 

said. 

 The most recent data from the fourth quarter of 2011 

showed a contraction of 0.7 per cent, resulting in a yearly 

GDP drop of the same margin. This compared with growth 

of 4.4 per cent in the previous year. 

 “The impact has been so dramatic that the initial 

comparison to the 1995 Kobe earthquake — when the 

economy recovered swiftly — has turned out to be overly 

optimistic,” the MOMR article affirmed. 

 The deceleration in the global economy in 2011 was 

an additional factor delaying the recovery in Japan.

 However, it said that so far this year, there had been 

signs of an economic improvement which were rooted in 

three areas. 

 The global recovery appeared to have gained some 

traction in recent months, helping Japanese exports to 

limit their decline. 

 Domestic demand also had begun to improve. Retail 

trade growth, which was negative for most of last year, 

had picked up by 2.5 per cent y-o-y in December and by 

1.9 per cent in January. 

 In addition, continued the article, the broad stimulus 

efforts undertaken by the government starting last year had 

enabled not only the reconstruction of the devastated areas, 

but also helped to revive the ailing economy in general. 

 The total stimulus initiated in 2011 amounted to 

¥16.1 trillion ($200 billion). The latest stimulus pack-

age approved by the Diet in November last year was  

¥12tr ($150bn) and was expected to support the eco-

nomic recovery this year. 

 “These supporting factors have already led to an 

increase in the composite output purchasing managers’ 

index (PMI) for Japan, as provided by Markit. The index rose 

from a record low of 35 in April last year to the February 

level of 51.2, pointing to an expansion at a level above 

50. In 2012, Japan’s economy is projected to grow by  

1.8 per cent,” the MOMR stated.

 It said that, looking ahead, the direction Japan took 

in solving its nuclear dilemma, along with the effective-

ness of efforts to stimulate domestic consumption and 

combat the strong yen, while promoting exports, would 

have an important impact, not only on the outlook of the 

world’s third-largest economy, but also the global eco-

nomic recovery as well.
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Meeting under the aegis of “global energy security through dialogue”, the 13th biennial 

International Energy Forum (IEF) was held in March in Kuwait City. Offering an opportunity 

of three days in which to listen to presentations and discuss matters of mutual concern, 

the event brought together many of the world’s top officials from both the public and 

private sectors — in, of course, both oil-producing and consuming countries. The OPEC 

Bulletin’s Alvino-Mario Fantini was in Kuwait to report on the event.

Talking about our energy
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uwait, one of OPEC’s Founding Members, may be 

a small country, with all of its 18,000 square kilo-

metres; but its contribution to world energy is significant. 

Its evolution from a tiny, maritime port into a wealthy oil-

exporting country today is the stuff of legend. All the more 

reason, perhaps, for it to host this year’s 13th International 

Energy Forum (IEF).

 From March 12–14, the country welcomed hundreds 

of delegates for the biennial IEF Ministerial Meeting, this 

year co-hosted by the Governments of Kuwait, Algeria and 

the Netherlands. 

 As in previous years, the meeting was preceded by 

the one-day International Energy Business Forum (IEBF), 

this year being the 5th such meeting. 

 The IEF is, of course, the world’s largest forum for 

energy-consuming, energy-producing and transit nations 

and is often referred to as simply a “neutral facilitator of 

informal, open, informed and continuing global energy 

dialogue.”

 It has no binding decision-making body, but is heav-

ily involved in the collection and centralization of accu-

rate, up-to-date information on the oil and gas industry. 

Currently it has 88 members from six continents, repre-

senting about 90 per cent of the global energy market.

 This was the first IEF meeting held in Kuwait since the 

Forum’s inception in Paris in 1991, when leaders gath-

ered together to create a mechanism to foster greater 

cooperation in an increasingly interdependent market. 

 This year, in Kuwait, delegates gathered under the 

theme of “global energy security through dialogue”; about 

54 cabinet ministers, other accompanying officials and 

business leaders from 73 countries and 50 organizations 

attended.

A royal welcome, a comfortable setting

The IEBF and IEF were attended by officials and execu-

tives from oil and gas companies, as well as oil service 

companies, from around the world — from producer and 

consumer countries alike. 

 The main event, however, comprised the various 

sessions that make up the two-day IEF ministerial talks, 

at which delegates discuss the most pressing issues fac-

ing the global energy industry.

 Held at the Regency Kuwait Hotel, the IEF meeting 

was exceptionally well-attended this year. As a delegate, 

I was able to walk around both the lobby of the Regency 

— where business leaders made appointments with each 

other and old friends caught up — and the nearby con-

ference centre, where one could 

find exhibition stands for OPEC, 

the IEF, the International Energy 

Agency (IEA) and the Ministry of 

Oil of Kuwait — and where, more 

privately, bilateral meetings took 

place around the clock. 

 Outside, organizers had con-

structed a massive, air-condi-

tioned tent in which the plenary 

sessions, panels and discussions 

all took place under the shadow 

of giant television screens.

 On the first day of the IEF, all 

Ministers, CEOs and heads of dif-

ferent international organizations 

were invited to meet the Emir of 

Kuwait, Sheikh Sabah Al-Ahmad 

Al-Sabah, at Bayan Palace in 

downtown Kuwait City, where 

he treated them to a sumptuous 

lunch. 

 The Emir graciously made 

a formal welcome speech, in 

which he thanked all delegates, 

stressing that “the importance 

of this conference lies in that 

it comprises different organi-

zations,” in order “to confront 

future challenges for the benefit 

of humanity.”

 Among the challenges, the 

Emir cited the fluctuation of 

K

Dr Aldo Flores-Quiroga, the new Secretary General of the 
International Energy Forum.
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prices, the economic crisis, the fight against maritime 

piracy and the security of ports and other facilities. 

Because of these multi-faceted issues, “the State of 

Kuwait believes in the importance of international coop-

eration,” he said.

 The Emir’s comments were pre-

ceded by welcoming remarks from 

Aldo Flores-Quiroga, the new Secretary 

General of the IEF, who spoke to the 

audience as the Forum’s Secretary 

General for the very first time. 

 He noted that this was the first 

ordinary ministerial meeting since the 

IEF Charter was signed in Riyadh more 

than a year ago, explaining that “the 

adoption of the Charter … was the cul-

mination of a process that started in 

2008.” 

 His goal as the new head, as he 

put it, was “to take the global energy 

dialogue to a new level of relevance 

and efficacy.” 

 Flores-Quiroga also highlighted some of the impor-

tant and urgent themes to be discussed at 13th IEF in 

Kuwait: “First, how to meet future energy demand and 

eradicate energy poverty, while protecting the environ-

ment; second, how to mitigate oil price volatility, that 

The Emir of Kuwait, 
Sheikh Sabah 
Al-Ahmad Al-Sabah.

Hani Abdulaziz Hussain, Minister 
of Oil of Kuwait, and Alternate 

President of the OPEC Conference.
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makes energy planning and national budgeting more 

difficult; and third, how to promote security of energy 

demand and supply.”

 He added that “there is ample space to explore the 

many energy developments that have taken place.” 

 These, he went on to explain, included the closer link-

ages between the physical and financial markets, shale oil 

and shale gas developments in the Americas, the ongo-

ing work on developing clean energy technologies, and 

the growing role of renewable sources of energy.

 “What you will say and hear during this meeting can 

make a difference,” Flores-Quiroga added during his 

remarks. 

 “By exchanging points of view and sharing your experi-

ences, you will enrich your perspectives on energy trends, 

policies, regulations … and your decisions will be better 

informed,” he maintained.

 It was clear to me, after a quick look around every 

morning, that staying informed was at the top of every-

one’s agenda. The various sessions and the plethora of 

conversations going on in the hallways and side rooms 

of the event indicated that the challenges of energy in 

the 21st century were on the tip of everyone’s tongue. 

 It was, however, impossible to list all the different 

officials and energy stakeholders who were involved in 

these discussions. There were government officials head-

to-head with corporate titans; diplomats hob-knobbing 

with financial analysts; and energy researchers discuss-

ing macroeconomic points with global strategists.

 Despite the high-level status of the delegates at the 

IEF, the backdrop of Kuwait City, and the luxurious Regency 

Kuwait Hotel where the actual sessions and presentations 

took place — combined with the bright Middle Eastern 

sun, the gently rolling waves of the Gulf, and the seem-

ingly ever-present traditional sweets and tea — offered 

a casual setting for all parties to engage in open and 

friendly dialogue. 

Kuwait as producer and partner

The 13th IEF was officially opened by Hani Abdulaziz 

Hussain, Minister of Oil of Kuwait and Alternate President 

of the OPEC Conference. During his speech, he highlighted 

the importance of dialogue between consumers and pro-

ducers, especially in the light of the ongoing economic 

crisis afflicting many of the world’s advanced economies, 

who are big energy consumers.

 In the official IEF publication accompanying the min-

isterial meeting, Hussain had highlighted some of these 

challenges, speaking more specifically of the need for 

energy security “which is fundamentally linked to the 

world’s prosperity and welfare.” 

 In his comments, the Minister also said that 

enhanced collaboration could help to bring about appro-

priate responses to many of the challenges facing the 

energy industry, particularly the oil industry, and through 

this, “we might hope to work towards greater energy 

security.”

Global energy dialogue

The global energy dialogue, taking place under the 

umbrella of the IEF “is the optimal manner to foster mutual 

trust … and to bring about transparency,” he said.

 The Minister also described recent developments 

in his home country’s oil and gas industry, noting that 

“Kuwait’s total oil production has reached three million 

barrels/day in the second half of 2011.” 

 Additionally, the country was pushing forward with 

plans “to achieve sustainable crude oil capacity of 3.5m 

b/d by 2015 and then 4m b/d by 2020 onwards,” he 

said. 

 In the IEF’s official publication, Hussain also  

noted that Kuwait has plans to upgrade production,  

export  infrastructure and its tanker fleet in the com-

ing years.

 But, more than anything else, Hussain said, he and 

his country were simply honoured to play host to an event 

as important as the IEF. “We hope that this meeting in the 

State of Kuwait will bring together different viewpoints 

and decision-makers.”

 Such sentiments were echoed by Maria van der 

Hoeven, Executive Director of the IEA. “I think it is very, 

very important to bring people together in the producer-

consumer dialogue,” she told the OPEC Bulletin at the 

end of one session. 

 “You can do it virtually, through the Internet, but it is 

much more important to bring them together sometimes,” 

she noted. “And it is not only the Ministers and the other 

officials, but also the companies that you bring in,” she 

stated. 

 However, the dialogue was only the beginning, as one 

delegate said. It had to serve as a platform from which 

concrete actions could then be taken by all concerned. 

So, it was not all just talk. 

 “After a couple of days of talking,” van der Hoeven 

said, “you have to do something — and that is the action 

plan.”
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Mitigating crude price volatility

One of the most critical themes requiring action was the 

theme of oil price volatility. This was discussed through-

out the IEF talks, but especially during Session 2 of the 

second day. 

 Five panellists joined the Minister for European Affairs 

and International Cooperation for the Netherlands, Ben 

Knapen, who acted as Chair of the Session, and moder-

ator Adnan Shihab Eldin, Director General of the Kuwait 

Foundation for the Advancement of Sciences, and former 

OPEC Research Division Director, for a lively two-hour 

session.

 The two keynote speakers, however, brought a world 

of experience to the session: Abdalla Salem El-Badri, OPEC 

Secretary General, and Maria van der Hoeven of the IEA. 

 In his earlier welcoming remarks at Bayan Palace, 

IEF Secretary General Flores-Quiroga had spoken of 

the “collective willingness to reduce oil price volatil-

ity” among all energy stakeholders; this was no more 

apparent than at this session, with the heads of OPEC 

and the IEA, the two main world bodies representing 

producers and consumers, speaking about the chal-

lenge of price volatility.

 In his keynote speech, El-Badri correctly pointed out 

that “concerns surrounding volatility in commodity mar-

kets, in general, and energy markets, in particular, are 

not new. 

 “They have always arisen in moments of financial 

speculation.” Nevertheless, “the issue remains an obsta-

cle for the world economy” as it affected those econo-

mies that were highly dependent on oil export revenues 

as well as those whose energy needs continued to be 

met principally by fossil fuels, he said.

 El-Badri reminded the audience that, back in the 

1990s, prices had even plunged to below $10/b in the 

aftermath of the Asian financial crisis. The result, as OPEC 

had warned at the time, was that investments were post-

poned or cancelled, human resources shrank and drastic 

cost-cutting strategies were implemented across the oil 

industry. 

 But then, more recently, price swings to extreme lows 

and extreme high had been even more dramatic. The most 

recent experience, of course, being during 2008, when 

the price of crude reached a peak of $147/b in July, then 

sank to the low $30s in December.

 “However, many believe that price fluctuations are 

today amplified by a new phenomenon,” El-Badri noted, 

citing: “the financialization of commodity markets, in 

general, and oil markets, in particular.” 

 And, in addition, oil “has increasingly been treated 

by financial investors as an individual asset class.” The 

result was huge and rapid flows — of “hot money” — into 

and out of the oil market. 

 “At OPEC, we believe that massive and rapid in- and 

out-flows of financial investments into oil markets can 

alter price dynamics away from fundamentals,” El-Badri 

said. “This can exaggerate price swings, both up and 

down, in the short-term, and, if persistent, in the medium- 

to long-term.”

 El-Badri then spoke about developments with regu-

latory reforms that had long been discussed and consid-

ered by the United States government and, more recently, 

by other countries in the advanced, industrialized West, 

such as France and the United Kingdom. 

Abdalla Salem El-Badri, OPEC Secretary General.
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 “Efforts to increase transparency and oversight in the 

commodity derivative markets are underway, on both the 

futures exchanges, as well as the over-the-counter deriva-

tives markets,” El-Badri pointed out. “However, it is still 

too early to judge the overall impacts of these reforms.”

 In closing, the OPEC Secretary General said: “We can-

not avoid speculation and volatility altogether — it is a 

part of the market. However, it is essential to mitigate 

extreme volatility and excessive speculation … thus, it is 

important we look to well-designed regulatory reforms, 

continually improve the quality and timeliness of data 

and strengthen JODI, advance academic research, and 

further enhance the producer-consumer dialogue.”

 Kuwait’s Governor for OPEC, Siham Abdulrazzak 

Razzouqi, later echoed El-Badri’s comments. “Oil mar-

ket volatility is something that nobody likes — neither 

the producers, nor the consumers — and I think one of 

the major objectives of this dialogue is to see how we 

can mitigate the volatility,” she said on the sidelines of 

the meeting. 

 She maintained that there were several ways to do 

this. “The IEF, in collaboration with OPEC and the IEA 

and other organizations, has been working very closely 

on enhancing this through transparency, the JODI pro-

gramme, which is being expanded to include gas, encour-

aging investment, and working with OPEC and the IEA 

to better understand the outlooks for oil supply and 

demand.”

 In addition, she added, a lot of research had been 

done and continued to be carried out, in order to find 

mechanisms and approaches with which to respond to 

the challenge of price volatility. 

 “There has been a lot of work done on how prices are 

formed in both the physical and financial markets, and to 

determine to what extent the financial markets are affect-

ing price volatility,” she noted. 

 This, she added, needed to be studied and eventu-

ally considered for implementation. “Hopefully, all this 

work will help in reducing volatility.”

 One necessary element for future discussions about 

the role of financial markets and crude price volatility was 

a greater presence of financial market players — banks, 

hedge funds and other commodity speculators — in such 

discussions. 

 Ms van der Hoeven agreed that different business 

sectors were important, adding that “in the trading busi-

ness, it is not only the industry that buys; others buy as 

well. Banks buy; others buy.”

 Including more of these other non-commercial 

players, as it were, in addressing the problem of market 

volatility was necessary. 

 “I think it is important to know what is going on,” she 

said. “And it is also necessary in talking about transpar-

ency to look into that part of the business.” In time, she 

added, “we hope there will be better cooperation on all 

the issues.”

Departing conversations

During his welcome speech, the Emir had underscored 

the importance of sustainability in the energy industry. 

 “Our vision in the utilization of oil fortune lies in 

the achievement of sustainable development,” he 

said, “which seeks to secure a promising future for our 

peoples.” 

Kuwait’s Governor for OPEC, Siham Abdulrazzak Razzouqi.
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 This was a theme that others repeated throughout 

the meeting.

 In addition, however, there was the issue of transpar-

ency and further collaboration on the Joint Organizations 

Data Initiative (JODI), which celebrates its 10th anniver-

sary in 2012. 

 The IEF’s Flores-Quiroga, during his welcoming com-

ments, had told delegates: “When this dialogue started 

20 years ago, little collaboration existed between the 

JODI partners.” But “today they work together to provide 

consistent, timely and reliable information on oil produc-

tion and consumption.”

 A testament to this, too, is the recent anniversary  

film prepared and produced by OPEC on behalf of the IEF 

— as a whole, a sign and symbol of true collaboration.

 Ms van der Hoeven, who I saw again at the end of 

the last session on the last day, echoed this as well: 

“When it comes down to JODI, this is really a very con-

crete result of the producer-consumer dialogue. But we 

have to improve it, we have to improve the quality of 

the data, we have to improve the timeliness, and also 

we have to bridge the gaps that are still there”, she told  

the Bulletin. 

 “Of course, it is necessary to bring other countries 

along,” she added. “And if we can do the same for oil, 

and now starting with gas … I think there is a lot of work 

to be done and it has to be done very carefully.”

New ventures

As I left the last IEF session, I happened 

to pass by former IEF Secretary General, 

Noé van Hulst. After three days of dis-

cussions about global trends, emergent 

challenges facing the energy indus-

try and strategies for confronting the 

future, I wondered, in his view, what 

might have changed since he first 

arrived at the IEF many years before. 

 “I think what has changed is that 

the world has become so much more 

complex,” he remarked. “The industry 

traditionally has been very technologi-

cally driven and now we are discover-

ing there are a lot more elements that 

we have to take into account: differ-

ent sciences, including economic, but 

also legal, as well as even psychology, 

to understand better why people resist 

certain projects.”

 He went on to explain that, often, projects in pro-

ducing countries faced challenges and resistance from 

diverse populations, which were often misunderstood 

by the production company operators, who tended to 

be technology-focused, but often lacked sufficient com-

munication skills with which to explain their activities to, 

say, local populations. 

 “There is a much larger need than there was before 

that the energy industry has to perform in the public 

eye so they have to be able to communicate more with 

the general public in regions, but also abroad,” he 

maintained. 

 “So, technologically-driven people who are highly 

technically skilled … need to understand more about dif-

ferent levels of expertise.”

 Van Hulst said that because of all these new needs 

that had arisen in the industry, a new kind of multi-dis-

ciplinary training was needed for those who would work 

in the industry. 

 He thus began to explain his current activities, which 

centred on the creation of an international centre of excel-

lence on energy education, research and innovation, 

based in Groningen, in the Netherlands. 

 “It will be providing degrees and it is building on the 

very strong basis that is already there … from vocational 

training to scientific education and even post-graduate 

studies,” he disclosed.

Nawal Al-Fuzaia, Assistant Undersecretary for Economic Affairs at the Ministry of 
Oil, and Kuwait’s OPEC National Representative.
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 “The idea really is to build on the existing strong 

infrastructure of the network of gas companies that are 

there, but also of universities,” van Hulst explained. “It 

is an exciting development and we invite all the possi-

ble partners to come and talk to us and see how they can 

become partners.” (Additional information can found at 

www.energyacademyeurope.nl).

 As I left van Hulst with his Dutch colleagues, I looked 

around and saw people saying their goodbyes. I watched 

others packing up materials. It must be an incredible 

effort to organize, prepare and stage such an event, I 

thought. 

 In fact, I was later told: “We have really been work-

ing very hard on the organization of this meeting over 

the past nine months.” That was by Nawal Al-Fuzaia, 

Assistant Undersecretary for Economic Affairs at the 

Ministry of Oil, and her country’s OPEC’s National 

Representative. 

 “In fact, we have been very busy over the last two 

years, what with OPEC’s 50th Anniversary celebrations and 

the Asia Roundtable, which is part of the IEF,” she noted. 

 “But the organization of the 13th IEF has been really 

challenging since we have had a lot of delegations and 

a lot of participation to consider.” 

 She revealed that “excluding Kuwaiti officials, we have 

had to accommodate some 400 delegates.” A daunting 

task, to be sure; but “life was made a bit easier for us by 

having electronic registration for the event,” she said.

 I asked her about the incredible venue chosen for 

the ministerial meeting — and about the high-tech tent 

Abdalla Salem El-Badri (l), OPEC 
Secretary General, and Maria van 
der Hoeven, Executive Director of 
the IEA.

they had installed outside next 

to the conference centre.

 “We chose the Regency 

because we knew we would 

need a lot of rooms for the 

event for the different meetings 

and functions,” she explained. 

“However, I became worried 

three months before the event 

was due to take place when 

the Regency said that the large 

room that they planned to give 

us to host the meeting could not be used, for technical reasons. 

 “But they came with a good proposal, saying they would pro-

vide a special tent for us outside.” 

 Ms Al-Fuzaia, who was the event’s main organizer, said this had 

been an unexpected triumph. “In the last week when I saw it, I was 

really surprised and I have to thank this company since it took all 

the delegates comfortably.”

Looking to Russia 2014

As the Emir recalled during his welcome speech, the State of Kuwait 

has been participating in the producer-consumer dialogue efforts 

“since its commencement in 1991 in Paris.” 

 This was more than 20 years of history. In fact, as noted by the 

country’s OPEC Governor, Ms Razzouqi, “Kuwait has always been 

a very strong supporter of dialogue which is the way to enhance 

understanding of the various challenges that confront both the oil 

producers and the consumers. And we were very happy to host the 

IEF Meeting,” she said.

 As some delegates remarked, perhaps they could look forward 

to another 20 years of improving relationships and deepening 

dialogue. 

 In fact, following the Cancun Declaration ratified by IEF mem-

bers two years ago, as Flores-Quiroga said to me: “Today, the IEF 

is stronger.” 

 Because of this, and to paraphrase the new IEF head, the 

future of the global energy agenda was truly in everyone’s hands 

and delegates could now look forward to an even stronger IEF 

in two years — when stakeholders from around the world once 

again meet in Moscow.



O
PE

C 
bu

lle
ti

n 
3–

4/
12

16

It is a pleasure to welcome you here and to express 

my great happiness that the State of Kuwait hosts the 

Ministerial Meeting of the 13th International Energy Forum 

(IEF) under the motto of ‘Objective dialogue is the ideal 

way to achieving energy security’.

 The State of Kuwait has participated in the success 

of the dialogue between the energy-consuming and pro-

ducing countries since its commencement in 1991 in  

Paris. 

 Kuwait continued to participate in the ministerial 

meetings for dialogue and became a member of the 

Executive Council, out of the belief of its importance as 

an umbrella for objective dialogue between all energy 

producers and consumers.

 The importance of this conference lies in that it com-

prises different organizations, some of which support the 

interests of consumers, which is the International Energy 

Agency (IEA), and others that support the oil-producing 

countries, which is OPEC. 

 Both work under the umbrella of the IEF to confront 

future challenges for the benefit of humanity.

 This conference represents an important event that 

comprises both energy-producing and consuming coun-

tries, national and international oil companies, in addition 

to international organizations concerned with oil and 

energy affairs. 

 Henceforth, we reassure the importance of enhanc-

ing dialogue among different parties to bring together 

different views, exchange experiences, and develop the 

techniques and services of the energy industry. 

 The State of Kuwait believes in the importance of 

international cooperation in this field. Therefore, it was 

among the first countries to work within the international 

system, and one of the founding countries of OPEC. 

 OPEC has proved its efficiency in supporting the sta-

bility of oil markets, providing safe oil supplies to these 

markets and covering continuous energy requirements 

without interruption, in addition to proving its capability 

of maintaining stability of oil prices and reaching appro-

priate and fair prices for its producing Member Countries, 

to enable them develop their economies and achieve the 

highest return on their investments in expanding their 

production capacity.

 The economies of our oil countries depend mainly on 

such natural resources granted to us by Allah Almighty. 

Therefore, these countries shoulder a historical respon-

sibility towards the world, their peoples and towards 

future generations, to work effortlessly on their course of 

The following address, made by the Emir of Kuwait, Sheikh

Sabah Al-Ahmad Al-Sabah (pictured), marked the opening of 

the 13th International Energy Forum (IEF) Ministerial Meeting,

held in Kuwait on March 12–14, 2012.
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development and on the diversification of their income 

resources.

 All countries of the world have the right to seek eco-

nomic and social advancement and upgrade the stand-

ard of living of their peoples. This requires fighting energy 

poverty and securing it for everyone. 

Stable energy supplies

We have to exert more effort through this conference 

towards providing stable energy supplies to all coun-

tries of the world.

 The international oil industry is set to confront great 

challenges during the upcoming decades, represented 

in the continuity of strategic plans, despite fluctuations 

in prices and economic crises.

 Such challenges also include securing international 

sea lanes and fighting against piracy and illegal infiltra-

tion, as well as enhancing cooperation for maintaining 

security of ports and facilities, as well as the need to 

secure huge investments to confront increasing demand 

for energy resources.

 Our vision in the utilization of oil fortunes lies in the 

achievement of sustainable development, which seeks 

to secure a promising future for our peoples that materi-

alizes human and economic development, building the 

individual and developing his capacities and, at the same 

time, working on the protection of the environment and 

elimination of climate change via the development of 

highly-efficient and environment-friendly oil consump-

tion techniques, while working on alternative energy 

resources.

 Let us take the opportunity at this conference to 

enhance cooperation among its members for reach-

ing practical solutions that participate in the stability 

of oil markets and cooperation among oil-producing 

and consuming countries, oil companies and research 

centres. 

 I reiterate my welcome to you all and wish your meet-

ing all success in achieving its goals.
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For Kuwait’s new Oil Minister, Hani Abdulaziz Hussain, 

consolidating the efforts of energy-producing and con-

suming countries, in order to guarantee saving and pro-

viding clean and secure energy to people around the 

world, is vitally important.

 In welcoming participants to the 13th International 

Energy Forum (IEF) Ministerial Meeting, he stressed that 

his country and the IEF’s interest in dialogue stemmed 

from the vital role energy played in all aspects of daily 

life, as well as it being the main engine for global eco-

nomic growth. 

 “However, there are still unfortunately billions of 

people around the world who are deprived of energy,” 

pointed out Hussain, who was appointed his country’s 

Oil Minister and Chairman of the Board of the Kuwait 

Petroleum Corporation (KPC) in February this year.

 He noted that this deprivation had become more acute 

with the realization from a United Nations report that the 

global population was set to surpass nine billion in 2050, 

compared with seven billion this year, which would affect 

energy consumption.

 “It is our responsibility to work on saving clean and 

secure energy, which requires consolidating efforts of 

consuming and producing countries to find appropriate 

economic resolutions, in order to guarantee the well-

being of humans wherever they were,” he added.

 In his opening remarks to the 45 OPEC and non-OPEC 

oil and energy ministers in attendance at the Meeting, 

Hussain said Kuwait was proud of the fact that it was 

hosting “this distinctive event, which culminates 20 years 

of dialogue and is considered the first since signing the 

Forum’s Charter.” 

Kuwait’s Oil Minister welcomes delegates to IEF Meeting

Dialogue vital for consolidating
producer-consumer cooperation
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• Kuwait’s new Oil Minister, Hani Abdulaziz Hussain, has a Bachelor’s 

degree in Chemical Engineering, which he attained during his 

studies in the United States in 1971.

• His working career has mainly taken him between the Kuwait 

National Petroleum Company (KNPC) and the parent company, the 

Kuwait Petroleum Corporation (KPC).

• He joined KNPC in 1972 as a Process Engineer and within five years 

became Planning Manager, International Marketing, at the firm.

• In 1980, Hussain moved to KPC as Executive Assistant to the 

Managing Director of Marketing, a position he held for ten years.

• In 1990, he was appointed Chairman and Managing Director of the 

Petrochemical Industries Company (PIC), before, in 1995, taking up 

the position of Managing Director of Marketing at KPC.

• Hussain returned to KNPC in 1998 as Chairman and Managing 

Director of the firm, but in 2004 re-joined KPC as Chief Executive 

Officer, Deputy Managing Director.

• In 2011, he was appointed Secretary General, Kuwait Focal Point, 

Central Committee, to supervise the implementation of projects 

related to environmental remediation.

• During his career, Hussain has been a board member of several 

companies, including KPC, KNPC, PIC, the Public Authority of Industry, 

the Hoechst Company in Germany, the Ikarus Petroleum Company, 

the Development Holding Company, the Bobyan Bank, as well as the 

Trustees of the College of Engineering at the Kuwait University.

 He stated: “We are pleased by this great participa-

tion of 600 figures that represent 76 countries, 15 inter-

national organizations, and 32 oil companies.”

 The Minister observed that the last 20 years had wit-

nessed remarkable development in dialogue between oil 

producers and consumers. 

 The IEF, he affirmed, had a prominent role in this rela-

tionship in bringing points of view closer and creating a 

climate of joint understanding between the two sides on 

various energy issues.

 Hussain explained that those efforts culminated with 

the signing of the Forum’s Charter in Riyadh a year ago. 

 “Therefore, holding the 13th IEF in Kuwait, which is the  

first since signing that Charter, is without any doubt an 

important step in the path of further documentation and 

consolidating of this dialogue,” he maintained. 

 Hussain said the importance of the IEF was highlighted 

by its coinciding with essential political and economic 

developments that influenced the stability and pace 

of energy markets, oil prices and the global economy 

recovery.

 Speaking on Kuwait’s vision for oil, the Minister 

pointed out that the country, as one of the world’s main 

producers and exporters of crude oil, was keen to ensure 

regular supplies to international markets at fair prices that 

were not harmful to the global economy. 

 “Undoubtedly, we are all in front of a reality that 

requires us to engage in joint cooperation, in order to guar-

antee a better future for our generations through invest-

ing in all types of energy and its sources on an economic 

basis and without differentiation in the light of increasing 

global demand for energy,” he told the meeting.

 Hussain contended that Kuwait’s vision in using its oil 

wealth was through attaining sustainable development.

 Some of its main goals comprised guaranteeing a 

promising future for the people of Kuwait, attaining human 

and economic development, building human capacity and 

improving their professional and educational capabilities. 

 “At the same time, we are working on protecting the 

environment and reducing the effects of climate changes,” 

said the Minister.

 He reminded delegates that under the framework of 

supporting energy and environmental issues, the Emir 

of Kuwait had announced during the OPEC Summit in 

Riyadh, Kuwait’s donation of $150 million as support of 

a programme for financing scientific researches relative 

to energy, environment and climate change.

 Concerning producer-consumer cooperation, Hussain 

said Kuwait believed that such ties, based on joint 

interests, were the right way to create real partnerships 

that were not only between producing and consuming 

countries, but also between national and international 

oil companies, which possessed the knowledge and tech-

niques in developing the oil and gas industry. 

 “From this point, we affirm the importance of strength-

ening dialogue between these companies, which would 

contribute in saving new and clean energy sources to 

meet with the world’s growing needs for energy.”

 The Minister continued: “We are facing big chal-

lenges; resolutions could be difficult, but not impossible. 

Therefore, since this Forum includes the elite of interna-

tional experienced decision-makers, we wish to take this 

opportunity to propose resolutions and mechanisms that 

would contribute in stabilizing energy markets and distrib-

ute an environment of trust that would boost cooperation 

between producing and consuming countries, as well as 

oil companies and scientific research centres for the good 

of all human beings.”
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OPEC Secretary General, 

Abdalla Salem El-Badri 

(pictured), took an active 

part in the 13th International 

Energy Forum (IEF) 

Ministerial Meeting in Kuwait 

in March. Speaking during a 

session on ‘Energy markets: 

mitigating volatility’, he 

stressed the need to mitigate 

extreme volatility and 

excessive speculation in the 

oil market through regulatory 

reform, improved data, 

advanced academic research 

and enhanced producer-

consumer dialogue.
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Constructive dialogue between the major players associ-

ated with the international oil market needs to be pursued 

to ensure that the world moves along a path towards a 

sustainable energy future, according to OPEC’s Secretary 

General, Abdalla Salem El-Badri.

 Addressing the 13th International Energy Forum (IEF) 

Ministerial Meeting in Kuwait in March, he said that 

enhanced dialogue was important to all involved since 

oil would continue to play a major role in the world econ-

omy and in the socio-economic development of billions 

of people.

 Speaking at a session on ‘Energy markets: mitigat-

ing volatility’, El-Badri told delegates that speculation 

and volatility could not be avoided altogether — they 

were part of the market — but it was essential to mitigate 

extreme volatility and excessive speculation, which were 

detrimental to all.

 “Thus, it is important we look to well-designed regu-

latory reforms, continually improve the quality and timeli-

ness of data and strengthen JODI (the Joint Organizations 

Data Initiative), advance academic research, and further 

enhance producer-consumer dialogue,” he maintained.

Significant steps

The OPEC Secretary General stressed that, in recent years, 

the producer-consumer dialogue had taken significant 

steps in this regard. 

 “It is important we continue to follow up on these 

actions … I think we all recognize the value of this,” he 

affirmed. 

 El-Badri noted that concerns surrounding volatility in 

commodity markets, in general, and energy markets, in 

particular, were not new. 

 But the issue remained an obstacle for the world 

economy, for those producing countries whose economies 

were still highly dependent on oil export revenues and 

for consumers whose energy needs continued to be pri-

marily satisfied by fossil fuels.

 “In truth, it matters for each and every one of us,” he 

added.

 El-Badri recalled that back in the late 1990s, when 

oil prices plunged below $10/barrel in the wake of the 

Asian financial crisis, OPEC issued a warning at the 6th IEF 

Meeting in South Africa that such price levels were not 

suitable for producers and, in the long-term, not benefi-

cial to consumers. 

 “This proved to be true. Investment stalled and human 

resources shrunk when the industry undertook deep 

cost-cutting strategies. This, in turn, meant the market 

tightened quickly as the global economy and oil demand 

rebounded a few years later. Without the availability of 

OPEC’s spare capacity, such tightening would have been 

even sharper,” he professed. 

 More recently, he observed, price swings had been 

even larger and faster. For oil, in mid-2008, crude prices 

reached a peak of $147/b. They then sank to the low 

$30/b in December of the same year. In addition, daily 

price changes had been greater since 2007.

 “However, many believe that price fluctuations are 

today amplified by a new phenomenon — the financiali-

zation of commodity markets, in general, and oil markets, 

in particular. Since 2004, the participation of financial 

players has grown significantly,” contended El-Badri.

 For example, he explained, the number of outstand-

ing exchange-traded commodity contracts had expanded 

from a level of around 15 million contracts in 2004 to 

more than 60m contracts today. 

 In addition, over-the-counter commodity derivatives 

had also sharply increased between 2004 and 2008, with 

notional amounts outstanding increasing from $1 trillion 

to more than $12tr. 
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 “New players have also entered the market, such as 

index funds and exchange trade fund sponsors,” he said.

 El-Badri said that the strategies of the participants 

had become more varied and more complex. This included 

hedging against inflation, or currency fluctuations, portfo-

lio return risk management, arbitrage opportunities, index 

tracking, herd behaviour and speculation. Recently, a new 

feature was the development of high-frequency trading. 

 “This phenomenon has been visible in oil markets. 

And, in addition to oil being a physical commodity, it 

has increasingly been treated by financial investors as 

an individual asset class.”

 Oil-related derivatives markets, continued El-Badri, 

had expanded sharply in terms of size, participants, types 

of contracts and complexity. 

 “For example, since 2005, the total open interest 

of NYMEX crude oil futures and options has increased 

sharply. In the middle of 2008, it surpassed 3m contracts 

per day. This was 35 times the size of physical world oil 

demand. Today, the level of open interest is equivalent 

to 29 times the size of physical demand.”

 The OPEC Secretary General said this led to the ques-

tion as to whether futures prices still reflected the phys-

ical supply and demand fundamentals, or were mainly 

driven by financial motivations.

 “It is a question that has attracted attention in recent 

years. The Jeddah Energy Meeting in June 2008 was a 

landmark meeting in this regard. It helped in the conver-

gence between producers and consumers on the issue of 

excessive energy market volatility and the need to miti-

gate it.”

 He said areas of cooperation were agreed by the 

International Energy Agency (IEA), the IEF and OPEC on 

the occasion of the 12th IEF in Cancun.
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Abdalla Salem El-Badri, OPEC Secretary General. 
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 “And over the past two years, we have seen the suc-

cessful implementation of this programme of cooperation. 

This has included two workshops and forums on the inter-

linkages between physical and financial energy markets 

and on regulation, where discussions have reflected a 

wide diversity of views,” noted El-Badri.

 He told the session that some participants attributed 

the recent price movements to oil physical fundamentals, 

while acknowledging the impact of financial markets on 

short-term price changes.

Speculative activity

Other participants saw speculative activity and the finan-

cialization of commodities as amplifying price movements 

and leading to excessive market volatility.

 And there were others who regarded crude oil price 

formation as consisting of a complex interaction of physi-

cal and financial factors, including speculation in finan-

cial markets.

 “At OPEC, we believe that massive and rapid in- and 

out-flows of financial investments into oil markets can 

alter price dynamics away from fundamentals. This can 

exaggerate price swings, both up and down, in the short-

term, and, if persistent, in the medium- to long-term,” he 

said. 

 El-Badri said that regulatory reforms were already 

being proposed for financial markets, in general, and 

commodity markets, in particular, and efforts to increase 

transparency and oversight in the commodity derivative 

markets were underway on both the futures exchanges, 

as well as the over-the-counter derivatives markets.

 “However, it is still too early to judge the overall 

impacts of these reforms and it is important to monitor 

such developments and their potential impacts on the 

functioning of markets,” he declared.

 The OPEC Secretary General said that in recent years 

they had also witnessed the further strengthening of JODI. 

 “The value of timely, more accurate and transparent 

data is essential to our industry. Last year, JODI celebrated 

its 10th anniversary. We applaud its efforts. OPEC is proud 

to have played a role in JODI’s establishment and we con-

tinue to fully support the initiative,” he said. 

 El-Badri said that while it was short-term price volatil-

ity that usually made the headlines, the long-term price 

of oil mattered too.

 “Our industry is capital intensive, with long lead times 

and payback periods. And we need to remember that 

security of demand is as important as security of supply.”

 Looking to the future of oil, El-Badri said this was the 

subject of some very difficult questions relating to such 

things as foreseeing future economic growth, the possi-

ble impacts of the financial crisis, the effect of technol-

ogy on the demand and supply side, as well as policies, 

consumer preferences and, of course, geopolitics.

 He stated that given the complexity of these drivers, 

and the wide spectrum of feasible future energy scenes, 

the OPEC Secretariat in Vienna had developed a scenario-

based approach for the long-term, referring to OPEC’s 

World Oil Outlook (WOO). 

 Under its Reference Case, which assumes a contin-

uation of past trends, over the period 2010–35, energy 

demand increases by 51 per cent. Fossil fuels will still 

satisfy the lion’s share of world energy needs, contribut-

ing up to 82 per cent of the global energy mix by 2035. 

Resources are sufficient in this regard.

 Demand for oil is expected to increase by close  

to 23m b/d over the period 2010–35, reaching almost  

110m b/d by 2035, driven mainly by developing 

Asia and by the transportation sector in non-OECD  

countries. 

 But the share of oil in the energy mix is expected to 

decline from 34 per cent today to around 28 per cent in 

2035. 

 “However, the future is rarely a simple continuation 

of the past,” said El-Badri. “Many uncertainties are asso-

ciated with oil demand projections, which can be viewed 

in scenarios from our WOO.”

 For instance, he said, OPEC’s Accelerated Transporta-

tion Technology and Policy scenario indicated that global 

oil use could be more than 7m b/d lower by 2035, com-

pared with the Reference Case. 

 And between the higher and lower economic growth 

scenarios, there was an almost 20m b/d difference.

 “This leads me to ask a number of questions about 

these scenarios. What would be the impact on prices? 

What would be the effect on investments? And what might 

it mean for more expensive sources of oil, such as non-

conventionals?” said El-Badri.

 “The two common words that arise with each of these 

questions are ‘uncertainty’ and ‘instability’,” he added.

 El-Badri stressed that if there was no confidence in 

there being additional demand for oil, there was no incen-

tive to invest. 

 “Why waste precious financial resources on unneeded 

capacity? On the other hand, if investments are not made 

in a timely and adequate manner, then future consumer 

needs might not be met,” he said. 
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The new Secretary General of the International Energy 

Forum (IEF) has praised the Riyadh-based grouping for 

the progress and accomplishments it has made since 

its inception.

 Addressing the 13th IEF Ministerial Meeting in Kuwait 

in March, Dr Aldo Flores-Quiroga, pointed out that, today, 

Dr Aldo Flores-Quiroga, 
Secretary General of the 
International Energy Forum.

1
3

th
 I

E
F

New IEF Head praises
Forum’s accomplishments

the Forum was much stronger, adding that its 88 mem-

bers from six continents covered close to 90 per cent of 

the world energy market.

 “That makes it the most representative of all mecha-

nisms devoted to energy dialogue and cooperation,” he 

stressed. 
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 Flores-Quiroga noted that the latest IEF ministerial 

talks were the first since the signing of the Forum’s Charter 

in the Saudi capital just over a year ago. 

 He reminded delegates that the adoption of the 

Charter was the culmination of a process that started in 

2008. 

 Under the leadership of King Abdullah of Saudi Arabia 

and the then United Kingdom Prime Minister, Gordon 

Brown, energy ministers met twice in that year to discuss 

why oil prices were so volatile.

 “It was a time of great uncertainty, with no clear indica-

tion of cause-and-effect, or that a middle ground could be 

found between consumers and producers,” commented 

Flores-Quiroga, who was attending the IEF Meeting for 

the first time since being appointed Secretary General. 

Accomplishments

He stated that two accomplishments from those land-

mark meetings in 2008 remained significant — the sig-

nal that producers and consumers sent to energy mar-

kets of their collective willingness to reduce oil price 

volatility; and the closer collaboration that resulted in 

the explicit mandate of the Cancun Declaration to draft 

the new IEF Charter.

 “Your presence here in Kuwait sends a clear message 

yet again of the will of IEF ministers to work with their 

peers to promote energy security for all,” he affirmed. 

 Looking at the structure, Flores-Quiroga said it 

addressed three broad challenges that were central to 

the current energy policy debate — how to meet future 

energy demand and eradicate energy poverty, while pro-

tecting the environment; how to mitigate oil price volatil-

ity, that makes energy planning and national budgeting 

more difficult; and how to promote security of energy 

demand and supply. 

 He maintained that within this set of challenges there 

was ample space to explore the many energy develop-

ments that had taken place in a very short period of time 

and were likely to affect energy trends in the foreseeable 

future. 

 “We have seen greater interaction between the 

physical and financial markets; the inclusion of shale gas 

and tight oil in the global energy mix; new clean energy 

technologies that can support a process of sustainable 

growth; and the role of renewable sources in expanding 

access to modern energy services.

 “We have also witnessed the Macondo oil spill and 

the Fukushima nuclear power plant accident, with policy 

implications that are still unfolding,” he added.

 Flores-Quiroga also had praise for the Joint 

Organizations Data Initiative (JODI) — formerly known 

as the Joint Oil Data Initiative — which would celebrate 

its 10th anniversary this year. 

 “This is an important milestone. When this dialogue 

started 20 years ago, little collaboration existed between 

the JODI partners,” he said. 

Reliable information

“Today, they work together to provide consistent, timely 

and reliable information on oil production and consump-

tion. This cooperation is helping world energy markets to 

work better by making them more transparent.” 

 Regarding the latest IEF Meeting, Flores-Quiroga told 

participants that what they said and heard during the 

deliberations could make a difference. 

 “By exchanging points of view and sharing your experi-

ences, you will enrich your perspectives on energy trends, 

policies, and regulations … and your decisions will be 

better informed,” he asserted.

 “This is your opportunity to reinforce the commitment 

you made to the IEF Charter. The power of this dialogue 

is even more important at a time of global uncertainty,” 

he stated.

 “… taking time to have the right conversations is cru-

cial — because the future of the global energy agenda is 

in your hands,” he added.

 Concerning his IEF appointment, Flores-Quiroga said 

he was deeply honoured and wanted to thank all mem-

ber countries for the trust they had bestowed in him, “a 

trust I take very seriously and upon which I hope to rely 

as we work together to take the global energy dialogue 

to a new level of relevance and efficacy.”
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Could you tell us a little about why you joined the IEF?

I am an economist and have always been interested in 

international economic cooperation and fascinated with 

the successes — and even failures — of international 

cooperation with respect to economic policy. This interest 

includes trade, exchange rates and energy markets. When 

I was doing my work, first as a graduate student and then 

as a professor, everything that hindered or opened the 

space for greater cooperation for more economic growth 

was very interesting to me.

What is your strategic vision for the IEF?

We want the IEF to be a very fruitful, useful and neutral 

platform that facilitates dialogue between producers, 

consumers and transit states. That is at the core of our 

mandate. And we want to do this in a way that is inno-

vative and that produces results that also bring into the 

conversation a broader set of actors. 

 The one characteristic that is critical in the energy 

world is that it is complex. It is characterized by interde-

pendence — and the number of players keeps increasing 

The IEF’s new Secretary General, 

Dr Aldo Flores-Quiroga, has 

an impressive resume, with 

experience at the Mexican 

Ministry of Foreign Affairs, 

as well as in academia, as 

both a graduate student and 

professor in the United States. 

In this interview, conducted on 

the sidelines of the 13th IEF in 

Kuwait, Flores-Quiroga talks to 

the OPEC Bulletin on his views 

about the changing nature of the 

global energy landscape.

The new face of the IEF:
Dr Aldo Flores-Quiroga
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because there are technological breakthroughs that come 

from everywhere — and also because there is now more 

interaction between the financial markets and the physi-

cal markets.

Where do you hope the dialogue will be in two years, in 

time for the 14th IEF in Russia?

At this ministerial meeting in Kuwait, we are going to get 

a fair view — a very good map — of what the core inter-

ests of the ministers are. From their discussions we will 

get a good idea of what it is that matters. We foresee in 

that agenda: the growth of energy (as demand is going to 

continue to be very relevant); the role of unconventional 

supplies will continue to be very relevant; and probably 

in two years’ time, we will learn much more about the 

contribution that renewable sources of energy and clean 

energy technologies will make to the overall energy mix. 

Hopefully, in those two years we will also see significant 

advances in the area of energy poverty so that access to 

modern energy services increases.

What role do you see for Brazil, a large emerging energy 

player?

Brazil is already an active member of the IEF. It has, like 

many countries, expressed its interest to cooperate with 

others in the area of energy. And it has done so both 

with concrete actions and words. Words and deeds have 

been part of this effort. And obviously no global energy 

conversation can be complete without as many of the 

key energy players as possible being involved. Brazil 

is now surfacing as one of those key players and we 

are very happy to have them contribute to the efforts 

of this dialogue.

Recent global events have posed serious challenges to 

the system of states and the multilateral governance. 

What is going on?

I do not think it is the end of multilateralism. I also do 

not think it is the arrival or the exit of the state. And we 

have always seen with different degrees of collabora-

tion, governments, states, the private sector and even 

the international community cooperate to address impor-

tant challenges. 

Are global poles of power shifting to the East?

Beyond discussions of poles of power, think about where we were only 

three years ago. We were talking very little about shale gas; we were not 

talking about accidents such as the Fukushima nuclear power plant; and 

we were barely thinking of advances of the nature we are seeing now in 

the development of solar energy. So this means that we are in a world 

in which there is constant change. So it is very hard to speak of polari-

ties in this sense.

 I think that the world of energy is one of multiple centres of influence. 

Imagine: just as people were saying that the centre of energy — proba-

bly of energy demand — is shifting East, we now have increasing energy 

reserves in the West that no one expected, between Brazil, Venezuela, 

Colombia, Mexico, the United States and Canada. Multi-polarity is an 

interesting concept, but probably one that deserves more exploration 

before using it more fully.

About Aldo Dr Flores-Quiroga

Dr Aldo Flores-Quiroga took up the post of IEF Secretary 

General in January 2012. He was previously Assistant 

Secretary for International Affairs at Mexico’s Ministry of 

Energy from 2007–11. 

 During this time, he played an important role in discus-

sions and negotiations at different organizations, such as 

the International Atomic Energy Agency (IAEA), the United 

Nations Industrial Development Organization (UNIDO), the 

Latin American and Caribbean Energy Organization (OLADE) 

and the recently created International Renewable Energy 

Agency (IRENA). 

 He has also served as a consultant for the Food and 

Agriculture Organization of the United Nations (2005–06) 

and was Director General for Bilateral Economic Relations at 

Mexico’s Ministry of Foreign Affairs from 2001–05.

 Before joining the Mexican government, he taught courses 

in international political economy, public policy and economic 

development at Claremont Graduate School in California. 

 Flores-Quiroga holds an MA and a PhD from the  

University of California, Los Angeles.
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Energy access for all by 2030 should be recognized as a sustainable 

development goal by the United Nations community, a move that would 

anchor the subject as an important part of the post-2015 development 

agenda, according to OFID Director-General, Suleiman J Al-Herbish. 

 Speaking at the 13th International Energy Forum (IEF) Ministerial 

Meeting in Kuwait in March, he stressed that the forthcoming Rio+20 UN 

Conference on Sustainable Development in Brazil provided an opportu-

nity that “must not go to waste”.

 In a session at the IEF on ‘Achieving environmental and social sus-

tainability: lower emissions and access for all’, he maintained that vis-

ibility of the issue at summit level would provide genuine motivation for 

Political leadership seen as key to tackling energy poverty

But good intentions must be
converted into solid achievement                 

Suleiman J Al-Herbish (r), Director-General of 

the OPEC Fund for International Development 

(OFID), was invited to speak at the 13th 

International Energy Forum (IEF) Ministerial 

Meeting in Kuwait in March. Attending a 

session on ‘Achieving environmental and 

social sustainability: lower emissions and 

access for all’, he spoke about the importance 

of the upcoming United Nations sustainable 

development talks in Brazil and informed 

delegates of the commitment his institution 

was making to projects aimed at ensuring 

energy access for all.

governments, the private sector and civil society to turn 

good intentions into solid achievement. 

 “Certainly the many millions of people living in energy 

poverty deserve nothing less,” he asserted. 

 Al-Herbish told delegates that an estimated 1.3 billion 

people, nearly 600 million of which were in Africa, were 

living without the most basic of modern energy services.

 The UN General Assembly has named 2012 as the 

‘International year for sustainable energy for all’ and 

there are great expectations for concrete action at the 

UN Conference in Rio de Janeiro in June.
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 Al-Herbish noted that sustained advocacy from OFID 

and other institutions had pushed energy poverty up the 

international agenda. 

 “Political leadership is a key requirement for tack-

ling energy poverty. Heads of government and minis-

ters should support pro-energy policies. National plans 

and poverty-reduction strategy papers should include 

explicit targets for access and power supply capacity,” 

he affirmed.

 “In addition to expanding our financing, OFID is com-

mitted to raising the profile of energy poverty in the devel-

opment debate,” he stated. 

 The OFID Director-General pointed out that one of his 

institution’s priorities was to ease the plight of the many 

millions of people still reliant on fuelwood, candles and 

batteries for their daily cooking, light and contact with 

the outside world.

 “At OFID, we have been financing energy projects 

since our inception in 1976,” he revealed.

 But those efforts, he said, had received greater impe-

tus following the Riyadh Declaration endorsed by OPEC 

Member Countries at their Heads of State Summit in 

November 2007. 

 “This Declaration provided OFID with a new mandate 

by calling on us to work towards the eradication of energy 

poverty, together with other institutions and the energy 

industry,” Al-Herbish informed.

 That was followed in June 2008 by the ‘Energy for the 

Poor’ initiative launched by King Abdullah of Saudi Arabia 

at the Jeddah Energy Meeting.

 Al-Herbish disclosed that since the Riyadh Declaration, 

OFID had increased the share of energy projects in its total 

operations. In 2011, the figure reached 25 per cent as a 

wide variety of operations were approved. 

 These included public sector projects to finance elec-

tricity generation in Bangladesh and Nicaragua and funds 

to help extend the national grid to rural parts of Ethiopia, 

the Gambia and Kenya. 

 OFID’s private sector facility had also agreed to part-

finance a large-scale wind project in Pakistan and a green-

field power plant in Kenya, while its trade finance facility 

was providing assistance to help finance vital imports of 

oil and petroleum products for Bangladesh. 

 In addition, the Vienna-based institution last year 

added a new energy facility to its Grants window, aimed 

at supporting small-scale projects in rural areas, such as 

OFID’s cooperation with the Shell Foundation to improve 

the distribution of solar lighting.

 Grants were also approved for three innovative 

projects in Cambodia, Tanzania and Ethiopia, supporting projects that would provide 

affordable energy to a total of 40,000 people living in rural areas, noted Al-Herbish. 

 “As you see … OFID has truly embraced the inclusive message of the ‘Sustainable 

energy for all’ initiative. Our activity extends to all regions of the world, finances 

all types of cleaner and efficient technologies and we cooperate with all varieties 

of financial partners without imposing any conditionality,” he commented.

 Al-Herbish told the session that OFID was technology neutral. Renewable solu-

tions were appropriate where endowments and geography permitted, but “we also 

value the contribution of fossil fuels.” 

 Natural gas, LPG and diesel fuels were important elements of energy supply 

in developing countries, he maintained. 

 “It will take years before renewable solutions can provide cost-effective pro-

ductive power to all locations. We cannot deprive poorer countries of energy for 

development during this transitional period,” he contended. 

 “We are practical and effective. There is sometimes a gap between what is 

promised and what is delivered. In today’s uncertain financial climate, the value 

of a reliable development partner cannot be overestimated,” he added.

 Going forward, Al-Herbish stated that OFID planned to expand its activities. In 

June last year, the institution’s Ministerial Council had endorsed its fourth replen-

ishment in the amount of $1bn. 

 “This is the first replenishment in 30 years and it will greatly enhance our abil-

ity to work against energy poverty,” he enthused. 

 The increased resources would be further leveraged by OFID’s cooperation 

with the Coordination Group of Arab National and Regional institutions and also 

international institutions, including the World Bank and the International Fund for 

Agricultural Development (IFAD). 

 “Such strategic partnerships will combine our various strengths to produce 

better results on the ground.” 

 The OFID Director-General maintained that the energy industry could also 

do more to help the situation. In fact, at the recent World Petroleum Congress in 

Doha, he had addressed national and international oil companies and called for 

greater efforts to include energy poverty as a core element in social responsibility 

programmes. 

 “Such initiatives would make a significant contribution to human develop-

ment and advance both the credibility and commercial interests of the industry,” 

he said.

 Al-Herbish also maintained that “the voice of the international community” 

could also make a difference.

 “Consider the Millennium Development Goals (MDGs), which have played a 

vital part in boosting social provision in many developing countries. We should 

build on the success of the MDGs as we go forward to Rio+20. 

 “We should take advantage of the momentum provided by the ‘Sustainable 

energy for all’ and other initiatives to promote energy access in a comparable way.”

 Al-Herbish reminded delegates that the Concluding Statement of the 12th IEF 

in Cancun, Mexico, in March 2010, had confirmed the commitment of energy min-

isters who stated that reducing energy poverty should be added as the 9th MDG. 

 “This was important recognition of our mission and was greatly valued by those 

working to advance energy access. Unfortunately it was not possible to add this 

MDG,” he added.
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Enhanced oil recovery (EOR) through the injection of car-

bon dioxide (CO2) offers producers a ‘win-win’ situation 

in increasing output from crude oil reserves, while pro-

viding the potential to cut CO2 emissions.

 And as the Director of OPEC’s Research Division, Dr 

Hasan M Qabazard, pointed out at a workshop in Kuwait 

in February, the process provided great interest to the 

Organization’s Member Countries, who were seeking to 

maximise output from their oil fields.

Field life extended

Addressing delegates from OPEC and the International 

Energy Agency (IEA), he stressed that in extending the 

life of their fields, Member Countries were able to make 

a significant additional contribution to world supply and 

increase revenue, which could either be ploughed back 

into the industry, or used to support domestic economic 

and development plans. 

 He reminded officials that petroleum accounted for 

nearly 75 per cent of OPEC’s total exports, while in some 

Member Countries the proportions were in the region of 

90 per cent.

 The two-day IEA-OPEC CO2-EOR Workshop, hosted 

by the Kuwait Petroleum Corporation (KPC), was held to 

bring Member Countries up to date with the latest devel-

opments in the process, which is gaining ever-increasing 

recognition worldwide. 

 Qabazard noted that, to date, CO2-EOR use had been 

concentrated in the United States, in fact stretching back 

several decades. 

 “However, there has been a big surge of interest since 

the turn of the century in developing and applying this to 

other oil-producing areas, such as the Middle East, North 

and West Africa and the North Sea,” he observed.

 Indeed, he continued, varying degrees of progress had 

already been made within these regions, notwithstanding 

the very different geological formations involved, as well 
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as the diversity of cultures, backgrounds and economic 

development levels in the oil-producing countries.

 Qabazard explained that where recovery levels of 30 

per cent or more may have been considered acceptable 

for many so-called ‘easy’ oil fields several decades ago, 

this was no longer the case today, thanks to the massive 

advances made with technology.

 Today, some optimistic expectations envisaged recov-

ery levels rising by 50 per cent or more from that earlier 

period. 

 “Such expectations act as a powerful driver among 

decision-makers to access the latest technology to exploit 

these fields to the maximum extent possible,” he affirmed.

 Looking at the process from an environmental point 

of view, the OPEC Research Director stated that the 

Organization was fully supportive of an oil industry where 

reserves were exploited in a way that was as friendly as 

possible, with regard to both local pollution and climate 

change. 

 “Our Member Countries act where they can in this 

direction,” he asserted, pointing to Algeria, which was 

running a pioneering project to develop the technology 

for carbon capture and storage (CCS) through the removal 

of CO2 from the gas produced at its In Salah field. 

Member Country schemes

Elsewhere, he said, the go-ahead was given late last year 

to a full-field CO2-EOR scheme in Abu Dhabi, while the 

United Arab Emirates (UAE) capital also had plans for an 

associated carbon capture project. 

 In addition, Saudi Arabia, which had developed a 

carbon management technology roadmap, planned to 

inject CO2 into its enormous Ghawar field with benefits 

for both the environment and production.

 OPEC’s interest in developing CO2-EOR is reflected 

in the number of meetings it has participated in on the 

subject over the years.

Dr Hasan M Qabazard, 
Director of OPEC’s Research 
Division.K
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 In June 2004, the Organization held a Joint Workshop 

with the World Petroleum Congress in Vienna on ‘Carbon 

capture and storage, CO2 for EOR and gas-flaring 

reduction’. 

 Two years later, in September 2006, it organized a 

Joint Roundtable on CCS in Riyadh, Saudi Arabia, as part 

of the Organization’s bilateral Energy Dialogue with the 

European Union.

 And in November 2009, the Organization, as a 

member of the IEA’s Greenhouse Gas Research and 

Development Programme, organized a workshop for 

Member Country scientists and professionals in Algeria, 

with the focus on CCS.

 “Throughout these and other meetings, the message 

has always been the same — using CO2-EOR in conjunction 

with CCS offers a ‘win-win’ opportunity, by both increasing 

oil reserves in mature fields and storing CO2,” Qabazard 

stated.

 However, he noted that OPEC had stressed repeatedly 

that developed countries, having the financial and tech-

nological capabilities, should take the lead in providing 

cleaner oil and gas technologies by promoting large-scale 

demonstration projects, including the use of the Clean 

Development Mechanism (CDM), in accordance with the 

principle of “common, but differentiated responsibilities” 

and respective capabilities.

 During the workshop, Qabazard paid tribute to the 

Paris-based IEA for setting up an initiative for a roadmap 

on CO2-EOR.

 “We welcome the fact that the IEA is establishing 

the roadmap on CO2-EOR, since this is reinvigorating the 

debate on this very important issue,” he said. 

 In highlighting existing ties between OPEC and the 

IEA, Qabazard said the workshop in Kuwait was the sec-

ond time in just a fortnight that the two organizations 

had met “in the spirit of dialogue and cooperation.” 

 The Second Symposium on Energy Outlooks, organ-

ized jointly by the International Energy Forum (IEF), OPEC 

and the IEA in Riyadh on January 23, had provided a fruit-

ful opportunity to exchange views on the outlooks pre-

pared by both OPEC and the IEA. 

 “These two meetings underline once again the impor-

tance of leading parties within the oil sector coming 

together and examining key topical issues. This is essen-

tial for the future healthy development of the industry 

and the role it plays in the world economy at large,” he 

maintained.

 The fruitful and growing ties between OPEC and the 

IEA were also alluded to by Ambassador Richard H Jones, 

the Agency’s Deputy Executive Director, who told the work-

shop that the two organizations had enjoyed a construc-

tive relationship since 1991.

 He stated that the producer-consumer dialogue was 

now formalised in the IEF, whose work the IEA valued very 

highly.

 Jones referred to the IEF’s Cancun Ministerial talks, 

held in Mexico two years ago, which, he said, “gave us 

an additional framework for cooperation.”

 This comprised regular expert group meetings on the 

workings of the oil market and the annual symposium on 

energy outlooks, which provided the opportunity for the 

two sides to compare their short-, medium- and long-term 

oil production forecasts.

 “The IEA looks forward to continue playing a full 

and active part in these proceedings,” stressed the 

Ambassador.

 Looking at the general situation, Jones said that the 

economies of the world’s major oil producers had also 

evolved over the last two decades. Both population and 

GDP growth had been strong, and there had been a much 

higher level of industrialization.

 Energy demand had therefore grown along with green-

house gas (GHG) emissions and Jones said that it seemed 

Bader Nasser Al-Khashti, Managing Director of 
Research and Development and HSE, 
at the Kuwait Petroleum Corporation.
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to the Agency that oil exporters increasingly shared some 

of the same energy challenges that had faced the energy-

importing countries in the IEA, including managing energy 

demand, improving energy efficiency, and reducing or 

limiting the growth of GHG emissions.

 “We also share the challenge of diversifying our energy 

sectors through the development of renewable energy 

and nuclear power,” he commented. “We therefore look 

forward to collaborating with OPEC Member Countries on 

this wider range of energy topics.”

 The Ambassador pointed out that the IEA saw an 

“absolutely critical role” for CCS in developing a clean 

energy future.

 “Our energy scenarios show that CCS contributes to 

about one-fifth of emission reductions in 2050 if we want 

to limit global temperature rise to about two degrees by 

the end of the century — which is the Copenhagen accord. 

This contribution of CCS is almost as much as that of 

renewables,” he affirmed. 

 Jones told the workshop that it was important to real-

ise that a portfolio of technologies was required to reduce 

GHG emissions. 

 “There is no silver bullet,” he maintained. “While we 

see a strong role for CCS in the future, the road to realis-

ing this potential is long.”

 He said it was almost paradoxical that while the role 

of CCS was more and more recognized, it had become 

harder for CCS to fulfil this role. 

 “While a number of CCS projects continue to go 

ahead with full steam, we also hear of a number of pro-

ject cancellations.” 

 Jones said there were many reasons why CCS was 

such a “hard sell”, but one obvious factor was that CCS 

was not economically attractive.

 But he maintained that there were two not mutu-

ally exclusive ways to overcome this barrier — the one 

involved government policy that provided incentives for 

companies to invest in and operate CCS projects — the 

other way was to make CCS economically more attractive. 

 “And this is where CO2-EOR enters the game. The 

additional oil produced through CO2 injection could help 

operators to pay for CCS. And it is this second way that 

we want to explore further in this workshop,” affirmed 

Jones.

 He observed that the recent decision at the Durban 

United Nations climate conference allowing CCS to qualify 

as CDM projects may create opportunities for CO2-EOR to 

attract climate finance. 

 In addition, the Clean Energy Ministerial, a forum 

established in July 2010 that brought together 23 leading 

countries to work on clean energy, had created political 

momentum to advance CCS and CO2-EOR, he added.

(l–r): Dr Hasan M Qabazard, 
Director of OPEC’s Research 
Division; Ambassador Richard 
H Jones, the IEA’s Deputy 
Executive Director; and 
Fahad Nouri, Manager, R&D 
Department (KPC).
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 “I am looking forward to exploring with you ways in 

which CO2-EOR can incentivise CCS and indeed become 

an important emissions-reduction option,” he told 

delegates.

 The workshop heard that CO2-EOR was now an estab-

lished technology. Around 140 such projects were cur-

rently in operation worldwide, 115 of which were located 

in the US.

 And it was this technological advancement that 

was highlighted by Bader Nasser Al-Khashti, Managing 

Director of Research and Development and HSE, at the 

Kuwait Petroleum Corporation, who in his remarks to the 

workshop stated that technology was a key player as 

producers sought to extend the life of their oil reserves, 

increase the take from them, make a significant addition 

to global supply, and boost the revenue they received 

from sales on world markets. 

 He also pointed to the fact that while CO2-EOR had 

received growing attention in recent years and had been 

applied successfully in the US for decades, there were 

other major oil-producing areas where it was still very 

much at the development stage. The Middle East was a 

case in point. 

 “However, recent years have witnessed a big surge of 

interest in CO2-EOR in this region. The fact that the Middle 

East accounts for about 30 per cent of world crude oil out-

put underlines the huge potential here for the develop-

ment and application of such technology.”

 Al-Khashti stated that this potential was reinforced 

by two other factors — the proven reserves of the region’s 

crude oil, at around 54 per cent, were nearly twice the 

global proportion of its annual output levels — and Middle 

East crude, historically, had been exploited less inten-

sively than in other parts of the world.

 “In other words, compared with other regions, the 

Middle East has been producing below its true potential 

for decades. This establishes a clear case for a possible 

widespread application of CO2-EOR in the years to come,” 

he maintained.

 Al-Khashti said a similar case could be made for oil 

producers elsewhere in the world, tailored to their own 

particular sets of circumstances. 

 “It is a global challenge, as well as regional and 

national ones. But to be truly effective, however, the 

development and application of such technology require 

close cooperation among the major stakeholders in the 

industry.” 

 Al-Khashti noted that the fact that the IEA and OPEC 

Delegates assembled at the 
IEA-OPEC Workshop.
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were joint organisers of the workshop underlined the rec-

ognition of this cooperation at the highest levels. 

 The two organizations, he said, interacted with each 

other on key issues affecting the industry, exchanging 

information and sharing research. 

 “Sometimes this is at a bilateral level, with, for exam-

ple, a series of annual joint workshops on topical issues 

earlier this century, while, on other occasions, it is on a 

larger platform, such as under the umbrella of the IEF,” 

he remarked. 

 The purpose of the latest workshop, said Al-Khashti, 

was to examine more closely CO2-EOR and “bring us up to 

date with the latest developments in this dynamic, chal-

lenging global arena.” 

 He added: “This will help us as we draw up invest-

ment strategies that extend well into the future, to ensure 

that consumers receive their oil in a timely, sufficient, 

predictable and economic manner in the coming years 

and decades.

 “There is also a close tie-in with addressing environ-

mental concerns and the workshop will look closely at 

this too,” he added.

 Over 40 participants from OPEC Member Countries, 

the OPEC and IEA Secretariats, as well as invitees, 

attended and made presentations at the workshop.

 The main objectives of the gathering were to review 

CO2-EOR technology, its potential benefits and the tech-

nical considerations, challenges and risks for turning it 

into CO2 storage, share lessons learned from some exist-

ing CO2-EOR projects, gain a deeper insight into the com-

mercial and economic aspects for CO2-EOR as CO2 stor-

age, and identify areas of mutual interest for a possible 

follow-up workshop. 

 Over a busy two days, delegates heard reports on 

EOR techniques and why CO2-EOR was so important and 

discussed CO2-EOR storage projects worldwide, the role 

of CO2-EOR in IEA analysis, as well as opportunities for 

CO2-EOR and storage.

 During their stay, delegates were also invited to visit 

two of KOC’s state-of-the-art integrated digital field centres 

— Sabriyah and Jurassic — which proved very informative. 

 In their concluding remarks to the workshop, the 

three opening speakers reiterated the huge potential of 

CO2-EOR for increasing the output and life of oil reserves, 

while at the same time reducing CO2 emissions. 

 They agreed that the process of CO2-EOR offered 

a potential ‘win-win’ opportunity for the producers, 

although noting that many technological and economic 

challenges still remained.

 Qabazard pointed out that cost was a major consid-

eration when capital was scarce so it was important to 

find a balance in the pace of the development of CO2-EOR 

technology.

 “Importantly, however, we must guard against short-

term financial constraints being allowed to impede major 

decisions on long-term investment,” he professed.

 He maintained that bringing forward the process 

would almost certainly require the full support of govern-

ments, who could assist in several ways to encourage the 

use of such innovative technology.

 “At the same time, we should accelerate the move 

from pilot projects in CO2-EOR to the commercial, 

widespread deployment of large-scale ventures. This 

involves, among other things, improved collabora-

tion, networking, knowledge-sharing and technology- 

transfer,’ he said.

 Ambassador Jones said that future work on the pro-

cess should entail getting clarification on the technical 

approaches required for maximizing both emission reduc-

tion and the storage of CO2, in conjunction with optimiz-

ing oil production.

 “We also need to consider in more detail the frame-

works to achieve this outcome. This includes the poten-

tial complexities created when a CO2-EOR project is also 

a CCS project,” he observed.

 In addition, said Jones, further work was needed on 

understanding what the net environmental benefits of 

CO2-EOR and CCS projects would be, such as in relation 

to the emissions accounting rules.

 “Assuming that we do want to achieve both environ-

mental and economic benefits from doing CO2-EOR, we 

need to ask ourselves what are the right policy instru-

ments and mixes that can create the ‘win-win’ situation?” 

he added.

 The KPC’s Al-Khashti also spoke of the importance 

of technology to the innovative process they had been 

discussing, stating that it was key to developing CO2-EOR 

and storage.

 “The transfer and use of the latest technology requires 

close cooperation among the major stakeholders,” he 

maintained.

 “This workshop has given us a chance to update 

ourselves on the latest developments, exchange views, 

broaden our outlook and reassess the challenges that 

face us. At the same time, we have had a chance to estab-

lish some important new contacts in the industry. This is 

always important, especially when one is exploring new 

areas of activity,” he added.
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Venezuela’s Minister of Popular 

Power of Petroleum and Mining 

has joined other high-ranking 

officials in questioning the logic 

of using strategic petroleum 

reserves to take the heat out of 

international crude oil and fuel 

prices, even though there is no 

shortage of supplies.

 “We have always maintained 

that these releases of strategic 

oil reserves are unsustainable 

over time ... the release will 

have no effect on prices,” Rafael 

Ramirez was quoted as telling 

reporters. 

 The Minister was responding 

to reports that the United States 

and the United Kingdom are 

again looking at the possibility of 

tapping their strategic reserves, 

normally meant for use during 

periods of supply shortages, to 

quell rising oil prices.

 Ramirez pointed out that such 

a plan was also unsustainable in 

the long term. 

 He said that in the case of the 

United States, President Barack Obama was concerned 

that high fuel prices, which were putting pressure on the 

US economy, were also having a negative effect on his 

agenda for re-election.

OECD Secretary-General

The Minister’s comments follow a statement from the 

Secretary-General of the Organization for Economic 

Cooperation and Development (OECD), who said recently 

that there was nothing wrong with the fundamentals of 

the oil market and that releasing strategic oil reserves 

would not help dampen prices.

 Speaking a day after the price of North Sea Brent 

crude moved above $124/barrel, Angel Gurria maintained 

that crude prices were being driven to new highs by other 

factors.

 He told Reuters in an interview on the sidelines of 

a Group of 20 meeting in Mexico City that there was no 

distortion in the markets and crude oil prices of up to 

$100/b were “the new normal”.

 Gurria stated that the higher prices were to a great 

extent due to a lot of tension surrounding the markets, in-

cluding discussions every day over the Straits of Hormuz. 

 He contended that this situation would not be solved 

by releasing oil reserves onto the markets.

 “We are not seeing a situation today where there is 

something wrong with the fundamentals (of the market). 

In fact, we are seeing a slowdown in the global economy. 

There should be a reduction in consumption,” he affirmed.

High prices new norm

The OECD Secretary-General said the world was beginning 

to live with a wider range of oil prices at a higher level, 

whereby $70/b, $80/b, or $100/b was the new normal. 

 He maintained that the higher oil prices could even-

tually filter through to the world economy. 

 Gurria was speaking after the Obama administration 

announced it was considering releasing some of the coun-

try’s petroleum reserves in a bid to bring down inflated 

gasoline prices, which were near to hitting $4/gallon.

 US Energy Secretary, Steven Chu, said that such a 

move was an “option on the table”, although no time 

frame for a decision on whether to tap the country’s huge 

Strategic Petroleum Reserve (SPR) had been made.

 “We are looking at all the possibilities and trying to 

bring relief to American families,” Chu was quoted as 

saying. 

 Rising pump prices for gasoline in recent months have 

sparked concern among the general public. According to 

the American Automobile Association, the price of gaso-

line in just one month had risen by 30¢ to an average of 

$3.77/g. 

Releasing oil stocks will have no 
effect on prices — Venezuelan Minister

Rafael Ramirez, Venezuela’s 
Minister of Popular Power of 

Petroleum and Mining.
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 The country last released oil from its SPR in the sum-

mer last year, in reaction to the Libyan oil shortage.

 The action by the US in 2011 was reciprocated by the 

International Energy Agency (IEA) and the European Union, 

who coordinated a 60 million barrel crude oil release in 

reaction to the Libyan troubles.

 But both have indicated that they had no intention 

of doing the same in the current situation, where there 

was no potential oil shortage.

 Maria van der Hoeven, Executive Director of the IEA, 

repeated recently that, despite speculation, the Agency 

had not discussed with any country a specific plan to 

release strategic oil stocks.

 Speaking during an official visit to New Delhi, she was 

quoted as saying that any stock release by any country 

would normally be agreed first with the IEA.

 “As we have mentioned many times, the IEA was cre-

ated to respond to serious physical supply disruptions. 

As no specific supply disruption is currently underway, 

we are not planning any coordinated actions at the pre-

sent time,” she stressed.

 Speaking earlier, Ms van der Hoeven stated that, 

unlike a year ago, during the Libyan crisis, the current high 

Angel Gurria, Secretary-General of the OECD.

Maria van der Hoeven, 
Executive Director of the IEA.
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by a loss of supply.

 “What I see at this moment 

is there are huge stocks in the 

US and what I do see is OPEC, 

especially Saudi Arabia, bringing 

more oil into the market,” she was 

quoted as saying.

 And there is also opposition 

to a further release in stocks in 

the US. Republican Senator, Lisa 

Murkowski, stated that the gov-

ernment should save its strate-

gic oil reserves for a true supply 

emergency.

 She added that it should resist 

the temptation to tap the reserves 

now as a “quick fix” to take the 

steam out of rising gasoline prices.

 “When prices increase at the 

pump, and politicians get con-

cerned about the repercussions 

of that, they look for a quick 

fix,” Murkowski, the top Republican on the Senate Energy 

Committee, was quoted as saying.

 Analysts are worried that average gasoline prices could 

rise to well over $4/g during the nation’s peak driving season 

in the summer months. 

  “If we were producing more ourselves, maybe we would 

not need to go to Saudi Arabia and ask for an additional 2.5 

million barrels/day of oil. Maybe we would be able to do it 

ourselves,” Murkowski observed, adding that she was frus-

trated that her home state of Alaska was being held back from 

drilling oil and gas in protected areas and offshore.

No supply disruption

Meanwhile, Steny Hoyer, the second-ranking Democrat in the 

US House of Representatives, also stressed that supply was 

not being disrupted.

 “There are no lines at the gas tanks anywhere in the country 

as far as I know. I experienced those long lines in the 1970s, 

when there was a supply disruption,” he told reporters.  

 Hoyer said he was skeptical that a release of oil reserves 

would do much to help ease gasoline prices, but said it would 

likely remain an option.

 “The higher it (the price of gasoline) gets, the more pres-

sure there is going to be to release significant amounts of the 

SPR,” he maintained.
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Austrian oil company, OMV, is making impressive progress in bringing its oil 

production in Libya back to normal levels after the civil strife in the country 

last year.

 Jaap Huijskes, the firm’s Head of Exploration and Production, told journal-

ists at a briefing announcing OMV’s results in 2011, that the company’s pro-

duction in Libya, normally around 33,000 barrels/day and which accounted 

for ten per cent of its total output in 2010, had returned to 85 per cent of pre-

conflict levels, amounting to 28,000 b/d.

 Its production in the North African OPEC Member Country fell sharply dur-

ing Libya’s internal problems last year when it had to pull out its workforce, 

due to the security situation.

Gerhard Roiss, CEO of OMV.

OMV looking to exceed pre-conflict
crude oil production in Libya
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 The company’s Libyan production restarted at a level 

of around 30 per cent of the pre-conflict level in November 

last year and by the end of 2011 had reached around  

50 per cent. As evidenced by the latest announcement, 

further good progress has been made in the first quar-

ter of 2012.

 OMV has maintained a long-term interest in Libya with 

its 12 exploration and production licences and petroleum 

deals in the country, due to run until 2032. 

 And not only does the company expect to reach full 

pre-conflict production in Libya this year, but also exceed 

it as it seeks to expand its exploration and production 

activities, not only in Africa, but also in the Middle East, 

the Caspian region and other potential areas.

Successful well

During the press conference, OMV announced its first 

successful Black Sea well that could prove to be the com-

pany’s biggest ever gas discovery.

 The offshore well, jointly owned by ExxonMobil and 

Petrom, OMV’s subsidiary in Romania, has pinpointed 

what could potentially be around three trillion cubic feet 

of gas reserves. 

 OMV Chief Executive Officer, Gerhard Roiss, stated: 

“This is something that happens just once in a manager’s 

lifetime — and today is that day.” 

 Huijskes explained that OMV officials would meet 

with ExxonMobil to plan the next steps for the well, which 

could start producing before the end of the decade.

 “It is the first successful deep-water well in the entire 

Black Sea, so this is significant,” he was quoted as saying. 

 But he pointed out that any production would be 

costly since it was not going to be a cheap development, 

if it proved to be economic to develop.

 Meanwhile, OMV’s operating earnings rose by an 

unexpected 29 per cent in the fourth quarter of last year 

to $968 million.

 The company noted that higher international oil prices 

had helped offset the lower output volumes from Libya 

and Yemen, where, it said, unrest and the security situ-

ation had also affected production. 

 However, it reported that its output in the last three 

months of 2011 had risen to 289,000 b/d of oil equiva-

lent from 283,000 b/d in the previous quarter. 

 OMV forecast in its report that the price of North Sea 

Brent crude would remain above $100/barrel this year. 

 Commenting on the company’s annual performance, 

Roiss stated that 2011 was a successful year for the OMV 

Group. 

 It had been dominated by the Arab spring, which led 

to high oil prices on the one side, but missing volumes 

from Libya and Yemen on the other. 

 “Despite this challenging environment, we achieved 

a strong operating result above last year’s level and 

strengthened our company’s financial position to make 

it fit for the years to come.” 

 He said that the firm had taken the first steps to deliver 

on the targets it had set in its new strategy presented in 

September last year. 

 “I am proud of the Group’s achievements in 2011 and 

look forward to further delivering our strategy in 2012,” 

he added.

Head of Exploration and Production at OMV, Jaap Huijskes.
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Algeria to boost refining capacity, 
eyes Asia for LNG expansion
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Algeria is planning to boost its oil refining capacity to  

30 million tonnes a year as the country embarks on multi-

billion-dollar investments in its energy sector.

 Energy and Mines Minister, Dr Youcef Yousfi, was 

quoted as saying that current refinery output capacity 

stood at 25m t annually.

 But following ongoing maintenance and improvement 

works, this would help boost the domestic refining pro-

duction capability by another 5m t, he told state radio.

 The Algerian government is planning to build new 

refineries to help meet increasing demand that is fore-

cast in the future. 

 Yousfi has disclosed that his Ministry was preparing 

to present the government with a programme covering 

the construction of five new refineries with a total capac-

ity of 25–28m t annually, which converts to 540,000–

600,000 b/d. This would more than double existing refin-

ing capacity.

 “We are currently finalizing a study, according to 

which, over the next ten years, we will double our refin-

ing capacity with five new refineries — three on the high 

plateaus, one in the south of the country and one on the 

Mediterranean coast,” he revealed.

 Concerning the level of investment planned, the 

Minister said that up to $80 billion would be spent 

in the domestic oil and gas sector over the next five  

years.

 Of this amount, $40bn would be earmarked for field 

development, $20bn for refining and petrochemicals and 

just over $13bn for exploration activities.

 Yousfi also stated that the Energy and Mines Ministry 

was looking to establish an aluminium plant with a capac-

ity of 1m t a year.

 In early February, state energy company, Sonatrach, 

announced that it had earmarked $68bn in invest-

ment for the country’s energy sector over the next four  

years.

 Its Chief Executive Officer, Abdelhamid Zerguine, told 

a news conference that the plan was to invest $68bn 

between now and 2016 in several activities.

 He said Algeria’s crude oil output would be at about 

1.2 million barrels/day in 2012, unchanged from last year.

 Zerguine, who was appointed head of Sonatrach in 

November last year, said the country’s oil output would 

remain stable in 2012.

 And with the company set to make unconventional, 

or shale gas exploration, a priority, Sonatrach’s Vice-

President in Charge of Upstream, Said Sahnoun, noted 

that the first shale gas well would be drilled in May this 

year with the second one following in October.

 Meanwhile, Yousfi has also announced that Algeria 

was increasingly looking to Asia as a market for its lique-

fied natural gas (LNG).

 He was quoted on national radio as saying: “We do 

not have any problems in selling our gas and now the 

Asia market seems more interesting. The Asian market 

is something that we are looking at very closely.”

 Traditionally, Algeria exports most of its gas to Europe, 

but the economic problems in the region have resulted 

in a demand slump.

 The Minister stated that, over the past few years, the 

gas market had experienced difficulties, but he was con-

fident it would pick up again.

 The industry was seeing new gas exporters, such as 

Australia and the United States. Algeria’s Minister of Energy and Mines, Dr Youcef Yousfi.
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Angola is making preparatory plans to hold another off-

shore pre-salt oil bidding round next year, as a follow-up 

to the one it staged at the beginning of 2011.

 Gaspar Martins, Executive Director of the country’s 

state-owned oil company, Sonangol, in announcing the 

move, said that, as yet, no blocks had been allocated for 

inclusion in the proposed round.

Exploration rights

In January 2011, Angola paved the way for the first major 

exploration programme in West Africa’s subsalt region 

when it awarded exploration rights in 11 blocks to a 

group of eight international oil companies, comprising 

Total, BP, Eni, Statoil, Repsol YPF SA, ConocoPhillips, and 

Cobalt International.

 Martins disclosed that Angola’s oil output was run-

ning at around 1.8 million barrels/day and was set to 

reach 2m b/d in the coming years as new schemes were 

brought onstream.

 Sonangol is the concession holder for all oil blocks 

in Angola. It also has operations and equity in oil 

Angola planning another offshore
pre-salt oil bidding round in 2013

projects in Brazil, Cuba, Iraq, Venezuela and the Gulf 

of Mexico.

 The company has also held talks with potential part-

ners to help develop its two Iraqi oil field projects — the 

Qayara and Najmah heavy oil fields in northern Iraq, 

which contain an estimated 1.65 billion barrels of oil, 

commented Martins. 

 Angola has been encouraged in its exploration efforts 

by the huge pre-salt discoveries made offshore Brazil.

 The first pre-salt oil bidding round was concentrated 

on the deep and ultra-deep waters of the Kwanza and 

Benguela basins. The blocks included lie in water depths 

of between 1,500 and over 2,000 metres.

 Speaking at a press conference in the capital, Luanda, 

at the time, Sonangol’s head of negotiations, Carlos 

Saturnino, described the start of pre-salt exploration as 

an “important moment” and said it marked a “new chap-

ter” in Angola’s oil history.

 He observed: “Exploration of pre-salt oil involves 

greater technological complexity. It requires financial and 

human resources of a dimension that we have never had 

before in Angola.”
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Two views of the capital Luanda. Angola is rebuilding its 
infrastructure on the back of increasing oil revenues.
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Iraq, which is expected to be one of the main sources of incremental crude oil in 

the coming years, has started oil loading from a new platform in the Gulf, aimed 

at boosting its petroleum exports.

 The move has been welcomed at a time when the country’s crude oil produc-

tion has reached a level not seen in decades.

 According to reports, Iraq is now planning to boost its oil exports to a post-

war record rate of over 2.3 million barrels/day in April, supported by operations 

at the new terminal.

 Oil sales were actually reported to have averaged this amount in March, up 

from 2.01m b/d in February.

 A tanker chartered by ConocoPhillips in March completed loading two mil-

lion barrels of Iraqi crude from the new export berth in the southern port of Fao, 

a process that took four days to complete.

 The Maersk Hirado docked at the new Single Point Mooring (SPM) platform 

on March 7 with pumping starting on March 8 and finishing on the night of  

March 12.

 The vessel left the terminal on March 13, headed for North America.

 “With this, the SPM is now in operation,” said a statement from the Office of 

Deputy Prime Minister for Energy, Hussain Al-Shahristani.

 Sources at the state-owned South Oil Company were quoted as saying that 

loading was conducted at an average rate of 22,000 barrels per hour.

 According to reports, a second loading of around 2m b was made from the 

new terminal later in March.

 The new terminal, constructed by Australian firm, Leighton, will ultimately 

have the capacity to load 850,000 b/d, although it is currently running at a lower 

rate during a testing period and according to current export needs.

 The SPM is the first of four such facilities planned by Iraq to raise export capac-

ity to 3.4m b/d by 2014. A second SPM is due to be completed in September.

 The country is looking to boost its export capacity beyond the current 1.7m 

b/d to accommodate rising production from its southern oil fields, where oil 

majors such as ExxonMobil, BP and Royal Dutch Shell are involved in develop-

ment projects to raise the country’s oil output capacity.

 Iraq, which is striving to rehabilitate its domestic oil sector after years of 

unrest, announced in early March that its total oil production had moved above 

3m b/d for the first time since 1979. Iraq’s output in February was gauged at 

2.65m b/d.

 “While I am talking to you today, Iraqi oil production has exceeded 3m b/d 

and loading crude from the first floating oil terminal will start during the next three 

days,” Al-Shahristani, Iraq’s former Oil Minister, told a conference in Baghdad.

Iraq’s oil export potential
gets boost from
new export facility

 Iraq’s crude oil exports have been amounting to just 

over the 2m b/d mark, but the opening of the new termi-

nal will allow this to be increased.

 The Iraqi government is looking to double its oil pro-

duction in the next few years and initially set an output 

target of 12m b/d. 

 Iraq’s State Oil Marketing Organization has said that 

the new export facility would allow the country to boost 

its exports by 300,000 b/d.

 Meanwhile, Iraq’s gross domestic product (GDP) is 

forecast to grow by an average rate of 9.4 per cent annu-

ally between 2012 and 2016 as it continues to enjoy 

higher oil revenues, the result of expanding exports and 

firmer crude oil prices.

 “We expect Iraq’s GDP in 2015 to jump to $360 bil-

lion from $170bn currently,” the country’s Deputy Central 

Bank Governor, Mudher Kasim, was quoted as saying by 

Reuters.

 “The reason (for the increase) will come from oil... 

If the oil sector is developed it will drive the country’s 

development engine,” he affirmed.

Iraq’s Prime Minister, Nuri Al-Maliki, opens an oil pipe valve during 
the inauguration of the new Single Point Mooring. He is accompanied 
by Deputy Prime Minister for Energy, Hussain Al-Shahristani (c) and 
Minister of Oil, Abdul-Kareen Luaibi Bahedh (l).
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Kuwait to hike
spending by 
13 per cent
in fiscal 2012–13

Kuwait Oil Company CEO, Sami 
Al-Rushaid.

Kuwait is planning to increase spending by around 13 

per cent in fiscal 2012–13, according to a report carried 

by the Kuwait News Agency (KUNA).

 It announced that the budget for the next financial 

year, which begins on April 1, is slated to amount to the 

equivalent of $79 billion.

 Adnan Abdulsamad, Head of the Kuwaiti Parliament’s 

Budget Committee, said the budget forecast revenues of 

around $50bn, $46bn of which would come from oil. 

 He pointed out that the budget was based on an oil 

export price of $65 a barrel for the country’s crude.

 Meanwhile, Kuwait is set to realize its highest ever 

revenues in a fiscal year in 2011–12, backed by inflated 

crude oil prices and increased production.

Higher earnings

According to the National Bank of Kuwait, earnings in fis-

cal 2011–12, which ends on March 31, are forecast to 

exceed $100bn for the first time ever. The full year could 

see revenues of up to $104bn.

 Of the amount, 95 per cent is expected to come from 

the petroleum sector where the country’s oil export prices 

are in line to average around $109 a barrel. This compares 

with the $60/b initially budgeted for in the current year.

 The Bank noted that Kuwait was also set to enjoy a 

record budget surplus of over $41bn at the end of the 

current fiscal year. The country has recorded surpluses over 

the last 12 fiscal years, bringing in over $200bn.

 Kuwait’s previous largest budget surplus was in fiscal 

2007–08 when it stood at $33.5bn. Previous record revenues 

were attained in the last financial year — at $79bn. 

 The Bank’s figures showed that Kuwait received $77bn in 

earnings in the first three quarters of the current fiscal year, 

up by over 41 per cent from the previous year.

 With the extra income, Kuwait’s development spending 

has increased, tripling in the last six years to around $70bn. 

 The country is looking to increase its oil production capac-

ity to 4m b/d by 2020, although the Chairman of the Kuwait 

Oil Company (KOC), Sami Al-Rushaid, was recently quoted as 

saying that it could possibly exceed this target.

 But this would depend on how much they could 

develop the country’s heavy oil resources, he told the Al-Rai 

newspaper.

 KOC, he said, planned to realize up to 270,000 b/d of 

heavy oil production capacity from Lower Fars, in the Ratqa 

field, an extension of the giant Rumaila field, which would 

take output to 4.08–4.12m b/d by 2020.

 He disclosed that KOC and parent company, the Kuwait 

Petroleum Corporation (KPC), had been in, so far unsuccess-

ful, talks with international oil firms to develop the country’s 

heavy oil resources.

 Al-Rushaid pointed out that the country’s current maxi-

mum output stood at 3.3m b/d. 
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Libya’s return to full oil production has been given a welcome boost with 

the news that the country’s offshore exploration activities have resumed 

following the troubles in the country.

 The National Oil Corporation (NOC) announced that the work was being 

conducted at a bloc operated by Italy’s Eni, around 100 kilometres from 

the capital, Tripoli.

 In a statement on its website, the NOC stated: “The National Oil 

Corporation announces the resumption of exploration activity in the mari-

time area next to Tripoli at bloc MN41 belonging to Italian company Eni.” 

 The move comes at a time that crude oil production has recovered to a 

level of 1.4 million barrels/day. The aim is to have 1.6m b/d by June. 

 At the same time, the NOC disclosed that Libya’s gas output had risen 

to 2.3 billion cubic feet/day, compared with 2.2bn cu ft/d in January.

 Latest reports are even more optimistic with the possibility that the 

country will be in a position to export 1.4m b/d of oil by the end of April.

 The NOC also said that seismic surveys at oil concessions belonging to 

the Arabian Gulf Oil company had also resumed, while the Arab Company 

for Geophysical Survey (AGESCO) had started carrying out seismic survey 

operations in division 3 at the NC4 concession in the Ghadames Basin.

 “A second division will start implementing an exploration programme 

at concessions 44-47-51-80 in the Sirte Basin by the end of March,” said 

the statement.

 It pointed out that oil operations had resumed at all fields and oil ports, 

stating that the situation in the country was secure and stable. “The best 

proof of that is the return of output rates which are now at around 1.4m b/d 

for oil, while the gas production rate reached 2.3bn cu ft/d,” it added.

 Libya’s Deputy Oil Minister, Omar Shakmak, praised the progress being 

made in getting the country’s oil operations back on track, stating that the 

production return had come with the help of local staff.

 “All oil and gas facilities are now being managed by 

Libyan engineers and workers — a remarkable achieve-

ment by the Libyan workforce which has proved to be 

well trained and without technical assistance from out-

side the country,” he was quoted as saying to the Tripoli 

Post newspaper. 

 Shakmak confirmed that his Ministry expected the 

country to reach its 2010 oil production levels by mid to 

late summer. The country was expected to have exported 

close to 1.2m b/d of oil in February, up from around 

970,000 b/d in January.

 The NOC said that the number of cargoes exported 

per month, including those shipped by equity partners, 

was forecast to reach 59 in February.

 And as Libya’s oil export potential increases, then so 

do potential customers.

 China’s top two state oil firms — Sinopec and 

PetroChina — have reportedly agreed with the NOC to 

lift a total of about 140,000 b/d from the country under 

term deals for this year.

 Unipec, Sinopec’s trading arm, will account for 

100,000 b/d of the total, while Chinaoil, the trading arm 

of PetroChina, will take the remainder.

 Last year, as a result of the unrest in Libya, China saw 

its crude oil imports from the North African OPEC Member 

Country fall by over 60 per cent from 2010 levels to just 

52,000 b/d, according to Chinese customs data.

Libya’s oil output hits 1.4m b/d as
offshore exploration is resumed
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The Nigerian government has renewed its oil licence with 

ExxonMobil of the United States covering activities that 

produce around 550,000 b/d of the country’s crude oil 

production.

 The 20-year deal has been given the go-ahead after 

months of negotiations and as the government awaits 

its new Petroleum Industry Bill (PIB), which is still being 

discussed by the National Assembly.

 Nigerian Minister of Petroleum Resources, Diezani 

Alison-Madueke, was quoted as saying that the Exxon- 

Mobil leases were renewed on a 

mutually fair basis on which to work 

together over the next 20 years.

 ExxonMobil works on blocks OML 

67, 68 and 70 in the Niger Delta, 

which are among Nigeria’s biggest 

oil-producing concessions.

Pending renewals

Mrs Alison-Madueke stressed that 

all other pending license renewals 

would be expeditiously processed. 

Italy’s Eni, Royal Dutch Shell and 

Chevron of the US all have outstand-

ing oil licenses to renew.

 The Nigerian government is keen 

to bring its PIB into law. The legisla-

tion will include new rules on roy-

alties and taxes for oil companies 

working in joint-venture agreements 

with the Nigerian National Petroleum 

Corporation (NNPC).

 NNPC Managing Director, Austin 

Oniwon, also said that he hoped all 

other renewals would be completed 

in the next few weeks.

 Mark Ward, ExxonMobil’s Head 

of Nigerian Operations, said on the 

sidelines of an oil conference in the 

Abuja that the company was very 

pleased with the outcome of its talks 

with the Nigerian government.

 “This has been a long journey and some would say a 

difficult journey to accomplish what we have done here 

today,” he was quoted as saying.

 Nigeria’s President, Goodluck Jonathan, has called on 

the National Assembly to fast-track the PIB legislation.

 And in January this year, Mrs Allison-Madueke set up 

a committee to speed up the passing of the oil law, which 

is meant to completely overhaul the domestic energy 

industry.

Nigerian Minister of Petroleum Resources, Diezani Alison-Madueke.

Nigeria agrees renewal of oil licence 
with ExxonMobil
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Qatar is on track to see its nominal gross domestic product 

(GDP) rise by an impressive 7.5 per cent this year, thanks 

to the country’s exports of hydrocarbons.

 According to a report by the Samba Financial Group, 

the expansion would boost Qatar’s GDP to a value of  

$187 billion.

 And with the country’s revenues from hydrocarbon 

exports expected to continue increasing, nominal GDP is 

forecast to reach a value of $205.5bn in 2013, up by ten 

per cent on 2012 figures.

Significant progress

The OPEC Member Country has made significant progress 

in its domestic energy sector in recent years. 

 As well as being a producer and exporter of crude oil, 

Qatar has become a leading producer of liquefied natural 

Qatar’s GDP forecast to rise further
as hydrocarbon exports excel

gas (LNG), natural gas liquids (NGLs) and refined petro-

leum products.

 In fact, the country is the world’s leading exporter 

of LNG and at the end of last year announced that a new 

production record of 77 million tonnes a year would be 

set for 2012. Four years ago, the annual output figure 

only stood at 30m t.

 This is welcome news, considering that natural gas 

is taking on an ever-growing importance in the global 

energy mix and demand is set to rise significantly in the 

years ahead, especially for use in power generation.

 The importance of gas to Qatar’s future earnings was 

reflected in the Samba Group’s energy output data for the 

country in 2011.

 Last year, it said, Qatar earned $107bn from its 

hydrocarbons-related exports. A breakdown shows that 

$29bn of this was realized by oil exports, while LNG sales 
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earned the country $36bn. A further $18.7bn came from 

the export of condensates, while refined petroleum prod-

uct exports fetched $10.3bn.

Non-hydrocarbon exports

Qatar’s non-hydrocarbon exports, mainly petrochemicals, 

were said to have brought the country $ 6.4bn.

 Such figures have enabled the country to post a cur-

rent account surplus in each financial year. In 2012, it is 

forecast to come in at 23.8 per cent of the country’s GDP. 

In fact, the country has managed to record surplus budg-

ets every year since 2000.

 Last year proved to be a record-breaking 12 months 

for the country as it consolidated its position as one of 

the world’s fastest-growing economies.

 Figures showed that it was in line to record economic 

growth of around 20 per cent in 2011, up from the already 

impressive 16 per cent seen in 2010.

 As part of the government’s Qatar National Vision 

2030 (QNV 2030), which is aimed at cultivating a “knowl-

edge-based economy”, Qatar’s nominal gross domestic 

investment is expected to rise from $150bn this year to 

$213bn in 2016.

 According to statistics announced under the coun-

try’s first National Development Strategy (NDS) 2011–16, 

the five-year period should see Qatar’s country’s gross 

domestic investment reach $225bn. 

 Figures show that Qatar’s real GDP surged by  

16.6 per cent in 2010, while the annual rate during the 

period 2006–10 stood at well over 15 per cent.

 Qatar announced its largest ever budget in fiscal 2011–

12 with revenue estimated at $44.6bn, 27 per cent higher 

than in the previous year, while expenditure was pegged 

at $38.4bn, an increase of 19 per cent over 2010.

 The budget projected a surplus of $6.2bn, based on 

a modest crude oil price of $55/barrel, which is around 

half the current level on futures markets.

 Qatar’s strong financial position, which has become 

the envy of many nations struggling to cope with the 

global economic situation, means that it is able to ser-

vice its external debt commitments comfortably.

 According to Samba, Qatar’s external debt to GDP 

ratio will be just over 64 per cent this year. This compares 

with 72.4 per cent in 2011 and 85.6 per cent in 2010. In 

2013, the external debt ratio is slated to stand at 60.8 

per cent of GDP.

 However, the country is also investing heavily in 

improving health and education and providing new infra-

structure, especially in connection with its hosting of the 

FIFA World Cup in 2022, which is expected to receive an 

estimated $80–100bn.

Population growth

The government recently announced a total spending plan 

of $125bn for construction and energy projects, includ-

ing $25bn to develop its national and international rail 

network by 2026.

 In line with its expansion, Qatar’s population has 

grown by over ten per cent annually since 2000, add-

ing more than one million people to the current total of 

around 1.7m.
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Doha, the capital of Qatar, which, over the years, has grown to become one of the 
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 The country’s imports of oil products in February 

surged by 33 per cent to 3.92m t, while oil product exports 

rose by 15.1 per cent to 2.14m t, resulting in net imports 

of 1.78m t, a level higher than in January and roughly the 

same as in December, noted the report.

 Meanwhile, Chinese refineries were said to have pro-

cessed around 9.28m b/d of crude oil in February, just 

below January’s all-time high and up 3.9 per cent on the 

same month a year ago.

 The report stated that a Reuters poll showed that the 

country’s leading refineries would reduce crude runs to 

their lowest level in 31 months in March, as many plants 

underwent maintenance.

 According to the latest figures from OPEC, China’s 

oil demand in 2012 is forecast to grow by 400,000 b/d. 

That is 4.2 per cent higher than in 2011 and a trend that 

is similar to that seen in the past few years.

 The Organization’s Monthly Oil Market Report 

(MOMR) for April stated that, compared with the 

same month last year, China’s oil demand growth for 

February was gauged at 670,000 b/d y-o-y, averaging  

9.7m b/d.

 It maintained that China’s economy could grow by as 

much as eight per cent in 2012 with its economic sec-

tors, including transportation, industry and agriculture, 

in line to show healthy activity during the year, leading 

to more consumption of oil products.

GDP growth in 2012

Concerning China’s economic growth in 2012, the coun-

try’s Premier, Wen Jiabao, recently told the National 

People’s Congress (NPC) that the target for GDP growth 

this year was 7.5 per cent.

 This, he told China’s annual parliamentary session, 

was in keeping with allowing the economy more room to 

slow down if needed, while the government implemented 

economic and welfare reforms.

 “We aim to promote steady and robust economic 

development, keep prices stable, and guard against finan-

cial risks by keeping the total money and credit supply at 

an appropriate level, and taking a cautious and flexible 

China’s crude oil imports were down in March from 

February’s record level, but at 5.5 million barrels/day, 

were still rated as the country’s third-highest ever.

 China’s General Administration of Customs dis-

closed that the country, the world’s second-largest oil 

consumer after the United States, imported 23.5 mil-

lion tonnes of crude in the month, up by 8.7 per cent 

from March 2011, but lower than the previous month’s 

record of 5.9m b/d.

 Reports said the country’s authorities were keen to 

add to the nation’s commercial crude oil stocks, which 

fell by 3.8 per cent in February from a month earlier.

 The official Xinhua news agency noted that China was 

in the process of completing the second phase of its stra-

tegic petroleum reserves facility, which had a designed 

capacity of 170m b. 

 Data showed that for the first three months of 2012, 

China’s crude oil imports expanded by 11.4 per cent to 

5.7m b/d, almost double the six per cent rise seen in all 

of 2011.

Oil product imports surge

Meanwhile, the country’s net oil product imports in March 

surged by 43 per cent from a year earlier to 1.86 million 

tonnes in March. They were also 4.5 per cent higher than 

the February level. 

 China’s February oil imports hit a record high last seen 

in December last year and came after January’s decline.

 They also featured a 39 per cent increase in deliver-

ies from Saudi Arabia, which supplied the country with 

1.4m b/d of its oil in the month, according to the Customs 

data.

 Meanwhile, Reuters statistics showed that China’s net 

imports of oil products surged in February from a month 

earlier, while the nation’s refineries continued with their 

impressive production runs.

 The implied demand figure, the combination of crude 

oil throughput and net fuel imports, increased by some 

two per cent from a year earlier to 9.71m b/d in February, 

said Reuters, which based its calculations on preliminary 

government data.

China’s March crude oil imports
down, but still third-highest ever
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approach,” Wen was quoted as saying in his annual work 

report to the NPC.

 However, OPEC’s forecast is for China’s economy to 

grow by around 8.2 per cent in 2012, which, it said, was 

in line with most forecasts. 

 “This is, of course, less than last year’s 9.2 per 

cent growth, but there are signs that fixed asset invest-

ments and manufacturing activities are moderating,” the  

MOMR stated.

 The International Energy Agency (IEA) in its April report 

estimates China’s oil demand growth will come in at 3.8 

per cent in 2012 to 9.9m b/d. 

 Meanwhile, according to a report by the China 

National Petroleum Corporation (CNPC), the country 

intends increasing the storage capacity for the second-

phase expansion of its strategic petroleum reserves (SPR) 

programme.

 The expansion would enable the country to store 

around 210 million barrels of crude, some 24 per cent 

higher than initially planned.

 China had previously said it would construct eight 

storage facilities this year as part of its second SPR phase, 

with the target of storing a total of 170m b of crude. 

 By the end of 2011, China had built a total of 362m 

b of crude oil storage capacity. This comprised 142m 

b of SPR capacity and 220m b of commercial oil stor-

age capacity, equivalent to 40 days of the country’s oil 

consumption. 

 China has also started assessing sites for the third 

phase of its SPR expansion. When this is completed, 

scheduled for 2020, total storage capacity of 85 million 

tons is expected to be in place. That would be the equiv-

alent of 100 days’ of China’s net oil imports.

 With the country’s energy demand remaining strong, 

domestic power consumption is slated to increase by up 

to ten per cent in the first half of 2012, compared with 

a year ago, according to the country’s power producers 

association.

Power consumption up

The China Electricity Council announced that power con-

sumption was expected to rise to between 2.44 trillion 

and 2.47 trillion kilowatt hours in the first half.

 A report by the Council noted that in the first three 

months of the year, the country’s power use had amounted 

to 1.17–1.18tr k/h.

 The Council’s initial projection for the whole of 2012 

has domestic power consumption rising by 9.5 per cent 

to 5.14tr k/h.

China’s demand 
for oil products, 
including gasoline, 
continues to 
remain strong.R
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As the newest oil producer in Africa, Ghana, is set to ramp up 

output, following encouraging results from Tullow Oil’s appraisal 

well near its giant Jubilee field where production is expected 

to hit between 70,000 and 90,000 barrels/day of oil in 2012.

 In March, the Enyenra 4A appraisal well, which lies 20 kil-

ometres west of the deep-water Jubilee field, encountered 32 

metres of net oil pay in sandstone reservoirs. 

 Along with the two previous appraisal wells, which defined 

the northern end of the field, it appears that there is a continu-

ous 600 m oil column, spanning 21 km. 

 The Enyera 4A well, drilled to a total depth of 4,174 m, defined 

the southern extent of the light oil field where prior tests have 

delivered 35° API oil.

 Angus McCoss, Exploration Director at Tullow Oil, said: “The 

appraisal of the Enyenra field will now continue with the moni-

toring of the pressure gauges deployed in several wells to deter-

mine the level of dynamic connectivity within the system and to 

further refine the estimates of oil in place.”

 Tullow Oil is also determining the size of oil and gas reserves 

in the Tweneboa and Ntomme fields nearby lying in waters that 

are 1,000 to 2,000 m deep. 

 The fields, including Enyera, are collectively known as TEN 

and they will come onstream via a floating production, storage, 

and offloading (FPSO) vessel under an integrated subsea clus-

ter development scheme. 

 Tullow will consider design submissions from three contrac-

tors for the 100,000 b/d FPSO with a capacity to process 200 

million standard cubic feet a day of gas. 

 The FPSO will also have 175,000 b/d water injection and 

around 30 injection and production wells are planned for TEN. 

Tenders for the subsea FEED work are being prepared. Reports 

have suggested the project could cost over $4 billion.

 Tullow Oil plans to present its development plan for TEN to 

the Ghanaian government this summer and to deliver first pro-

duction 30 months after receiving the government’s approval. 

 TEN lies on the deep-water Tano licence which Tullow operates 

with a 49.95 per cent stake and is partnered by Kosmos Energy 

(18 per cent), Sabre (4.05 per cent) and the Ghana National 

Petroleum Corporation (ten per cent carried interest).

 Ghana is a key asset in Tullow Oil’s portfolio as capital 

expenditure was $1.4bn in 2011 where the country, along with 

Uganda, took up 57 per cent of this allocation. 

 Jubilee, the flagship field, was meant to deliver a plateau 

Ghana gets production boost
from Tullow Oil’s appraisal well

rate of 120,000 b/d of oil last year, but has struggled to 

meet its target due to technical problems with its wells. 

 With Ghana’s presidential election scheduled for 

December this year, all eyes will be on the management 

of the petroleum sector and what it means for the coun-

try’s future evolvement. 

 The nascent gas sector is also under the spotlight 

considering the formation last July of the Ghana National 

Gas Company, which will lead on building and operating 

gas infrastructure.

 Gas is being sourced from the Jubilee field — around 

120m st cu ft/d under the initial phase — which will be 

sent to a new greenfield 150m st cu ft/d processing plant 

to produce lean gas, propane, butane, liquefied petro-

leum gas (LPG) and condensate. 

 Other gas discoveries from Sankofa, Dzata, and 

Tweneboa, as well as the North and South Tano fields, 

will also contribute to the plant in Domunli, near Bonyere, 

in the Western region.

 Sinopec will construct and commission the gas pro-

cessing plant, alongside a 36 km shallow water offshore 

pipeline from the Kwame Nkrumah FPSO to the plant; a 

120 km onshore pipeline from the gas processing plant 

to Aboadze; a 75 km onshore pipeline from Esiama to 

Prestea; and a jetty to export natural gas liquids. All of 

this will cost $700m.

 The lean gas will be transported to the existing power 

plant in Aboadze, near Takoradi. The propane, butane, LPG 

and condensate will be stored and sent to both domestic 

and foreign markets. 

 There is pressure on Ghana to quickly develop the gas 

industry considering its aspirations for the power sector 

and unreliable gas supplies from neighbouring Nigeria. 

 Whether Ghana decides to liberalise or privatize the 

gas industry remains to be seen. 

 In February, Ghana’s President, John Evans Atta 

Mills, said the country had earned over $440m from its 

oil production. 

 Competition between the presidential candidates, 

undoubtedly, will be tough as they all try to demonstrate 

that they can ensure that the oil and gas sector will ben-

efit all citizens and help diversify the economy — rather 

than distort it. 
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Fast-paced India has reportedly turned to its largest oil 

supplier, Saudi Arabia, for help in satisfying the Asian 

country’s domestic refining demand, which continues to 

grow, even with the nation seeing lower economic growth.

 The country is looking to import an extra 100,000 

b/d from the Kingdom each year to cover its refining 

requirements.

 According to official figures, India’s oil-refining capac-

ity is expected to surge by over 60 per cent to 6.22 mil-

lion barrels/day by 2017 from today’s levels of around 

3.8m b/d.

 India’s Oil Minister, S Jaipal Reddy, told reporters 

after a meeting with Saudi Arabia’s Assistant Minister of 

Petroleum and Mineral Resources, HRH Prince Abdulaziz 

Bin Salman, in New Delhi, that he was seeking to secure 

another 4-5 million tonnes of oil annually.

 “I wish to make it emphatically clear that our relation-

ship with Saudi Arabia is purely bilateral. It is our single 

biggest supplier. We have been seeking every year to 

increase supply,” he was quoted as saying.

 In fiscal 2011, India imported 547,200 b/d of crude 

from Saudi Arabia, deliveries that covered 17 per cent of 

the country’s total oil needs.

 Supplies from the Kingdom in the current fiscal year 

will be higher. In fact, since the middle of last year, Saudi 

Arabia has been increasing crude deliveries to India to 

help meet its refining needs.

 Prince Abdulaziz pointed out that Saudi Arabia was 

working to keep the global oil market well supplied.

 “We have demonstrated to our friends that this market 

is well supplied ... that how much excess capacity there 

is today and how much capacity will there be in future,” 

he was quoted as saying.

 India’s plan to boost crude imports from Saudi Arabia 

comes as the Indian Oil Corporation, the Mangalore 

Refinery and Petrochemicals Company, Bharat Petroleum, 

Hindustan Petroleum and Essar Oil all seek to expand their 

domestic refining capacities as India’s growing economy 

fuels demand for oil products.

 The Indian economy is now estimated to expand by 

6.9 per cent in the current fiscal year, which is actually 

its slowest growth in three years. The figure initially was 

at around the nine per cent mark.

 The country has been affected by high interest rates, 

rising input costs, and constrained investment and 

manufacturing.

 India had enjoyed average growth of 9.5 per cent in 

the three years to 2007–08, but this then slowed to 8.4 

per cent in the past two fiscal years.

 Economists now say that the country’s growth may 

stay below seven per cent for some time, especially if the 

price of crude oil stays high. India imports almost 80 per 

cent of its oil needs, which account for nearly one-third 

of the country’s imports.

 However, according to OPEC’s Monthly Oil Market 

Report (MOMR) for April, Indian oil demand growth for 

February hit a strong 7.4 per cent year-on-year. 

Diesel demand high

This was the largest rate of growth since November last 

year. Diesel oil demand grew the most, adding another 

170,000 b/d to the total diesel consumption pool. Diesel 

is the most consumed petroleum product in India, with 

consumption estimated at 1.6m b/d.

 The MOMR pointed out that the fuel is not only con-

sumed by the industrial and transportation sectors, but 

also by the agricultural sector. Diesel usage accounts for 

42 per cent of the country’s total oil demand. 

 Gasoline is also an important product with domes-

tic demand totalling 380,000 b/d. Naphtha demand 

also grew robustly in February, resulting from increasing 

operations in the petrochemical industry.

 For the whole of 2012, India’s oil demand is expected 

to grow by 120,000 b/d.

 According to the Society of Indian Automobile 

Manufacturers, domestic passenger car sales increased 

by 13.1 per cent in February, compared with the same 

month last year. 

 This was the fourth consecutive month of growth and 

the highest rate for ten months. 

 According to the MOMR, discounts, lower inter-

est rates, increased customer liquidity and generally 

improved sentiment were some of the factors behind the 

strong demand increases, which occurred despite high 

fuel prices.

India seeks further 100,000 b/d of
Saudi oil to meet refining needs
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ExxonMobil, the world’s largest integrated oil major, has 

announced that it expects its total oil and gas production 

to decline in 2012, yet it has earmarked record funds for 

spending in the next few years.

 The company has committed to an unprecedented 

level of investment over the five-year period amounting 

to $185 billion, which on, average, breaks down to $37bn 

annually, a new record for the firm, whose last biggest 

yearly investment was $36bn.

 Exxon’s intention with the funding is to better meet 

global energy demand, which the company expects to 

expand by around 30 per cent by 2040.

 However, for 2012, the company forecasts a three per 

cent drop in petroleum output, a condition of that being 

if the price of North Sea Brent crude averages $111/bar-

rel in the year, as it did in 2011.

Production set to rise

But despite the forecast decline this year, the  

company expects production to increase by an  

average of one to two per cent annually over the five-

year period.

 Rex Tillerson, Exxon’s Chairman and Chief Executive 

Officer, explained that a $130/b price for Brent would 

increase the decline to four per cent, while a $90/b aver-

age would lower the drop to two per cent.

 Speaking at the firm’s annual meeting, he revealed 

that Exxon produced 4.51 million barrels/day of oil equiv-

alent last year.

 It is the second time in two years that Exxon has 

announced an increase in its spending commitments.

 At the same annual meeting in March 2010, the com-

pany disclosed a targeted spending range of $25–30bn 

for each year through 2014. And again last year, Exxon 

updated its figures to read to $33–37bn of spending each 

year through 2015. 

 The company disclosed that its spending would sup-

port nine major project start-ups this year and next and 

12 schemes in 2014. The additions would help the firm 

realize new production of more than 1m b/d of oil equiv-

alent over the five-year period.

Rex Tillerson, Exxon’s Chairman 
and Chief Executive Officer.

ExxonMobil forecasts lower output,
but will spend more
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Oman’s production of hydrocarbons, 

including condensate, is forecast to 

hit the 900,000 b/d mark in 2012 as 

enhanced oil recovery techniques help 

the country maximize output.

 Nasser Al-Jashimi, Oman’s 

Undersecretary at the Ministry of 

Oil and Gas, told reporters that he 

expected small increases from several 

petroleum blocks to support the pro-

duction increase this year.

 According to Ministry figures, the 

country’s total hydrocarbons output 

in 2011 increased by 2.4 per cent to 884,900 b/d. However, 

both crude oil and condensate production fell marginally last 

year.

 The company managed to raise overall output mostly 

through enhanced oil recovery and injection projects, which 

have been in place since 2008.

 The expansion in 2011 was largely due to an enhanced oil 

recovery project operated by Occidental of the United States. 

This offset a decline in output from Oman’s largest block, 

operated by the Petroleum Development Oman (PDO), which 

is led by Royal Dutch Shell and also includes Mubadala of Abu 

Dhabi and the Oman Oil Company.

 Production from Occidental’s Mukhaizna steam injection 

project, part of PDO Block 6, increased by 17 per cent last year 

to an average of 116,100 b/d. 

 Plans were for production from the block of 150,000 b/d 

in 2012, but Al-Jashimi said that this was now unlikely with 

current output put at around 120,000 b/d.

 Occidental’s oil production in Oman has risen over the 

last six years, and, in 2011, accounted for some 22 per cent 

of the country’s total output, compared with just 8.7 per cent 

in 2005, when it began operations at Mukhaizna. 

 Meanwhile, Oman’s gas production in 2011 totaled 1.22 

trillion cubic feet, 3.36 billion cu ft/d per day more than in 

2010. The Ministry figures showed that it exported 8.64 tons of 

liquefied natural gas (LNG) last year under long-term contracts. 

 Domestic demand for power is growing in Oman as the 

country develops and its population expands, where gas is 

seen as vitally important for future.

Middle East could still 
have 200bn b of untapped 
petroleum

The Middle East region could still possess anything up to 200 bil-

lion barrels of oil equivalent yet to be discovered in offshore and 

onshore areas, according to a senior official with Total of France.

 Marc Blaizot, the company’s Senior Vice President for 

Exploration, stated in an interview that most of the oil and gas in 

the region had been identified, but there were areas that had not 

been explored.

 He said these regions included the Red Sea, the Gulf of Aden, 

the areas off Lebanon and Syria and the transition zones in the 

Gulf.

Seismic surveys needed

Blaizot maintained that the 200 billion barrel figure he mentioned 

included oil and gas deposits that could be found in reservoirs in the 

region and in unconventional areas, such as oil shale and shale gas.

 He pointed out that the figure was only an estimate and obvi-

ously further seismic surveys would have to be conducted to deter-

mine that.

 Total, said Blaizot, was planning to explore for oil and natu-

ral gas off the coasts of Libya and Egypt. One exploration well off 

Libya would be drilled this year, while another would be spudded 

in Egyptian waters near the Nile Delta.

 He noted that the firm was also keen to search for oil and gas 

off the coast of Lebanon and Syria, where Blaizot said he expected 

great potential for discoveries.

 The company was exploring in Yemen, he said, adding that 

there were many undiscovered offshore fields in the Gulf of Aden 

and Red Sea that needed to be explored, but Total was currently 

interested in onshore blocs.

 Meanwhile, Total’s production growth in 2012 is set to increase 

by between two and three per cent, depending on how activities 

in Syria and Libya evolved, according to Yves-Louis Darricarrere, 

Head of Exploration and Production.

 The firm’s net investment would amount to $20bn in 2012, 

compared with around $22bn last year. A 20 per cent increase in 

funds had been earmarked for what Total termed as “ambitious” 

exploration.

 The company said it was looking to make significant discover-

ies by drilling more frontier exploration wells. So far the strategy  

had paid dividends in Azerbaijan, Bolivia, French Guiana and 

Norway.

Enhanced oil recovery 
supports rise in Oman’s 
hydrocarbons output
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General, Abdalla Salem El-Badri, visits, receives and 
holds talks with numerous dignitaries.
This page is dedicated to capturing those visits in pictures.

Taous Feroukhi (l), Algerian 
Ambassador to Austria, visited 
OPEC Secretary General, Abdalla 
Salem El-Badri, on February 22, 
2012.

Mohammad Saad Al 
Sallal, Ambassador of 

Kuwait, and Abdalla Salem 
El-Badri, OPEC Secretary 
General, at the reception 

on the occasion of the 
KuwaitiNational Day on 

February 23, 2012.
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sStudents and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information 
Department (PRID). In some cases, PRID visits schools to give them briefings on the 
Organization and the oil industry. Here we present some snapshots of such visits.

Above: Students from the University of Economics, Vienna, who visited OPEC on February 28, 2012.

Above: Students from Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ), who visited OPEC on March 30, 2012.

Above: Officials from ONGC Ltd, India, who visited OPEC on February 29, 2012.

Above: Students from the Vienna University of Economics and Business visited OPEC on February 29, 2012.

Visits
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Right and below: Under 
OPEC’s outreach 

programme, officials 
from the Organization 

visited the First Vienna 
Bilingual Middle School 
in Vienna, on February 

22, 23 and 28, 2012, 
respectively.
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Mohammad Khesali, a Petroleum Industry 

Analyst in the Energy Studies Department 

(ESD), has completed his term at the OPEC 

Secretariat in Vienna. 

 Khesali, from Iran, was honoured at a 

reception at the Secretariat, presided over 

by Dr Hasan M Qabazard, Director of the 

Research Division, who presented him with 

a parting gift on behalf of OPEC Secretary 

General, Abdalla Salem El-Badri.

 Khesali, who has a BSc in Political 

Science from Tehran University, and an 

MSc in Energy Resources Management 

from South Bank University, Centre for 

Energy Studies, London, joined OPEC in 

September 2004.

 In January this year, at the end of 

his official term, he became Petroleum 

Industry Adviser in ESD, a position he held 

for three months.

 Khesali’s petroleum career began in 

1986 as a Petroleum Market Analyst with the London Office of the National Iranian Oil Company (NIOC), spe-

cializing in OPEC and Energy Affairs.

 Four years later, he became Senior Petroleum Market Analyst and in 1996 was appointed Head, Energy 

Department, OPEC and Energy Affairs.

 In 1998, Khesali became Head of the NIOC’s Petroleum Market Analysis Department, OPEC and Energy 

Affairs, and two years later was appointed Director of the NIOC’s Research Division, OPEC and Energy Affairs.

 Since 1995, he has also been lecturing, covering Masters’ Degree courses on Energy Economics and 

Specialized English at Tehran University and Post-Graduate Courses on Energy Efficiency, Planning and Economics 

at the Institute for International Energy Studies.

 Khesali is married with two children.
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Sally Jones, Media Relations Advisor to the OPEC Secretary General, 

Abdalla Salem El-Badri, has left the Organization.

 Ms Jones, who joined OPEC from AP-Dow Jones in May 2007, 

has taken up a new appointment with an international oil company 

based in London, UK.
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Over 30 members of staff at OPEC were 

honoured by the Organization’s Secretary 

General, Abdalla Salem El-Badri, at the 

2011–12 Long Service Awards, held in 

Vienna towards the end of February.

 “Tonight, it is about your commit-

ment, your loyalty, your talent and the 

contributions that you have given to OPEC 

over a long period of time,” Alejandro 

Rodriguez Rivas, Head of the Finance 

and Human Resources Department at the 

Organization’s Secretariat in the Austrian 

capital, told a special gathering marking 

the occasion.

 Rodriguez officially opened the ceremo-

nies, which saw awards given to 31 mem-

bers of staff for years of service stretching 

between ten and 35 years.

 Layla Abdul-Hadi, Head of the Department’s Human 

Resources Section, who officiated for the evening, said 

the 2011–12 awards were of special interest to her since 

it was the last time she would be at such a ceremony 

before her term at OPEC ended in the summer this year. 

 In brief remarks before the presentation of the long 

service certificates by the OPEC Secretary General,  

Ms Abdul-Hadi spoke about the core values that were 

important in people’s everyday jobs, some of which could 

sometimes be overlooked. 

 Qualities she listed, with the help of the audience, 

as including honesty, hard work, dedication, loyalty, 

professionalism, creativity, cooperation, teamwork, 

communication and respecting others. The long service 

awards were a good opportunity to review these, she 

added.

 “We work in an Organization that is made up of 38 

different nationalities, which means we have the privilege 

of interacting with 38 different cultures, learning more 

and hence becoming more international,” she affirmed.

 “But in such a situation, it is always important to think 

twice, because something that is admissible in our own 

culture might not be acceptable to others,” she added.

 Ms Abdul-Hadi pointed out that OPEC was very selec-

tive when it hired people, paying as much attention to 

behaviour, as to technical knowledge.

 “Technical knowledge can be taught, but behaviour 

is very deeply rooted and can be very difficult to change,” 

she maintained.

 Ms Abdul-Hadi said the challenge to OPEC staff was 

to maintain the core values.

 She said that to be happy and successful at work, it 

was important to have the three h’s — humility, to stand 

with people and not above them; humanity, to show kind-

ness to others; and humour.

 “Let us show the world how great OPEC is, not only 

in the work it produces, but also by the calibre, quality 

and finesse of its most important resource — its staff,” 

she said.

 “The awardees tonight have served the Organization 

with ten, 20, 25, 30 and 35 years of dedication, loyalty 

and commitment,” she added.

Staff Members
honoured at

OPEC Long Service Awards

Layla Abdul-Hadi, Head of the Human Resources 
Section, who officiated for the evening.
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2011 Awardees
20 years
Gabriele Berger

Nii Martey Korley

Evelyn Oduro Kwateng

Dr Aziz Yahyai

Dr Jan Ban

25 years
Garry Brennand

Rosemarie Brearley

30 years
Shahla Khonsari

Anne Rechbach

Alaa Al-Saigh

Hermine Ehsani-Klaus

Evelyn Zwatzl

Ivan Vrhovec

35 years
Sheela Kriz

2012 Awardees
10 years
Etsuko Groth

Martin Hablecker

Dr Hannes Windholz

Beatriz Patino-Moulinier de Skotton

Douglas Linton

20 years
Andrea Birnbach

Ismail Zeidan

Christian Pold

30 years
Keith Aylward-Marchant

Silvana Mahrhofer

35 years
Jane Marchl

Vivien Pilles-Broadley

Kurt Zach

Olga Spasojevic
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Abdalla Salem El-Badri (c), OPEC Secretary General, with some of the 2011/12 long-service awardees and OPEC officials, Alejandro Rodriguez 
Rivas (second right), Head of the Finance and Human Resources Department, and Layla Abdul-Hadi (r), Head of the Human Resources Section.
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It is an elegant, low-hanging building that stands out from the other, more 

modern structures nearby on Gulf Road: the former American Mission 

Hospital (the Amricani) in downtown Kuwait City. 

 As I stand outside and take a look at the long, two-story structure with 

the 26 arches of its verandas along one side, I admire the elegance and 

the simplicity of the whole building. 

 As I later find out, this is one of two remaining examples of the ‘Gulf 

Mission style’ of architecture — arched doorways, ornamental metalwork, 

verandas — left in the world.

 The verandas, I later learn, were primarily used to increase ventila-

tion — but were also designed to replicate family life at the hospital, by 

giving patients and their families a place to gather in the evenings.

 It seems an appropriate place in which to house the world’s largest pri-

vate collection of Islamic art, I think to myself as I walk inside. The facilities 

are now part of the Amricani Cultural Centre (ACC), which operates under 

the umbrella of the Dar Al-Athar Al-Islamiyyah (DAI), a cultural organiza-

tion based in Kuwait, which regularly hosts exhibitions, workshops and 

lectures for the general public.

 My visit came during a free moment in a busy schedule while covering 

the 13th International Energy Forum (IEF), having decided to take a private 

One of the world’s largest private 

collections of Islamic art is the 

30,000 piece Al-Sabah collection 

of Kuwait. One small part of this 

collection comprises the many 

jewels and ornaments from the 

Mughal Empire of India. Many of 

these are now on exhibit at the 

Amricani Cultural Centre in Kuwait 

City. The OPEC Bulletin’s Alvino-

Mario Fantini recently had an 

opportunity to visit the exhibition 

— and to admire and appreciate the 

beauty of long lost Islamic art from 

the Indian sub-continent.

Sheikha Hussah 
Sabah Al-Salem 
Al-Sabah, generous 
patron of the arts 
and Director General 
of the Dar Al-Athar 
Al-Islamiyyah (DAI) 
cultural organization 
of Kuwait.
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Pearl necklace (right) made 
from gold and set with rubies 

and emeralds. 5th to 6th 

decade of the 17th century.

Carved emerald (top) for a 
necklace or upper armband. 

Late 16th to first half of the 
17th century.

Strap fittings (bottom left and 
bottom) made from gold, the 
fronts worked in the kundan 

technique and set with rubies 
and emeralds. Late 16th to 

early 17th century.
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that the empire reached its greatest size, with its south-

ern boundaries reaching farther than ever before. 

 But, with such military overreach, the Mughal Empire 

soon began to sputter. With its administrative structures 

damaged and its economy stagnant, the decline of the 

empire was essentially inevitable. 

 As the ACC guidebook concludes: “Mughal rule in 

India ended in 1858 with the British siege and sack of 

Delhi.”

Dazzled by opulence

From this primer on Mughal history, I return to the exhibi-

tion. Walking from room to room at the exhibition, view-

ing everything with great interest, and taking the time to 

examine each and every item on display, I marvel at the 

artistry, the creativity and the detailed craftsmanship of 

the people who designed, forged, cut and carved these 

artefacts. 

 My guide explains to me at one point that most of the 

artefacts and jewellery on exhibit — from earrings to toe-

rings, to ornaments for the clothes, turbans and arms — 

were actually used by men in the Mughal Empire, not by 

women. (Only one case at the very end displays some of 

the jewellery that women wore).

 Apparently, during the Mughal Empire, though with 

different degrees of formality, men of a certain class liked 

to wear as much ornamentation as possible — more as 

you moved up in social rank.

 One of the exhibition brochures opens with: “In jew-

els (which is one of his felicities) he is the treasury of the 

world.” This expression was taken from a letter written by 

the British Ambassador, Sir Thomas Roe, to Prince Charles 

— who later became King Charles I — in 1616. Apparently, 

Roe was so amazed by the opulence of the Mughals that 

he described Emperor Jahangir himself as the “treasury of 

the world”, carrying the riches of a nation on his very self.

 Overwhelmed by colours, patterns, textures, I con-

tinue to view the fascinating objects on display, some 

with inscriptions in Arabic, others in Persian. I gaze at the 

tour of the latest exhibition at the ACC: Treasury of the 

World: Jewelled Arts of India in the Age of the Mughals. 

 From the preliminary promotional material I had read, 

this was going to be a dazzling experience with some of 

the most exquisite jewellery and decorative artefacts in 

the world, products of the Islamic dynasty that ruled India 

from the early 16th to the middle of the 19th centuries.

 Inside, I meet my guide and we spend an hour or 

so meandering down the hallways, looking at each and 

every viewing case as she explains in great detail and with 

impressive historical knowledge the origins of each arte-

fact, their meaning, purpose or function. In the process, 

I learn more about the history of India and Islam than I 

expect.

Unknown India

To begin with, I learn that the Mughal dynasty was founded 

by a leader named Babur in 1526/1527, who wrested 

control of the Indian sub-continent from the descendants 

of the original Afghan rulers — the Ghaznavid dynasty 

of Afghanistan established in the 11th century — even-

tually putting in place the foundations of what would 

eventually become one of the most colourful and opu-

lent empires in history.

 But I am told it was not really until the reign of Akbar, 

son of Babur’s successor, Humayun, that a true, function-

ing, consolidated empire was established. Akbar ruled 

from 1556–1605 and spread the reach of the Mughal 

empire to the north, east and west of India. Once done 

with territorial expansion, he established a highly effec-

tive — and, by some accounts, efficient — administrative 

system.

 Later, Akbar’s son, Jahangir, became ruler of the 

empire and master of the domain. His rather short-lived 

reign, which lasted from 1605–1627, was noteworthy 

because it was then that foreign emissaries and Western 

diplomats began to arrive, in order to enter into trading 

agreements with the Mughals. 

 The history books indicate that, afterwards, during 

the time of Shah Jahan, Jahangir’s son, who ruled from 

1627–1658, the Mughal empire reached “the height of 

its opulence and splendour.”

 Many of India’s most famous constructions were built 

under Shah Jahan’s rule — places like the famed memo-

rial to his wife, the magnificent Taj Mahal in Agra. 

 In the end, Aurangzeb, Shah Jahan’s son, took power 

from his father in 1658, imprisoned him and ruled the 

empire until 1707. It was during this final Mughal ruler 

Right: (from top to bottom):

Standard made from hammered silver, engraved and 
partially gilded; eyes inlaid with rock crystal. 17th century.

Shield bosses made from gold, enamel and set with 
rubies, diamonds and emeralds. 2nd to the 3rd quarter of 

the 17th century.

Water-pipe reservoir (huqqa) and stand hammered and 
chiseled in gold. Late 16th to early 17th century.
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the DAI cultural organization was established in 1983. 

However, since its founding, its mission has grown and 

the DAI has become an internationally recognized organi-

zation in the field of the arts and arts education. 

 It is currently trying to create a rare book depository 

whose aim is to allow academics, readers and other 

researchers to access books digitally, or on-site, in a con-

trolled archival facility.

 The DAI also organizes lectures, produces maga-

zines, arranges travelling exhibitions, participates in 

other exhibitions at other museums, hosts seminars, 

offers training programmes in conservation and preser-

vation, supports research and archaeological projects, 

publishes books — and has played the lead role in the 

overall renovation and management of the Amricani 

Cultural Centre. 

 It is now, according to ACC spokespersons, working 

hard to restore the National Museum of Kuwait. Once this 

is completed, the full Al-Sabah Collection will once again 

be exhibited, which will undoubtedly be an edifying treat 

for the public.

The story of the Amricani

As I leave the exhibition, I take another look at the ACC 

building behind me. It really is lovely. Further up the road is 

the National Assembly Building, with its imposing façade, 

guarded entryway and modernist design. But here at the 

ACC we have an inviting and unique little bit of history.

 The Sheikh and Sheikha have done a lot to preserve 

this structure, its history and legacy, giving it new life as 

a museum in which to exhibit such treasures. It is a stun-

ning building, this former hospital. 

 As I learn when I go over the other historical material 

that I have gathered, the first buildings of the Amricani 

were built in 1913, four years after Sheikh Mubarak, the 

7th ruler of Kuwait, had invited doctors from the United 

States to set up a hospital. However, the building now 

standing was built in the 1930s. It was constructed at a 

time when buildings were most often made from stone, 

wood and mud mortar; but the Amricani was built with 

concrete and steel. (What luck for posterity!)

 The history of the building teaches me that over the 

years, the Amricani grew to include a men’s hospital and 

a women’s hospital, and counted with operating rooms, 

treatment areas, a maternity ward and even a pharmacy. 

 During its first year of full operation, it had 188 

inpatients and, rapidly, demand for medical services 

Swords with hilts 
made from gold 

over iron ore, 
enamel, set with 

diamonds and 
emeralds. 3rd to 4th 

quarter of the
17th century.

beautifully wrought ruby pendants and emerald turban 

ornaments; I stand mesmerized by the emerald stones 

inscribed with the famed “throne verse” of the Qur’an, 

perhaps its most famous verse; and the boy in me admires 

(and secretly covets) the priceless daggers and scabbards 

with intricate jade handles.

 As I complete the tour of the exhibition, I realize that 

here again, as I experienced last spring at an exhibition 

of Islamic art at Vienna’s Kunsthistorische Museum, I had 

seen glimpses — dazzling and mesmerizing, but glimpses 

nonetheless — of a long lost and unknown civilization — 

the Mughal Empire, the history of which many of us have 

never learned. 

 It is rich enough in history and art to be shared with 

more people, I thought, and I felt grateful that I had been 

given an opportunity to visit.

 This is a homecoming of sorts for all these Mughal 

treasures, which went on display in Kuwait in February 

2011. 

 The objects in the exhibition have been on tour, so 

to speak, for the past decade, as part of a traveling exhi-

bition that has been on display in many of the world’s 

leading museums and exhibition halls.

 It was first at the British Museum in London in 2001, 

then at the Metropolitan Museum of Art in New York 

(2002), followed by, among others, the Palacio Real 

in Madrid (2004), the Louvre in Paris (2007) and the 

Hermitage in Saint Petersburg (2009).

Sharing private things

With more than 500 examples of Islamic art from India, 

Treasury of the World: Jewelled Arts of India in the Age 

of the Mughals is an impressive exhibition, with items 

drawn from one of the world’s greatest private collections 

of Islamic art: the Al-Sabah Collection. 

 The Al-Sabah Collection includes more than 30,000 

pieces from a range of Islamic periods and countries — 

from the 7th–19th centuries and from Spain to China. 

 All items were assembled over the last four decades 

by Sheikh Nasser Sabah Al-Ahmad Al-Sabah and his wife, 

Sheikha Hussah Sabah Al-Salem Al-Sabah of Kuwait, avid 

collectors both. 

 It is one of the world’s greatest private collections of 

Islamic art. However, they have made it an important part 

of their mission to ensure that these Islamic treasures are 

shared with others — by arranging travelling exhibitions 

and bringing together for the benefit of the public long 

unseen Islamic treasures from around the world.
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increased. It was not, however, until the 1960s that the 

Kuwait government began to provide enough medical 

services to meet the needs of the public. By 1967, the 

Amricani was closed.

 But the structure had caught the eye of many people 

in Kuwait and historical preservationists and historians 

were keen to preserve it somehow. In 1995, The United 

Nations Educational Scientific and Cultural Organization 

(UNESCO) and the DAI began to talk about ways of restor-

ing the former Amricani buildings.

 Five years later, restoration works began. In 2006, the 

DAI established an Islamic arts and culture library within 

the building and then, in 2007, it finalized its ambitious 

plans to fully convert the old hospital’s entire facilities into 

today’s Amricani Cultural Centre. It was opened officially 

in November 2011 by the Emir of Kuwait, HH Sheikh Sabah Al-Ahmad 

Al-Sabah.

 As I walk back up Gulf Road away from the ACC and towards 

Parliament, I promise myself that I will make it a point to return to Kuwait 

City someday, once the National Museum is completely restored and 

the full Al-Sabah Collection is on exhibit. 

 Were it not for the indefatigable efforts of the Sheikh and Sheikha 

and the volunteer efforts of so many people who care about art and 

history, none of us would be able to enjoy and learn from the incred-

ible collection that they have carefully gathered over the years from art 

markets and bazaars and auctions around the world. 

 It would be a shame if more people did not take advantage of the 

fact that all these treasures, spanning so many centuries of Islamic his-

tory, were not better appreciated and admired. Without such an experi-

ence, one’s cultural education is left a little wanting.

The Amricani Cultural Centre at night.

All images/photographs courtesy of the Al-Sabah Collection, Dar Al-Athar Al-Islamiyyah.
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a Grammy Award and Brahms’ Fourth Symphony

With a baton in one hand

and a prestigious Grammy Award

in the other, Venezuelan conductor

Gustavo Dudamel has most definitely arrived.

His virtuoso performances, which have 

earned him accolades the world over, 

are also a glowing tribute to his country, 

Venezuela, an ‘exporter’ of music, as well 

as crude oil. Saúl Castro Gómez, himself a 

Venezuelan and based in Stockholm, reports 

exclusively for the OPEC Bulletin on this 

extraordinary talent and the ‘other side’ to the 

OPEC Member Country.
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Dudamel, Music Director of the Los Angeles Philharmonic, attends a press briefing in Los Angeles.

n 1885, when the German composer, Johannes 

Brahms, for the first time conducted the last of 

his symphonies — Brahms’ Fourth Symphony 

in E minor — he probably never imagined that a 

young and inspirational Venezuelan would have 

the honour of conducting the very same master-

piece in such brilliant fashion almost 130 years later — 

and winning a Grammy Award in the process.

 Gustavo Dudamel won that distinction at the 54th 

Annual Grammy Awards in 2012 for his performance 

of the symphony with the Los Angeles Philharmonic 

Orchestra. His award came in the category, ‘best orches-

tral performance’. 

 Dudamel’s performance was recorded as part of the 

orchestra’s Brahms Unbound series, presented on ‘Live 

from the Walt Disney Concert Hall’ and released by the 

renowned record label, Deutsche Grammophon.

 Although for some classical music critics the young 

conductor might be seen as an irreverent, restless head 

on stage, there is no doubt that the internationally rec-

ognized Dudamel is today offering a dynamic and inno-

vative touch to classical music. 

 This is perhaps the result of his disciplined work that 

has its beginnings in the city of Barquisimeto, popularly 

known among Venezuelans as the musical capital of 

Venezuela.

 While it is true that Vienna can be considered the 

musical capital of the world, the city of Barquisimeto, 

located on the western side of Venezuela, has started to 

internationalize its name in the field of music.

 It is not just the home of the Jacinto Lara Conservatory, 

where Dudamel began his violin lessons with teacher, José 

Luis Jiménez, but also where a considerable number of 

musical groups preserve Venezuelan folklore rhythms.

 In 2009, José Antonio Abreu, who began his career 

in Barquisimeto, and the National Youth Orchestra, 

received the Polar Music Prize from King Carl XVI Gustaf 

of Sweden. 

 The ‘Polarprizet’, as it is known in Swedish, is an 

international music prize awarded annually by the Royal 

Swedish Academy of Music to individuals, groups or 

institutions, in recognition of outstanding achievements 

in the creation and advancement of music.

 Similarly, the Grammy Award, given by the United 

States Recording Academy, is considered the equivalent 

of the cinematographic Oscar. 

 The gold gramophone is awarded every year without 

regard to album sales and charts and consists of 30 cat-

egories. The musical category for ‘best orchestral perfor-

mance’ has been awarded since 1959. 

 With this recognition, Gustavo Dudamel stands out 

as a global celebrity, while distancing himself from the 

‘Latin’ Grammy, a version of the prize for which Spanish-

speaking artists are recognized. 
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 Neither Dudamel, nor the Los Angeles Philharmonic, were present in California 

to receive the Grammy. Unfortunately, in February, the time when the awards are 

made, the conductor was busy in his native Venezuela, presenting Dudamel’s 

Mahler Project, a series of classical music concerts, held in partnership with the 

United Nations and aimed at promoting a culture of peace.

 The concerts saw the participation of numerous important artists, such as 

Manuela Ulf, Guliana di Giacomo, Anna Larsson, Alexander Vinodagrov and Brian 

Mulligan, among others.

 The soloists were joined by the Simón Bolivar Symphony Orchestra, the Schola 

Cantorum of Venezuela, as well as the Los Angeles Philharmonic Orchestra. 

 They combined to put on a spectacular musical production that concluded 

with a show in Caracas which saw more than 1,000 musicians take to the stage to 

present Mahler’s ‘Symphony of a Thousand’.

 The acknowledgment of Dudamel’s work, the recognition of Brahms’ music, 

combined with the Grammy Award together offer an opportunity to lovers and even 

non-lovers of classical music to experience just a glimpse of Venezuela’s growing 

contribution to music, from the romantic era until the present day.

Brahms’ Fourth 
Symphony, romanticism, 
and some contemporary 
Venezuelan insights

The world in the 19th century was characterized by a num-

ber of social and political changes that, in turn, had its 

effect on classical music. This resulted in a structural clar-

ity to create more free music. 

 Though not always, compositions tended to evoke 

the theme of love, while presentations were not entirely 

dominated by a liturgical sense. Composers were able to 

make a personal expression in each texture. They had a 

message to convey to their audience.

 Probably written in a locality within the Austrian prov-

ince of Styria and premiered in Meiningen, Germany, 

Brahms’ Fourth Symphony is an example of the compos-

er’s personality to create music that is, on the one hand, 

very disciplined and traditional, but, on the other, very 

expressive and innovative. 

 In fact, this is a description not too far removed from 

what a spectator could appreciate in Dudamel’s way of 

Dudamel has served to enhance Brahms’ music.
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German composer, Johannes Brahms.
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conducting. One look at the way he wields his baton, 

while leading an orchestra playing Mambo, for example, 

would be enough to confirm this.

 Some years ago, a journalist named Andrew Clements 

wrote for the Guardian on Brahms’ Fourth Symphony. 

He stated: “Of all Brahms’ orchestral works, it is one in 

which the balance between structural control and expres-

siveness is most perfectly maintained, in which the form 

does not constrict the content, but, on the contrary, it  

liberates it.”

 The musical rendition for which Dudamel was awarded 

the Grammy featured some splendid conducting, consti-

tuted by “the hand of Brahms” in the following way: Allegro 

non troppo in E minor; Andante moderato in E minor/E 

major; Allegro giocoso in C major; and Allegro energico 

e passionato in E minor.

 These four movements allowed the listener to expe-

rience and cherish all the different emotions being 

expressed by the composer — from a moderate fast entry 

with the first movement, evoking scenes from George 

Lucas’ famous film trilogy, to the more abstract passages 

of melancholic feelings. 

 But all had one thing in common — they were deli-

cious to listen to and, for the real musically minded,  

useful to understand just what an allusion to Beethoven 

can be.

 For whatever reason, the Grammy awarded to 

Dudamel has served to enhance Brahms’ music, the 

quality of which has been enhanced through the hands 

of the Venezuelan. 

 Indeed, the year 2012 has been one of curiosity 

related to the famous German composer.

 A piece of music for solo piano and written by Brahms 

at the age of 20 was recently discovered by the musicolo-

gist and researcher Christopher Hogwood in the city of 

Göttingen, a university town located in central Germany.

 The old and dusty manuscript was materialized from 

paper into practice by the pianist, Andras Schiff, on BBC 

Radio 3. This debut took place in January this year, 153 

years after the piece was originally composed. It was, per-

haps, a prelude to who would be exalted at the Grammys 

one month later. 

 That honour has been bestowed on the 31-year-old 

Dudamel, who has already received the l’Ordre des Arts 

et des Lettres, conferred by the French government in 

recognition of his significant contribution to the spread 

of classical music. 

 The Grammy not only pays tribute to his individual 

talent, but also to all the Venezuelan influence that has 

contributed to the development and enjoyment of music 

over the last two centuries.

 In fact, it is not the first time that a Venezuelan has 

been nominated for such an honour in the field of clas-

sical music. In 2006, conductor Eduardo Marturet was 

nominated in the Latin edition of the Grammy Awards for 

conducting ‘Encantamento’ in the category, ‘best classi-

cal album’, and accompanied by the Berlin Symphony 

Orchestra. 

 Marturet has recorded a significant number of albums 

with the orchestra, including a complete cycle of Brahms’ 

orchestral music.

 In addition, Maria Guinand, a world-class choral con-

ductor, was on the list of nominations at the 44th Grammy 

Awards and the Third Edition of the Latin Grammys, both 

in 2002. The categories were for ‘best choral performance’ 

and ‘best classical album’, respectively. 

 Her impeccable work with the Argentine, Osvaldo 

Golijov’s La Pasión según San Marcos, made the nomi-

nation possible. The choral director and Grammy Award-

winning Helmuth Rilling appointed the piece to commemo-

rate the 250th anniversary of Johan Sebastian Bach’s death. 

 Guinand conducted the world premiere of ‘La Pasión 

según Marcos’ at the Festival of Stuttgart. She is a recipi-

ent of the Helmuth Rilling Award for life achievement in 

music and has been a key member on the board of the 

International Federation for Choral Music. 

 Also, in 1997, she experienced closer musical contact 

with Brahms while being in charge of the CD, ‘Deutsches 

Requiem’, recorded by various choral societies. 

 The choral intonations of the Venezuelan voices 

reached a level of rich splendour, while united in the 

Schola Cantorum alongside Dudamel during Mahler’s 

‘Symphony of a Thousand’.

 Incidentally, it has been said in the musicians’ argot 

— somewhat jokingly and somewhat serious — that 

Venezuelan choirs are the only such groups in the world 

that can sing beautifully, while “being seated”.

 Looking further back in history, another Venezuelan 

musician that toured the world inflicting interesting per-

spectives to the romantic period was Teresa Carreño.

 Very much in the same vein as the Dudamel of the 

21st century, Carreño started to show herself as a prod-

igy at a very young age. At just 15 and living in Paris, she 

played for Franz Liszt and Gioachino Rossini, the latter 

better known for his masterpiece ‘The Barber of Seville’.

 These were just among a few of her many contacts 

that later justified her being invited, at a young age, to 

the White House to play for President Abraham Lincoln. 
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 From 1862 until 1911, Carreño taught music, wrote 

compositions, sang opera and played piano with such a 

unique brilliance. She was recognized by most prominent 

musicians of her epoch. Her particularly energetic style 

earned her the nickname ‘Walküre of the Piano’. 

 Carreño was also one of the many spouses of pianist 

Eugene d’Albert, ‘Tiefland’, who personally knew Brahms 

and was highly influenced by him. 

 Brahms, together with Franz Liszt (who also person-

ally admired Carreño) acquired a crucial role in the War 

of the Romantics, an expression used by the academics 

to denote the episode of classical music in the 19th cen-

tury where opposite views were confronted. 

 One group, the progressives, led by Liszt, tried to 

support the thesis of a new beginning in music, while 

the conservatives, led by Brahms, and now reinterpreted 

through Dudamel, represented the tradition. 

 In other words, there was basically a theoretical clash 

between new and traditional musical forms, where the 

analysis was centered on the shadow of Beethoven, who 

became a reason for argument between the two groups. 

 Other practical ways to visualize this conflict would 

be to pit the Leipzig school against the school of Weimar, 

or programme music against absolute music.

 Similarly, within this flourish of musical ideas, 

the waltz too encountered a new perspective in  

Venezuela. 

 Charismas, such as Vicente Emilio Sojo, founder of 

the Venezuela Symphony Orchestra, and Antonio Lauro, 

sometimes referred as the ‘Strauss of the Guitar’ made 

their own contributions. 

 The Austrian Ländler met a unique refreshing vari-

ation known as the Venezuelan waltz. These musicians 

elevated the syncopation to a level of virtuosity. Their 

music not only added a distinctive touch to Venezuelan 

idiosyncrasy, but also a new outlook to guitar interpreta-

tions internationally.

 Taking into account Dudamel’s Grammy and the 

success seen throughout the different generations, one 

has an important insight into what has been and still is 

Venezuela’s important participation in the field of clas-

sical music. 

 The main aspect nowadays lays in the fact that it is 

possible to measure the significant impact the country has 

made in this field. In many countries around the world, 

there are thousands of children aiming to be great musi-

cians. Gustavo Dudamel takes an active role in this process.

Facts, a creative initiative, and more music

El Sistema is a Venezuelan-tested model designed to 

teach music at an early age and aimed at creating great 

musicians, while propitiating a positive path towards 

adulthood in children. 

Dudamel prepares to 
lead the Simon Bolivar 
Symphonic Orchestra 
in a concert during the 
opening session of 
the summit of leaders 
from the Community 
of Latin American 
and Caribbean States 
(CELAC), in Caracas, in 
December 2011.
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 With its roots dating back to 1975 and supported by 

the Venezuelan Government since 1979, el Sistema has 

touched music in a significant way. 

 In 1995, Professor José Antonio Abreu was appointed 

by the UN Educational, Scientific and Cultural Organization 

(UNESCO) as a special representative for the development 

of a system of youth and children’s orchestras and choirs. 

 The objective was the promotion of the Venezuelan 

model across the world. The heart of the Venezuelan 

approach is based on intensive orchestral ensemble and 

choral singing, which are considered the soul of a com-

munity. They can adjust well to a diversity of genres and 

origins. 

 Prior to tuition, instructors acquire a commitment 

to keep learning joyful — passion first; refinement sec-

ond. Something like emotion first; rationality second, is 

a marked difference to much of the music education and 

training seen outside Venezuela.

 The result of this passion can be translated into a 

productive net of orchestras and music schools all over 

Venezuela and trans-nationally too. 

 Through an exchange of ideas, many countries take 

into consideration the Venezuelan inspiration to create 

musical education programmes. The YOLA programmes in 

the US, the Sistema in Korea, the IHSE Sistema in England, 

or Project Vorlaut in Austria, are just a few examples. 

 Some media representatives have even reported the 

resurgence of classical music instruction in the US, where 

Dudamel and Abreu are cited. The Quincy Jones Musiq 

Consortium, the New England Conservatory of Music and 

TED have supported the Venezuelan methodology to cre-

ate El Sistema USA.

 Outstanding musicians in the classical field have 

succeeded worldwide following the discipline and music 

education they gained in Venezuela. Conductor Natalia 

Luis Bassa, violinist Edward Pulgar, and flautist Pedro 

Eustache are clear examples of this. 

 And Gustavo Dudamel, the boy of Barquisimeto, made 

himself an orchestra director at just 17.

 In 2009, he was selected by Time magazine as being 

one of 100 most influential people — those men and 

women that are considered to most affect positively on 

our world. Yet, the conductor remains modest and fun-

damentally spontaneous, two qualities for which many 

Venezuelans are well known.

 During a press conference on his appointment as the 

new star of the Los Angeles Philharmonic Orchestra, a 

journalist asked Dudamel what type of music was on his 

iPod. The Principal Conductor at Göteborgs Symfoniker 

since 2007 answered that it included a variety of salsa and 

merengue singers, including Juan Luis Guerra and Oscar 

D’Leon. The journalist asked if there were any Americans 

featured, to which Dudamel replied, with a joyful smile: 

“I am talking about Americans.”

 An answer that brought laughter from the audience, 

yet one that displayed to a certain extent some sort of 

magical realism, especially for a person who has been 

linked to the contemporary resurgence of classical music 

studies.

 The fact is that when it comes to music, there are still 

many things to discover and an infinite opportunity still 

exists to test human capabilities in creating sounds that 

could unify us more, regardless of cultural diversity. 

 Over time, countries the world over become known 

for the products they export. In Venezuela’s case, oil has 

been a major influence for the nation. But the Grammy 

Award picked up by one of its sons, Gustavo Dudamel, 

serves to remind us that there can be a lot more to a coun-

try than first meets the eye. 

 In the case of Venezuela, it might be a Founder 

Member of OPEC and a vital source of world petroleum, 

but, over the years, it has been adding one other very 

important commodity to its export portfolio — music!

 And if Gustavo Dudamel and his colleagues have any-

thing to do with it, this creative side of the Latin American 

nation is certain to continue.

Dudamel plays an active role 
in helping children to become 
musicians. He is pictured here 
with the founder of the National 
System of Children and Youth 
Orchestras, Jose Antonio Abreu.
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Pakistan 

is today among 

the countries in Asia that 

have seen a tremendous boom in the 

use of mobile phones, according to a feature article 

carried in the Quarterly publication of the OPEC Fund for 

International Development (OFID).

 It said that by September 2011, the total number of 

mobile phone subscribers in Pakistan had surpassed 

100 million, with mobile penetration measured at over 

65 per cent in 2010–11, compared with 61 per cent in 

the previous year. 

 Pakistan, it stressed, was one of the region’s fastest-

growing telecommunications markets, with total tele-

density at 69 per cent in 2010–11. 

 And the mobile provider, Mobilink, was leading from 

the front in terms of providing Pakistan’s consumers with 

a reliable cellular service. From 11m customers at the start 

of 2006, the company’s customer base had increased to 

33m by 2011. That was a remarkable rise of 22m custom-

ers in just five years.

 However, Mobilink’s contribution to the social and 

economic development of Pakistan is not just lim-

ited to communications solutions and infrastructure 

development.

 The company has also taken the lead in terms of 

giving back to the community. In 2007, it established 

the Mobilink Foundation, a non-profit organization that 

focuses on the areas of education, basic health, the envi-

ronment and humanitarian assistance.

 The Foundation has contributed financial and human 

resources towards economic growth and social develop-

ment in the aftermath of the natural disasters that have 

plagued Pakistan over the years. 

 It has also provided relief and rehabilitation in the 

aftermath of the IDP crisis of 2009, as well as the floods 

of 2010 and 2011.

 The OFID Quarterly observed that the fact is today 

that for people living in Pakistan, a mobile phone was no 

longer a status symbol, but an integral part of life and, in 

many ways, instrumental in transforming people’s lives. 

 With over 70 per cent of Pakistan’s population resid-

ing in rural areas, the penetration of mobile services into 

the villages has become a great leveler for bridging the 

digital divide. 

 Sheraz Ahmad Rana, Acting Treasury Manager in 

Corporate Finance at Mobilink, pointed out that Mobilink, 

co-financed by OFID in 2004, had been successful in 

delivering a variety of services and content to the com-

mon man. 

OFID support for mobile firm
helping to bridge

digital divide in Pakistan
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 “Through mobile value-added services, it has con-

tributed significantly to digital empowerment and inclu-

sive growth by benefiting communities in the remotest 

villages,” he observed.

 Some of the noteworthy services that Mobilink has 

provided to rural consumers include helping farmers 

access information on climate, soil, agricultural practices 

and price, as well as providing women with the necessary 

information regarding the status of their loan applications 

from the comfort of their homes.

 It also helps pregnant women access better antenatal 

and postnatal care through alerts on their mobile phones 

and helps to provide undernourished children with access 

to better health check-ups and nutritional advice.

 Dr Ramina Samii, Private Sector Operations Officer at 

OFID, was quoted as saying that OFID believed that the 

private sector was the engine for growth in any economy. 

 “The private sector is the main contributor to job cre-

ation, economic growth, innovation, government budget 

(through taxes), and competitively priced products, etc,” 

she affirmed.

 Ms Samii explained that OFID decided to support 

Mobilink because the company, which commenced oper-

ations in 1994, broke the duopoly which existed until 

then and was the first company to set up a digital cellu-

lar network.

 For young and tech-savvy Pakistanis, Mobilink has 

developed the market for on-the-go email and internet 

solutions starting with postpaid services, and then evolv-

ing into the prepaid consumer market. 

 With 60 per cent of Pakistan’s population being under 

the age of 24, Mobilink launched a youth specific prod-

uct in 2010.

 The service, aptly called Jazba (meaning ‘passion’), 

is targeted at the youth segment and offers tailor-made 

products to meet their needs. 

 The Quarterly article stated that the youth of Pakistan 

aspired to the same freedom as that available to young 

people across the world and Jazba catered to this need 

by providing a means of communication tailored to their 

lifestyle. 

 Some of Jazba’s most innovative offerings include 

‘JukeBox’ for music lovers, SMS bundles for the text savvy, 

unlimited daily GPRS bundles for web surfers, job alerts 

for job seekers, sports alerts for gaming enthusiasts, 

news alerts for the politically aware and a whole range 

of friends and family offers.

 Mobilink has also led from the front on subscriber 

engagement in Pakistan’s cellular service industry. The 

Jazba brand initiated on-ground activations, providing 

subscribers from remote and rural areas the chance to 

visit the beautiful northern areas of Pakistan.

 Jazba has also brought revolutionary gaming tech-

nology XBOX Kinect to over 170 schools and universities 

across Pakistan to encourage game-based learning.

 In addition, the brand has conducted a major talent 

hunt in over 100 schools and universities across Pakistan 

to provide young people with a platform to showcase their 

talents. 

 With the support of OFID and other financing insti-

tutions, Mobilink remains committed to improving its 

services, lowering its consumer costs and, as a result, 

expanding the market size, especially in the lower income 

populations. 

 The company aims to encourage competition, increas-

ing the level of market penetration/tele-density, creating 

jobs in the telecom sector, facilitating access to high-qual-

ity telecom services that support the business community; 

and reducing pressure on the government in developing 

fixed line systems.

 “There is no doubt that mobile technology is playing 

a significant role in bridging the digital divide in Pakistan, 

as in several other countries around the world,” the arti-

cle stated.

 Affordable mobile services have succeeded in 

lessening the information gap and have provided the 

people of Pakistan new platforms to engage and par-

ticipate in issues related to healthcare, education, 

farming and entertainment. The popularity of mobile 

services in Pakistan has been considerable in the  

past few years — and is certain to expand further in the 

years to come.
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Oil Market Report (MOMR) for March and April 2012, 

published by the Petroleum Studies Department of the 

Secretariat, with additional graphs and tables. The 

publication may be downloaded in PDF format from our 

Website (www.opec.org), provided OPEC is credited as 

the source for any usage.

Crude oil price movements

The OPEC Reference Basket continued to move 

higher in February to settle at $117.48/bar-

rel, the highest monthly average since April 

of last year. 

 The upward trend in the Basket price, 

which began two months ago, was supported 

by a widening geopolitical risk premium, amid 

fears of supply disruptions, inflated by a surge 

of speculative activities in the crude oil future 

markets. 

 Bullish US economic data and the positive 

outcome of the Greek financial bailout were 

also supportive all throughout the month. 

 The increase came despite concerns over 

the impact of high oil prices on oil demand, weak 

economic data out of Europe, repeated down-

ward revisions in global oil demand growth and 

the start of a seasonally weaker second quarter. 

 On a monthly basis, the OPEC Basket 

improved significantly to average $117.48/b in 

February, capturing a hefty increase of $5.72, 

or 5.1 per cent, above the previous month. 

 Year-to-date, the Basket averaged 

$114.62/b, compared with last year’s average 

of $96.56/b for the same period, an increase 

of $20.92/b, or 22 per cent. 

 All Basket components increased in the 

month of February. Brent-related grades 

showed significant gains as they improved by 

over eight per cent during the month, the larg-

est month-to-month percentage gain since the 

nine per cent reached in April 2011. 

 On average, Saharan Blend, Es Sider 

and Bonny Light increased by a hefty $9 to 

$120.99/b, compared with the $126.07/b of 

April 2011. 

 Middle Eastern crudes Murban, Arab Light 

and Qatar Marine moved up to $118.10/b, 

higher by $5.94/b, or more than five per cent. 

 On the other hand, Ecuador’s Oriente 

showed a significant increase of $8.30/b, or 

eight per cent, translating into a monthly aver-

age of $112.44/b. Moreover, Girassol, Basrah 

Light, Kuwait Export and Iran Heavy improved 

by $7.50, $6.00, $4.80 and $4.75, respectively. 

 Contrary to the previous month, Venezuelan 

Merey showed the least increase, affected by 

developments in the fuel oil market, which 

went from roaring along a month ago to near 

collapse. Merey increased by only $1.47/b, or 

1.4 per cent, over the previous month.

 Moving into March, the OPEC Basket 

remained strong, averaging above $120/b, to 

settle at $124.13/b on March 8.

 Crude oil futures markets were up signifi-

cantly again in February, registering at least 

one new all-time high with the ICE Brent front-

month contract striking a record high in euros 

of €92.80/b on February 22. 

 Besides a risk premium associated with 

supply concerns, which was inflated by a surge 

in speculative dealings, numerous other factors 

have caused crude oil future prices to surge 

to record highs, including widespread geo-

political concerns, increasing economic opti-

mism in the US and progress in the Euro-zone  

debt crisis. 

 In the meantime, concerns over high oil 

prices curbing economic growth, recession-

ary economic data out of Europe, repeated 

OPEC Reference Basket: An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait 
Export (Kuwait), Es Sider (SP Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and Merey (Venezuela).
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downward adjustments in global oil demand 

growth, the start of a seasonally weaker second 

quarter and significant increases in crude oil 

inventories in the US could not change a resil-

ient upward momentum in crude oil prices. 

 Continuing on from the previous 

month’s gains, ICE Brent front-month prices 

improved by a hefty $7.61, or almost seven 

per cent in February, to settle at an average of  

$119.06/b. 

 This was an impressive performance not 

seen since the $8.42 rise in April to the aver-

age of $123.09/b, on the back of the Libyan 

supply disruption. 

 On the other hand, the US WTI front-

month contract improved by $1.94 to average 

$102.26/b in February, also the highest monthly 

average in ten months.

 Compared with February of last year, ICE 

Brent was higher by a hefty $15.03/b, or 14.50 

per cent, while WTI was up significantly by 

$12.52/b, or almost 14 per cent. 

 Unlike the previous month, the WTI front-

month contract was volatile in February, trad-

ing in a very wide range of $13.45/b, implying 

increasing speculative activity. 

 The trading range, the widest since 

October, almost tripled compared with that of 

the previous month’s range of $4.75/b. 

 The WTI front-month contract traded at 

around $98/b in the first ten days of the month, 

before increasing above the key $100/b in the 

month’s second ten-day period. In the last third 

of the month, prices rocketed to near $110/b 

to average around $107/b. 

 ICE Brent trade also changed course to 

become volatile, reaching a daily settlement 

of as high as $125.47/b on February 24, com-

pared with $111.56/b at the beginning of the 

month. 

 Crude oil futures prices kept their upward 

momentum in the first week of March when 

Nymex WTI settled above $105/b and ICE 

Brent moved up above $120/b. On March 8, 

ICE Brent stood at $125.44/b and Nymex WTI 

at $106.58/b.

 Data from the US Commodity Futures 

Trading Commission (CFTC) showed that 

speculators substantially raised their net long 

positions in US crude oil futures and options 

positions in the month of February. 

 Hedge funds and other large investors 

increased their net long positions on the New 

York Mercantile Exchange by 42,447 contracts 

to 242,698, the highest since May 2011, indi-

cating that hedge funds and money managers 

remained bullish on the contract. This also 

represents an increase of over 21 per cent, a 

record m-o-m change.

 The data showed that much of the rise was 

due to the establishment of outright new long 

positions, a reflection of bullish market senti-

ment that suggests prices are heading higher. 

 Outright longs were up by 30,000 con-

tracts, while shorts were cut by 12,440, indi-

cating that, as prices rose, bullish traders were 

backing the move. During this period, US crude 

oil prices rose from $97.61 to $109.77/b. 

 Furthermore, in ICE Brent crude oil futures, 

speculative activities also mirrored that of the 

US futures market, where net long futures and 

option positions increased to 126,802 lots dur-

ing the last week of February. 

 The average daily volume of traded futures 

during February for WTI Nymex contracts 

increased by a hefty 130,375 lots to 736,932 

contracts, or above 735 million barrels/day. 

 For ICE Brent, the volume also increased 

by a substantial 11 per cent to 573,277 con-

tracts, while open interest increased sharply 

by over 8.5 per cent to reach the key 1m lots, 

again supporting bullish sentiments among 

investors in the paper market.

Commodity markets

The World Bank energy commodity price indi-

ces rose by 4.4 per cent m-o-m in February, 

supported by booming crude oil prices, while 

non-energy prices were up 2.6 per cent, com-

pared with 2.9 per cent a month earlier, driven 

by food and precious metals as base metals 

posted weaker growth. 

 Commodity prices continue to be sup-

ported by a stream of consistently improving 

macroeconomic data, as well as geopolitical 

tensions. 

 The Chinese economy seems to have 

managed to achieve a soft landing with the 

Purchasing Managers’ Index (PMI) increasing 

in February. Similarly, lower Chinese base metal 

imports and supply-side factors have been play-

ing a key role, particularly in the case of base 

metals.

 The Henry Hub natural gas price was down 

six per cent m-o-m in February, compared with 

the drop of 15.3 per cent a month earlier, which 

may be related to some news at the end of the 

month of North American gas producers cut-

ting drilling budgets. 

 Nevertheless, these measures are not likely 

to clear a long-lasting oversupplied market in 

2012. Even if a sharp cut in drilling takes place 

later this year, this will only reflect in the 2013 

gas balance. 

 Although there was some revival in natural 

gas prices, the market is characterized by high 

storage levels and milder winter weather. 

 The agricultural price index rose by 2.3 per 

cent in February, compared with 2.1 per cent 

in the previous month.

 The World Bank base metal price index rose 

by 4.6 per cent m-o-m in February versus an 

increase of 6.4 per cent in the previous month. 

 Copper prices rose by five per cent m-o-m 

in February, compared with 6.3 per cent in 

January, pressured by lower Chinese imports, 

while aluminium prices increased by three per 

cent in the month, compared with six per cent 

in January.

 Nickel prices rose by only 2.7 per cent 

m-o-m in February, compared with 8.7 per cent 

“ICE Brent front-month 

prices improved by a 

hefty $7.61, or almost 

seven per cent in 

February, to settle at an 

average of $119.06/b.”
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while the price of tin, the best performer within 

the base metals complex, rose by 13 per cent 

m-o-m in February, compared with 10.7 per 

cent in the previous month. 

 Gold prices rose by 5.4 per cent in February, 

compared with 0.6 per cent the previous 

month, supported by the physical market and 

the Fed’s choice to defer the planned first hike 

in the federal fund rate. 

World oil demand

Demand for OPEC crude in 2011 remained 

unchanged from the previous assessment, as 

both non-OPEC supply and demand saw a simi-

lar downward adjustment, leaving demand for 

OPEC crude unchanged. At 30.1m b/d, demand 

for OPEC crude stood 400,000 b/d above the 

2010 level. 

 In the first and second quarters, demand 

for OPEC crude showed growth of 900,000 

b/d and 300,000 b/d, respectively, while the 

third quarter saw lower growth of 100,000 

b/d. The fourth quarter was seen increasing by 

400,000 b/d, compared with the same quarter 

a year ago.

 Demand for OPEC crude in 2012 is pro-

jected to average 30.0m b/d, unchanged from 

the last report, as the downward revision in 

world oil demand offset the downward adjust-

ment in non-OPEC supply. 

 Within the quarters, the revision was mixed 

as the first and second quarters saw upward 

adjustments of 100,000 b/d and 200,000 

b/d, respectively, while the fourth quarter 

was revised down by 200,000 b/d. The third 

quarter remained unchanged from the previ-

ous assessment. 

 Required OPEC crude is forecast to show 

a decline of 100,000 b/d from the previous 

year. Estimates for the first and third quar-

ters expect negative growth of 100,000 b/d 

for both quarters, while the second quarter 

is expected to remain unchanged. The fourth 

quarter is projected to see negative growth of 

200,000 b/d, compared with the same quar-

ter last year. 

 Meanwhile, given the dimmer world  

economic picture this year in comparison 

with last year, total oil demand growth in 

2012 is expected to remain at around the  

same level. 

 However, risks remain on the downside as 

the economic outlook for the remainder of the 

year is still uncertain and retail oil prices are 

in the upper band. 

 In the OECD, recent data, especially from 

Europe, has not been encouraging; hence, the 

OECD oil demand forecast has been revised 

down slightly for 2012. 

 Some non-OECD regions are expected to 

see slower growth. Given the fact that China’s 

GDP is estimated to be one per cent lower than 

that of last year, along with the current high oil 

prices, the country’s oil demand is not expected 

to meet expectations. 

 Other non-OECD regions are also seeing 

minor reductions in oil usage. Brazil’s agricul-

tural issues, which started last year, are still 

affecting its consumption of alcohol transport 

fuel. Furthermore, the slowdown in Iran’s gas-

oline consumption has slightly suppressed oil 

demand in the Middle East. 

 In summary, the weakness in the OECD 

economies is negatively affecting the oil mar-

ket and creating a high range of uncertainty 

for the rest of the year.

 World oil demand growth is forecast at 

900,000 b/d for 2012, following growth of 

800,000 b/d in 2011.

 Although US economic indicators are point-

ing towards a better performance, the situation 

in Europe, along with the higher oil prices, has 

put uncertainty on the oil demand estimate for 

the remainder of the year. 

 Recently published data about the US econ-

omy is raising optimism. This year’s estimated 

GDP of 2.3 per cent is larger than what was 

seen last year. Of course, this will be reflected 

in the country’s oil usage; however, the current 

prices will play an adverse role. 

 The first quarter is showing a huge decline 

in the country’s petroleum product consump-

tion; nevertheless, the rest of the year is esti-

mated to be a bit better, with positive growth. 

 The signs for US oil consumption for 2012 

remain rather pessimistic and dependent on 

the development of the economy. Should 

US oil demand show any further decline 

in the next three quarters, then this would 

change the picture for the global oil demand  

growth forecast.

 The latest monthly US oil consumption data 

for December showed a 4.6 per cent y-o-y con-

traction, the worst observed since July 2009. 

The usage of industrial and transportation 

fuels, especially distillates, propane/propyl-

ene and gasoline, accounted for the bulk of 

this contraction. 

 The year 2011 was, in general, a disap-

pointing one for US oil consumption, showing 

a strong contraction in transport and industrial 

fuels. In addition to the mild winter, the main 

factors influencing consumption were eco-

nomic setbacks and relatively high fuel prices, 

which resulted in a very weak driving season. 

 Preliminary weekly data for January and 

February 2012 have displayed similar con-

tractions in consumption. Transportation and 

industrial fuels were the product categories 

most affected. The slow economy, along with 

high fuel prices, were the main reasons behind 

the contractions.

 In Mexico, the latest reported figure for 

January saw the country’s oil consumption 

showing a strong increase of around six per 

cent, compared with the same month last year. 

Consumption grew for all product categories, 

but increases were particularly noticeable for 

industrial and transportation fuels, especially 

gasoline.

“World oil demand 

growth is forecast at 

900,000 b/d for 2012, 

following growth of 

800,000 b/d in 2011.”
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 In Canada, data for December 2011 indi-

cated that the country’s oil demand contracted 

by 3.2 per cent, mainly due to the transporta-

tion sector. 

 For all of 2011, North American oil demand 

shrank by 210,000 b/d. For 2012, it is projected 

to decrease slightly, by 60,000 b/d.

 The Euro-zone’s troubled economy is still 

affecting the region’s energy demand. OECD 

Europe oil demand contracted in January, the 

fifth monthly decline in a row. 

 Further information indicates a continued 

decline in the continent’s oil demand, resulting 

from the slowing economy, high retail prices 

and a late winter.

 This has led to a downward revision of 

100,000 b/d in the figure for the fourth quarter 

of 2011. During that entire year, OECD Europe 

oil consumption shrank by 240,000 b/d. 

 The outlook for this year is not going to 

be that much different. January oil consump-

tion in Germany, France, Italy and the United 

Kingdom fell as a result of decreasing demand 

in industrial fuels, reflecting weak industrial  

activity. 

 Oil demand in the European ‘Big Four’ 

decreased by 270,000 b/d in January, com-

pared with January 2011. The Big Four’s oil 

consumption growth of industrial fuels con-

tinued to be negative during January, while 

transportation fuels were flat.

 The short- and medium-term development 

of European oil consumption will be deter-

mined mainly by the continuing debt problems 

in several of the region’s economies.

 OECD Europe oil demand is forecast to 

shrink by 240,000 b/d in 2012, as a result of 

the economic turbulence in several regions’ 

economies.

 In Japan, January monthly data indicated 

a strong increase in crude and residual fuel oil 

direct use, as a result of nuclear power plants 

being shut down.

 Power plants were using crude (and only 

those crudes with a low-sulphur content), fuel 

oil and LNG for electricity generation. 

 Moreover, driven by an increased num-

ber of vehicles, as a result of government 

incentives, transportation fuel consumption 

increased, while all other product categories 

were on the decline. 

 In South Korea, first-quarter oil demand 

is forecast to show minor y-o-y growth. This 

trend is expected to continue until the end  

of 2012. 

 The country’s oil demand in December 2011 

showed no change; strong declines in residual 

fuel oil and jet fuel were offset by increasing 

naphtha and gasoline requirements.

 As a result of strong Japanese oil demand, 

OECD Pacific oil consumption is forecast to 

grow by 100,000 b/d during 2012. 

 Indian oil demand this year will be slightly 

lower than last year, as some economic indica-

tors point to slower industrial use of oil. 

 Furthermore, the deregulation of gasoline 

and diesel prices is expected to pass price 

increases to end-users. This, of course, will 

reflect on consumer behaviour in all sectors. 

 The agricultural sector is expected to 

slightly ease its use of diesel this season; how-

ever, gasoline use will most likely stay the same.

 Recent data from India indicated weaker-

than-anticipated oil demand in January. 

Although the country used more oil than in 

January 2011, growth was half of what was 

previously forecast. 

 Demand grew by 80,000 b/d in January 

y-o-y, versus the 160,000 b/d of the earlier 

forecast. Most of the weakness was attributed 

to both gasoline and fuel oil use.

 Gasoline demand was affected slightly 

by higher retail prices, and the use of fuel oil 

was influenced by fuel switching to gas, among 

power plants. 

 Despite January having lower-than-

expected oil demand, the total Indian figure 

for the year is not likely to be affected and is 

expected to see growth of 120,000 b/d.

 Indonesia is the second-largest oil con-

sumer in Other Asia, after India. The country 

is estimated to consume 1.4m b/d of oil by 

the end of 2012, an increase of 30,000 b/d  

from 2011. 

 Taking into account the partial removal of 

price subsidies within the country this year, 

annual y-o-y growth in oil demand is expected 

to be lower than in 2011. 

 Given the healthy economic outlook in 

most of the Other Asia region, oil demand 

growth is estimated at 200,000 b/d y-o-y. 

 Saudi Arabia is the largest oil-consuming 

country in the region and also has the highest 

annual growth in the Middle East. 

 Given its energy-intensive projects, Saudi 

oil demand is expected to grow by 120,000 b/d 

in 2012, to average 2.7m b/d. 

 Iran’s oil demand is not expected to grow 

this year; however, January’s decline in con-

sumption was less than estimated. But it will 

drop slightly this year, losing 10,000 b/d. 

 Overall, Middle East oil demand is forecast 

to grow by 2.4 per cent in 2012.

 Despite weaker-than-expected growth 

in the country’s oil demand in January, 

Brazil’s total year oil demand forecast will be 

unaffected. 

 The country’s use of transport fuel alcohol 

saw a noticeable decline, resulting from last 

year’s drought. 

 The other largest oil consumers within 

Latin America — Venezuela, Ecuador and 

Argentina — are expected to consume 70,000 

b/d more oil in 2012 than last year.

 Developing Countries’ oil demand growth 

is forecast at 600,000 b/d y-o-y, averaging 

28.2m b/d in 2012. 

 Economic growth within the Former Soviet 

Union will be less than last year; hence, the 

region’s oil demand will not be largely affected. 

 A cold winter has pushed the heating oil 

price up. This increase will more than offset 

the minor loss in transport fuel usage.

“Developing Countries’ 

oil demand growth is 

forecast at 600,000 b/d 

y-o-y, averaging 28.2m 

b/d in 2012.”
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per cent y-o-y. The risk is leaning towards the 

upper side, which easily pushes the growth 

estimate up by another 0.5 per cent. 

 China’s oil demand growth for the first 

quarter of this year is estimated at 300,000 b/d 

y-o-y, down by 100,000 b/d from the previous 

estimate. Its economic sectors (transportation, 

industrial and agriculture) will show healthy 

activity during the year, leading to more con-

sumption of oil products.

 China’s oil demand for the year is forecast 

to grow by 400,000 b/d, or 4.2 per cent. This 

trend is similar to that of the past few years.

World oil supply

Preliminary figures for the month of February 

indicate that world oil supply averaged 89.11m 

b/d in the month, a minor increase of 31,000 

b/d over the January figure, with OPEC’s crude 

share put at around 35 per cent. The estimate 

is based on preliminary data for non-OPEC sup-

ply, estimates for OPEC NGLs and OPEC crude 

production from secondary sources.

 Meanwhile, non-OPEC oil supply is esti-

mated to have increased by 30,000 b/d in 2011 

from the previous year to average 52.34m b/d, 

representing a downward revision of 60,000 

b/d from the last OPEC report. 

 On a quarterly basis, non-OPEC supply 

in 2011 is estimated to have been 52.70m 

b/d, 51.96m b/d, 52.07m b/d and 52.61m b/d, 

respectively.

 Supply estimates for the US, Canada, 

Norway, Yemen and former Sudan in 2011 

have undergone minor upward revisions, while 

the output figures for Australia, Brazil, Syria, 

Azerbaijan and China have experienced down-

ward revisions from the previous report. 

 Of note, US oil supply has been revised up, 

due to healthy production data, supported by 

strong oil output, whereas Brazil’s oil supply 

has experienced the largest downward revision 

of 50,000 b/d on the back of updated ethanol 

supply, where the data has indicated a decline 

of 90,000 b/d in 2011 from the previous year. 

 Non-OPEC supply is forecast to grow by 

610,000 b/d in 2012 to average 52.95m b/d, 

representing a downward revision of 130,000 

b/d from the previous month. 

 Non-OPEC supply growth in 2012 is seen 

to be heading for a rough ride, due to the con-

tinued downward revisions so far. These have 

been driven mainly by political issues, as well 

as some technical difficulties. 

 Middle East oil supply is now forecast to 

decline in 2012, due to the recent adjustments, 

while North America is expected to have the 

largest growth in supply in 2012, followed by 

Latin America and the FSU, while growth in 

Africa and OECD Western Europe is forecast 

to decline. 

 On a quarterly basis, non-OPEC supply in 

2012 is expected to average 52.74m b/d, 52.71m 

b/d, 52.96m b/d and 53.37m b/d, respectively.

 Total OECD oil production is anticipated to 

increase by 270,000 b/d in 2012 to average 

20.34m b/d, representing an upward revision 

of 80,000 b/d from the previous report. 

 The upward revision is a result of changes 

to the supply forecasts of the US and Norway, 

on the back of updated historical data, as well 

as other factors. 

 In the OECD, North America’s supply fore-

cast is seen to lead growth among all non-OPEC 

regions, in addition to minor growth from the 

OECD Pacific, while Western Europe supply is 

seen to decline in 2012. 

 The decline in OECD Western Europe sup-

ply is expected to slow down in 2012, compared 

with the previous year, when output experi-

enced a heavy decline.

 Supply growth from the US and Canada, out-

pacing the decline in Mexico supply, is expected 

to drive OECD’s supply growth in 2012. 

 Risk and uncertainty associated with the 

OECD forecast relate mainly to weather, tech-

nical and decline rate factors. 

 On a quarterly basis, OECD oil supply in 

2012 is seen to average 20.39m b/d, 20.26m 

b/d, 20.25m b/d and 20.46m b/d, respectively.

 North America’s oil supply is expected to 

increase by 330,000 b/d in 2012 to average 

15.82m b/d, representing an upward revision 

of 85,000 b/d from the previous month. 

 The overall supply position remains 

unchanged, with strong growth in the US and 

Canada and a decline in Mexico. 

 On a quarterly basis, North America’s oil 

supply in 2012 is expected to stand at 15.76m 

b/d, 15.76m b/d, 15.84m b/d and 15.93m b/d, 

respectively.

 Oil supply from the US is projected to 

increase by 250,000 b/d over the previous 

year to average 9.26m b/d in 2012, indicating 

an upward revision of 90,000 b/d from the 

previous report.

 On a quarterly basis, US oil supply this 

year is expected to stand at 9.21m b/d 9.22m 

b/d, 9.26m b/d and 9.34m b/d, respectively. 

 Canadian oil supply is anticipated to 

average 3.68m b/d in 2012, an increase of 

140,000 b/d from the previous year and rela-

tively unchanged from the previous month’s 

assessment. 

 On a quarterly basis, Canada’s oil supply 

this year is seen to average 3.64m b/d, 3.67m 

b/d, 3.70m b/d and 3.73m b/d, respectively.

 Mexico’s oil supply is forecast to drop by 

60,000 b/d in 2012 to average 2.88m b/d, flat 

from the previous month. 

 On a quarterly basis, the country’s oil sup-

ply in 2012 is seen to average 2.91m b/d, 2.87m 

b/d, 2.88m b/d and 2.86m b/d, respectively. 

According to preliminary data, supply aver-

aged 2.90m b/d in January, a drop of 30,000 

b/d from the previous month. 

 OECD Western Europe’s oil supply is likely 

to decline by 90,000 b/d in 2012 over the pre-

vious year to average 3.98m b/d, unchanged 

from the previous month. 

“China’s oil demand for 

the year is forecast to 

grow by 400,000 b/d, or 

4.2 per cent. This trend 

is similar to that of the 

past few years.”
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 A decline is expected from all the region’s 

major producers. The region’s supply decline is 

seen to slow in 2012, compared with the previ-

ous year, as some of the heavily affected pro-

duction in 2011 is expected to return in 2012. 

 On a quarterly basis, OECD Western 

Europe’s supply in 2012 is seen to stand at 

4.12m b/d, 3.94m b/d, 3.86m b/d and 4.00m 

b/d, respectively.

 Oil supply from Norway is projected to 

decline by 70,000 b/d in 2012 to average 1.97m 

b/d, representing a minor upward revision of 

10,000 b/d from the previous report. 

 On a quarterly basis, Norway’s oil supply 

this year is expected to average 2.06m b/d, 

1.93m b/d, 1.89m b/d and 1.98m b/d, respec-

tively. Supply averaged 2.04m b/d in January, 

relatively steady from the previous month, as 

per preliminary data. 

 The UK’s oil supply is expected to experi-

ence a minor decline of 20,000 b/d in 2012 

to average 1.10m b/d, flat from the previous 

month. 

 On a quarterly basis, the UK’s oil supply 

this year is seen to stand at 1.16m b/d, 1.10m 

b/d, 1.04m b/d and 1.10m b/d, respectively.

 The OECD Asia Pacific’s oil supply is pre-

dicted to average 540,000 b/d in 2012, repre-

senting a minor increase of 30,000 b/d, com-

pared with the previous year and steady from 

the previous month. 

 The anticipated growth is seen as coming 

from Australia, while New Zealand’s supply is 

likely to remain unchanged. 

 On a quarterly basis, the OECD Asia 

Pacific’s oil supply this year is seen averaging 

510,000 b/d, 560,000 b/d, 550,000 b/d and 

520,000 b/d, respectively.

 Australia’s oil supply is estimated to 

increase by 30,000 b/d in 2012 to average 

450,000 b/d, steady from a month earlier. 

 On a quarterly basis, Australia’s oil supply 

this year is expected to average 420,000 b/d, 

460,000 b/d, 460,000 b/d and 430,000 b/d, 

respectively.

 Total Developing Countries’ oil supply is 

forecast to average 12.73m b/d in 2012, indi-

cating a significant downward revision of 

170,000 b/d from the previous month and 

showing an increase of 110,000 b/d over the 

previous year. 

 Latin America and Other Asia oil supply is 

expected to grow in 2012, while that from the 

Middle East and Africa is seen to decline. 

 Despite the downward revision, Latin 

America’s oil supply is expected to lead the 

growth among the group 2012. Various politi-

cal and technical difficulties have required the 

undertaken revisions, leaving the supply fore-

cast with a high risk level.

 On a quarterly basis, Developing Countries’ 

total oil supply this year is seen to stand at 

12.52m b/d, 12.66m b/d, 12.84m b/d and 

12.88m b/d, respectively.

 Other Asia’s oil supply is predicted to aver-

age 3.67m b/d in 2012, an increase of 60,000 

b/d over the previous year and flat from a month 

earlier. 

 India, Indonesia and Thailand’s oil sup-

ply projections have been revised. India’s oil 

supply is forecast to increase by 20,000 b/d 

in 2012 and average 910,000 b/d, represent-

ing a minor downward revision of 5,000 b/d. 

 However, India’s oil supply is expected 

to increase slightly on new volumes from the 

Mangala projects. 

 Thailand’s oil supply outlook in 2012 has 

met with a minor downward revision of 7,000 

b/d. This is now expected to remain steady in 

2012, with a minor decline of 10,000 b/d to 

average 330,000 b/d. 

 On a quarterly basis, Other Asia oil sup-

ply this year is expected to stand at 3.65m 

b/d, 3.66m b/d, 3.67m b/d and 3.69m b/d, 

respectively.

 Indonesia’s oil supply is seen to aver-

age 990,000 b/d in 2011, a drop of 10,000 

b/d from the previous year and indicating an 

upward revision of 10,000 b/d, compared with 

the previous month. 

 Malaysia’s oil supply is expected to aver-

age 630,000 b/d in 2012, a decline of 10,000 

b/d from the previous year and flat from the 

previous assessment. 

 Latin America’s oil supply is seen to 

increase by 260,000 b/d in 2012, the sec-

ond-largest level of non-OPEC regional growth 

after North America, to average 5.00m b/d, 

representing a downward revision of 60,000 

b/d, compared with the previous report. 

 Brazil’s oil supply has been responsible 

for the downward revision, while the supply 

outlook for other producers in the region has 

remained steady from the previous month.

 Colombia’s oil supply is expected to 

increase by 100,000 b/d in 2012 to average 

1.02m b/d, flat from the last month.

 On a quarterly basis, Latin America’s oil 

supply this year is seen to stand at 4.95m 

b/d, 4.97m b/d, 5.02m b/d and 5.06m b/d, 

respectively.

 Brazil’s oil supply is projected to increase by 

160,000 b/d in 2012, the second-highest among 

all non-OPEC countries, to average 2.80m b/d, 

indicating a downward revision of 60,000 b/d, 

compared with the previous report. 

 On a quarterly basis, Brazil’s oil supply this 

year is expected to average 2.76m b/d, 2.77m 

b/d, 2.82m b/d and 2.84m b/d, respectively.

 Middle East oil supply is estimated to 

decrease by 120,000 b/d in 2012, the big-

gest decline among all the non-OPEC regions, 

to average 1.56m b/d, indicating a downward 

revision of 50,000 b/d from the previous 

month. 

 The downward revisions have been expe-

rienced in Syria’s and Yemen’s oil supply fore-

casts. Oman’s oil supply is expected to increase 

by 50,000 b/d in 2012 to average 930,000 

b/d, flat from the previous assessment. 

 Syria’s oil supply is anticipated to decrease 

by 150,000 b/d in 2012 to average 220,000 

b/d, representing a downward revision of 

“Brazil’s oil supply is 

projected to increase by 

160,000 b/d in 2012, the 

second-highest among all 

non-OPEC countries, to 

average 2.80m b/d.”
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report. 

 Yemen’s oil supply is forecast to drop by 

20,000 b/d in 2012 to average 190,000 b/d, 

indicating a downward revision of 10,000 b/d 

from the previous month.

 On a quarterly basis, the Middle East’s 

oil supply this year is seen to stand at 1.52m 

b/d, 1.56m b/d, 1.58m b/d and 1.58m b/d, 

respectively.

 Africa’s oil supply is forecast to decline 

by 90,000 b/d in 2012 to average 2.50m b/d, 

indicating a downward revision of 60,000 b/d 

from the previous report.

 This revision has affected former Sudan’s 

and Ghana’s oil supply forecasts. Former 

Sudan’s oil production outlook, which 

includes both Sudan and South Sudan, is 

forecast to decline by 120,000 b/d in 2012 

to average 310,000 b/d, representing a down-

ward revision of 40,000 b/d from the previ-

ous report. 

 Ghana’s oil supply forecast has experi-

enced a minor downward revision, due to fur-

ther delays being seen as affecting the Jubilee 

field’s growth in 2012. 

 On a quarterly basis, Africa’s oil supply this 

is expected to stand at 2.41m b/d, 2.48m b/d, 

2.57m b/d and 2.56m b/d, respectively.

 Total FSU oil supply is forecast to grow by 

120,000 b/d in 2012 to average 13.37m b/d, 

indicating a downward revision of 35,000 b/d 

from the previous month.

 The FSU’s expected supply growth in 2012 

is supported by an anticipated increase in 

Russia’s oil production, while Azerbaijan’s and 

Kazakhstan’s supply is seen to remain relatively 

steady. 

 The risk and uncertainty associated with 

the FSU supply forecast are high with regard 

to the share of total non-OPEC supply, on 

technical, political, decline and price related  

issues. 

 On a quarterly basis, total oil supply from 

the FSU this year is expected to stand at 13.37m 

b/d, 13.33m b/d, 13.36m b/d and 13.44m b/d, 

respectively. 

 Other Europe’s oil supply is expected to 

experience minor growth of 10,000 b/d in 

2012 to average 150,000 b/d. 

 Russian oil supply is projected to increase 

by 70,000 b/d in 2012 to average 10.34m b/d, 

unchanged from the previous report. 

 On a quarterly basis, Russia’s oil supply this 

year is seen to average 10.33m b/d, 10.32m 

b/d, 10.35m b/d and 10.37m b/d, respectively.

 Kazakhstan’s oil supply is set to increase 

by 20,000 b/d in 2012 to average 1.63m b/d, 

representing a minor downward revision of 

15,000 b/d from the previous month. 

 On a quarterly basis, Kazakhstan’s oil sup-

ply this year is expected to stand at 1.64m 

b/d, 1.61m b/d, 1.61m b/d and 1.64m b/d, 

respectively.

 Azerbaijan’s oil supply is anticipated to 

remain steady in 2012, with a minor increase 

of 10,000 b/d to average 970,000 b/d, rep-

resenting a downward revision of 20,000 b/d 

from the previous report. 

 On a quarterly basis, Azerbaijan’s oil sup-

ply this year is estimated to average 970,000 

b/d, 950,000 b/d, 960,000 b/d and 980,000 

b/d, respectively.

 China’s oil supply is expected to increase by 

40,000 b/d in 2012 to average 4.17m b/d, indi-

cating a minor downward revision of around 

5,000 b/d from the previous assessment. 

 On a quarterly basis, China’s oil supply 

this year is seen to average 4.12m b/d, 4.13m 

b/d, 4.17m b/d and 4.25m b/d, respectively. 

According to the preliminary data, supply 

averaged 4.15m b/d in January, a decline of 

100,000 b/d, compared with the same month  

of 2011. 

OPEC oil production

Total OPEC crude oil production averaged 

30.97m b/d in February, a rise of 144,000 

b/d from January levels, according to second-

ary sources. 

 Libya, Angola, and Iraq crude oil produc-

tion indicated increases in February, from 

the previous month, while crude output from 

Kuwait, Saudi Arabia, and Iran encountered a 

decrease. 

 OPEC production, not including Iraq, aver-

aged 28.27m b/d in the month under review, 

up by 120,000 b/d from January. 

 Output of OPEC NGLs and non-conven-

tional oils are estimated to have averaged 

5.29m b/d in 2011, representing growth of 

390,000 b/d over the previous year. In 2012, 

OPEC NGLs and non-conventional oils are 

forecast to increase by 360,000 b/d over the 

previous year to average 5.65m b/d.

Downstream activity

Product market sentiment turned bearish in 

February, following disappointing demand 

for middle distillates, due to the weak econ-

omy and the mild winter in the Northern 

Hemisphere. Additionally, the continued recov-

ery at the top of the barrel was outweighed by 

the increase in crude prices, causing refinery 

margins to fall worldwide.

 The margin for WTI crude on the US Gulf 

Coast continued to recover from the previous 

month, showing a rise of $7 to stand at around 

$27/b in February, on the back of gains across 

all parts of the barrel. 

 The most interesting development was 

seen at the top of the barrel, with the gasoline 

crack climbing by more than $5/b.

 Market sentiment continued to be sup-

ported by export opportunities to Latin America 

and Europe, despite weaker domestic demand. 

However, the main factor at the higher level of 

the margins was the distortion in the WTI price, 

which again had become cheaper, in relative 

terms, than the other benchmarks. 

 The refinery margins for Light Louisiana 

“Total OPEC crude oil 

production averaged 

30.97m b/d in February, 

a rise of 144,000 b/d 

from January levels, 

according to secondary 

sources.”
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Sweet (LLS) crude on the US Gulf Coast showed 

a drop of 80¢/b to around $12.7/b. This slight 

fall was representative of the refinery margin 

performance worldwide during February. 

 Disappointing demand for middle distil-

lates during the winter season in the northern 

hemisphere, despite temporary colder tem-

peratures and a rise in crude prices, mainly in 

Europe, caused refining margins in the region 

to reverse the recovery seen last month, with 

support from the tight market. 

 However, the loss was capped by light dis-

tillates receiving respite from the tight environ-

ment, which partially offset the plummeting 

middle distillate crack spread.

 The refinery margin for Brent crude 

at Rotterdam dropped by more than $1 in 

February to around $3.4/b.

 Asian cracking margins reversed the recov-

ery trend and displayed a mixed performance 

during February, with light distillates gain-

ing more than $1, reflecting strong regional 

demand in a tight market, while the bottom of 

the barrel became weaker due to over-supply. 

 The drop in the margin was mostly on the 

back of increasing crude prices, with Dubai 

crude climbing during the month and caus-

ing Singapore refinery margins to fall by $1 to 

around $3.8/b.

 In the US, despite weak domestic demand, 

as export opportunities continued to lend sup-

port, refineries continued their upward trend 

in February, which, along with the weakening 

in crude prices, encouraged refiners to keep 

run levels high.

 US refinery runs averaged 84 per cent of 

capacity in February, 0.7 per cent higher than 

in the previous month, despite the shutdown of 

some refineries due to the economic situation, 

as well as maintenance on the West Coast.

 European refiners continued to run at mod-

erate throughputs in response to deteriorating 

refining margins, the weak economy and more 

expensive crudes.

 Refinery runs remained at around 82 per 

cent recently with margins having recovered 

the previous month, as a consequence of the 

tight situation in the market after the closure 

of several refineries in the region. 

 However, in February, the increase in crude 

prices again exerted pressure on margins. This 

bearish situation in the refinery business could 

encourage revising runs ahead of the mainte-

nance season.

 Asian refinery runs had remained at high 

levels to face the rising demand for power 

generation, mainly in China, India and Japan. 

However, as demand growth slowed in the 

region amid higher inflows from the west, refin-

eries have to reduce runs during the mainte-

nance season. Japanese throughput remained 

at around 80 per cent of capacity in February.

 US gasoline demand continued to be slug-

gish, standing at 8.3m b/d in February for a 

decline of 350,000 b/d from the same month a 

year earlier, but recovering more than 200,000 

b/d over the previous month.

 Weak US gasoline demand stood four per 

cent below the year-ago level; however, despite 

poor domestic demand and an above-average 

stock-build, the gasoline crack spread con-

tinued to rise, on the back of stronger export 

opportunities to Latin America, mainly to 

Mexico.

 Middle distillate demand remained at 

around 3.6m b/d in February, falling by 70,000 

b/d from the previous month and showing a 

decline of 310,000 b/d from the same month 

a year earlier. 

 Product market sentiment turned bearish 

in Europe following disappointing demand for 

middle distillates during the winter season and 

the uptick in crude prices, causing the gasoil 

crack spread to hit a record-low level for nearly 

two years. 

 However, the European gasoline market 

continued to improve, on the back of healthy 

export opportunities to South America — 

mainly to Brazil — and increasing arbitrage to 

the US, due to the tight environment created by 

the announced refinery shutdowns across the 

Atlantic Basin, which offered support to market 

sentiment to some extent, since it was limited 

by the upcoming seasonal quality switch.

 Additional support came from increasing 

demand in Africa and the Middle East — mainly 

from Saudi Arabia, Libya and Egypt — amid 

regional supplies that were temporarily tight, 

due to maintenance on reformer units in Italy. 

This fuelled bullish sentiment in the market and 

allowed European gasoline cracks to continue 

to recover. 

Oil trade

Preliminary data indicates that US crude oil 

imports declined by 30,000 b/d, or 0.34 per 

cent, to average 8.91m b/d in February m-o-

m. Imports on a y-o-y basis in February were 

899,000 b/d, or 11.2 per cent, higher, having 

stood at 8.0m b/d last year.

 Product imports decreased for the third 

consecutive month since November to reach a 

level of 1.89m b/d. Compared with the month 

before, the decrease was 192 tb/d, or 9.2 per 

cent. For the y-o-y comparison, a drop of around 

596,000 b/d, or 23.9 per cent, was registered. 

 On the other hand, product exports 

increased in February by 202,000 b/d, or seven 

per cent m-o-m, and by 532,000 b/d, or 20.9 

per cent y-o-y, to 3.07m b/d.

 As a result, US net oil imports declined in 

February to 7.69m b/d, down by 425,000 b/d, 

or 5.2 per cent m-o-m. On a y-o-y basis, net oil 

imports were almost three per cent lower.

 Japan’s crude oil imports increased for the 

second consecutive month in January, after a 

stable period of crude imports, which stood 

around an average of 3.5m b/d during the sec-

ond half of the year.

 The country’s January crude imports 

increased m-o-m to 3.94m b/d, representing an 

“Preliminary data 

indicates that US crude 

oil imports declined by 

30,000 b/d, or 0.34 per 

cent, to average 8.91m b/d 

in February m-o-m.”
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pared with December’s level. Y-o-y, January’s 

import level represented a decline of 78,000 

b/d, or 1.9 per cent.

 Japan’s product imports, including LPG, 

decreased to 1.1m b/d, which represented a 

decrease of 39,000 b/d, or 3.4 per cent, com-

pared with the month before and an increase 

of 79,000 b/d, or 7.7 per cent, on a y-o-y basis.

 Product exports, including LPG, decreased 

in January by 106,000 b/d, or 24.2 per cent, 

to average 330,000 b/d. On a y-o-y basis, a 

decrease of 222,000 b/d, or 40.1 per cent, was 

registered.

 As a result, Japan’s net oil imports in 

January increased by 133,000 b/d, or 2.9 per 

cent m-o-m, to 4.7m b/d. On a y-o-y basis, 

an increase of 223,000 b/d, or five per cent,  

was seen. 

 The increase can be attributed mainly to 

the net trade in products which was 67,000 

b/d, or 9.6 per cent, on a m-o-m basis.

 China’s crude oil imports stood at 5.53m 

b/d, or 21.92 million tonnes, in January, up by 

380,000 b/d y-o-y. Crude oil imports have 

been driven by continuously rising refining 

activities. 

 Oil product imports in January registered 

a decline of 268,000 b/d, or 27 per cent, in 

a m-o-m comparison. Y-o-y for the month, 

a decrease of 58,000 b/d, or 44.5 per cent,  

was seen. 

 China’s crude oil exports showed a 

decrease in January of around 5,000 b/d, or 

6.4 per cent, to a level of 74,000 b/d. Y-o-y, a 

decline of around 8,000 b/d, or 11.7 per cent, 

was recorded.

 Oil product exports showed a decline in 

January of around 95,000 b/d, or 17.1 per 

cent, m-o-m. On a y-o-y basis, the decrease 

was 163,000 b/d, or 26.2 per cent.

 As a result, China’s total net oil imports in 

January increased by 183,000 b/d, or 3.3 per 

cent, m-o-m to stand at 5.72m b/d. The increase 

could be attributed to crude net imports, which 

increased by 356,000 b/d to a level of 5.46m 

b/d in a m-o-m comparison in January.

 The top five suppliers to the Chinese 

market were ranked as Saudi Arabia with 

1.14m b/d (22 per cent), followed by Angola 

with 660,000 b/d (12.7 per cent), Russia 

with 580,000 b/d (11.3 per cent), Iran with 

490,000 b/d (9.5 per cent) and Iraq with 

380,000 b/d (7.3 per cent).

 India’s crude oil imports rose sharply in 

January 2012, by 806,000 b/d, or 25.2 per 

cent, m-o-m, standing at a level of 4.0m b/d. 

 In a y-o-y comparison, India’s crude oil 

imports in January 2011 were put at 3.37m b/d, 

which represents an increase of 629,000 b/d, 

or 18.7 per cent, compared with 2012 levels.

 The country’s product imports in January 

decreased by 10,000 b/d, or 3.7 per cent, com-

pared with December, to an average of around 

253,000 b/d. 

 Despite the increase of diesel imports in 

January, the overall descent of certain prod-

uct imports continued at a slower pace in the 

month. 

 However, India’s product imports in January 

still remained above the 250,000 b/d level, the 

lowest since May 2011. Compared with a year 

ago, January’s product imports were 32.3 per 

cent lower this year. 

 LPG and fuel oil contributed to the product 

import decrease in January, despite the fact that 

there were no deliveries for gasoline for three 

months and kerosene for five months. Diesel 

increased by around 50,500 b/d m-o-m and 

26,500 b/d y-o-y. 

 On the export side, products decreased by 

39,300 b/d, or 3.2 per cent, in January stand-

ing at 1.18m b/d. 

 The decrease was partially softened by the 

moderate increase from naphtha and fuel oil, 

which represented 11,300 b/d, or 4.6 per cent, 

and 4,200 b/d, or 2.7 per cent, respectively. 

On a y-o-y basis, product exports decreased 

by 54,000 b/d, or 4.4 per cent, in January. 

 As a result, India’s net oil imports increased 

836,000 b/d, or 37.3 per cent, to average 3.08m 

b/d. On a y-o-y comparison, an increase of 

562,000 b/d, or 22.4 per cent, was seen.

 Total FSU crude exports remained stable 

in January at 6.41m b/d, or 0.2 per cent m-o-m. 

 FSU total product exports rose sharply in 

January, compared with December 2011, with 

overall shipments up by 18.1 per cent. 

 Milder weather dampened domestic 

demand for fuel oil, as well as a seasonal dip 

in domestic buying of motor fuel.

 January also brought a rise of almost 17.2 

per cent in FSU gasoline exports, reflecting 

reduced domestic demand. 

 Gasoil exports surged by 23 per cent in 

January, while fuel oil exports rose by nearly 

12 per cent, driven by Black Sea exports. 

Stock movements

US commercial oil stocks reversed the slight fall 

of the previous month and increased by 4.0m 

b to end the month of February at 1,059.5m b. 

 With this build, they switched January’s 

deficit with a year ago to a surplus of 12.6m b, 

or 1.2 per cent. However, inventories remained 

above the five-year average, indicating a gain 

of 37m b, or 3.6 per cent. This build was attrib-

uted to crude which increased by 5.9m b, while 

products abated the build, falling by 1.9m b.

 US commercial crude stocks continued 

their upward trend of the last two months and 

increased by 5.9m b in February, accumulat-

ing a build of 14m b since the beginning of this 

year. 

 At 344.9m b, US commercial stocks stood 

at their highest level since August 2011 and 

widened the surplus with the five-year aver-

age to 11.3m b from 8.3m b a month earlier. 

 However despite this build, they remained 

5.4m b, or 1.5 per cent, below last year at the 

same period. This build came mainly from 

“The top suppliers to the 

Chinese market were ranked 

as Saudi Arabia with 1.14m 

b/d (22 per cent), followed 

by Angola with 660,000 b/d 

(12.7 per cent).”
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higher crude oil imports, which reached 8.9m 

b/d, nearly 900,000 b/d more than in the pre-

vious year at the same time. 

 The build in US commercial stocks came 

despite the rise in crude oil refinery input aver-

aging 14.6m b/d, which was about 770,000 b/d 

higher than a year ago over the same time. 

 In February, US refineries operated at 84 

per cent, which was 1.4 per cent higher than 

in the previous month and 2.4 per cent more 

than in the same month last year. 

 It should be noted that during the week 

ending February 24, US crude stocks rose 

strongly — by over 4m b — driven by higher 

crude oil imports reaching 9.2m b/d.

 During the same week, as warmer weather 

helped to limit crude runs, the fall in refinery 

runs also contributed to the build in US crude 

inventories. 

 Adding to the bearish crude sentiment, 

Cushing inventories rose in February by more 

than 3.0m b to reach 33.8m b. This build was 

attributed to the rise in Canadian exports and 

strong production at the Bakken field. 

 US product stocks continued their decline 

of the last two months and dropped by 1.9m b 

in February to end the month at 714.6m b. 

 At this level, they stood at the lowest level 

since May 2011. Despite the draw, US product 

stocks indicated a surplus of 18.0m b, or 2.6 

per cent, with the same time last year, and 

25.7m b, or 3.7 per cent, higher than the five-

year average.

 Within products, the picture was mixed. 

Distillates, gasoline and propylene stocks saw 

a fall, while residual fuel oil, jet fuel and other 

unfinished products experienced a build in 

February. 

 The bulk of the drop was in distillate stocks, 

which fell by 4.0m b for the second consecutive 

month and ended the month at 141.4m b. At 

this level, distillate stocks remained at 12.4m 

b, or 8.1 per cent, below the previous year’s 

level for the same period. 

 However, despite this drop, they switched 

last month’s deficit with the seasonal norm to 

a surplus of 1.8m b, or 1.3 per cent. 

 The fall in distillate stocks came on the 

back of lower production, which decreased 

by 100,000 b/d to average 4.37m b/d. Higher 

exports — with preliminary data for February 

indicating a figure of around 1.1m b/d — also 

contributed to the fall in distillate stocks. 

 The overall decline in distillate demand, 

driven by weak natural gas prices and warm 

weather, limited stock-draws in distillates. 

 US distillate demand averaged 3.56m b/d 

in February, about 110,000 b/d less than the 

previous month and around 200,000 b/d lower 

than the previous year at the same period. 

 Expected improvements in the US eco-

nomic outlook, combined with stronger distil-

late exports to Europe and Latin America, will 

likely lead to more stock-draws in the coming 

weeks. 

 Gasoline stocks fell slightly by 200,000 b, 

reversing the build of the last three consecu-

tive months. At 229.9m b, they stood almost in 

line with the previous year’s level, but showed 

a surplus of 4.1m b, or 1.8 per cent, with the 

seasonal norm. 

 The stock-draw in gasoline came from 

higher demand averaging 8.3m b/d, 200,000 

b/d more than a month ago, but much lower 

than during the same period last year when 

demand was at nearly 9.0m b/d. 

 Gasoline exports remained stronger, above 

600,000 b/d, and could also be seen as a fac-

tor driving inventories lower. Higher gasoline 

output averaging 8.8m b/d limited the fall in 

gasoline stocks. 

 Jet fuel oil stocks rose by 300,000 b for 

the second consecutive month to end February 

at 42.5m b, up by 3.2m b, or 8.1 per cent, from 

the same month the year before and 1.6m b, or 

3.8 per cent, above the last five-year average. 

 Residual fuel oil stocks rose by 500,000 

b, reversing the fall of the previous two months 

to stand at 34.1m b. At this level, they stood 

900,000 b, or 2.6 per cent, below last year and 

3.9m b, or 10.2 per cent, below the seasonal 

norm. 

 In January, commercial oil stocks in Japan 

fell for the fourth consecutive month — by 

900,000 b to 167.9m b — the lowest level 

since April. 

 With this draw, the country’s stocks stood 

at 1.4m b, or 0.8 per cent, below a year ago 

at the same period, while the deficit with the 

five-year average remained at 9.8m b, or 5.5 

per cent. 

 The total stock-draw came from crude, 

which declined by 1.2m b, while products abated 

this drop as they increased by 300,000 b. 

 Japanese commercial crude oil stocks 

declined for the third consecutive month to 

end January at 96.8m b, the lowest level since 

February 2011. 

 With this draw, its crude stocks were 1.7m 

b below a year ago over the same period, while 

they stood at 3.9 per cent less than the sea-

sonal norm. 

 The drop in crude oil came from higher 

crude throughput, which increased in 

January by around 136,000 b/d, or 3.5 per 

cent, from the previous month, to average 

3.72m b/d. 

 However, this level was still 6.9 per 

cent below that of the same period the year 

before and corresponded to a refinery utili-

zation rate of 82.5 per cent, which was 2.8 

per cent higher than the previous month, but 

still 5.7 per cent less than the same period the  

year before. 

 It should be noted that since the triple 

disaster in Japan, direct crude burning fell in 

January from the previous month, averaging 

about 296,000 b/d, but the volume was more 

than double that a year ago over the same 

period as Japan continues to use low-sulphur 

crude as feedstock for direct burning and to 

make low-sulphur fuel oil for thermal power 

generation. 

“In January, commercial 

oil stocks in Japan fell for 

the fourth consecutive 

month — by 900,000 b to 

167.9m b — the lowest 

level since April.”
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in operation following the new government 

safety standards, which prevents the restart 

of some reactors. 

 The increase in Japanese crude oil imports 

for the third consecutive month limited the fall 

in crude oil stocks. In fact, crude oil imports 

rose by around 66,000 b/d, or 1.7 per cent, 

from the month before to average 3.9m b/d, 

although they were down by 1.9 per cent from 

the previous year. 

 Total product inventories in Japan rose 

slightly in January, reversing the drop of the 

previous month to stand at 71.1m b. 

 With this build, the deficit with the last 

five-year average narrowed to 7.6 per cent from 

9.8 per cent a month earlier, while the surplus 

with the same period the year before widened 

to 0.5 per cent from 0.4 per cent a month ago. 

 The build in total product stocks in January 

came despite the decrease in oil product sales 

from a month earlier. Total oil product sales 

averaged 3.7m b/d, around 240,000 b/d, or 

6.1 per cent, less than a month ago, but rose 

by two per cent from a year ago showing a sec-

ond consecutive month of y-o-y gains. 

 This increase was driven by the rise in 

fuel oil products used for electricity utilities 

to compensate for the loss of nuclear power. 

 Within products, the picture was mixed: 

gasoline and residual fuel oil went up, while dis-

tillates and naphtha saw a drop in inventories. 

 In Singapore, at the end of January, prod-

uct stocks reversed the downward trend of six 

consecutive months and increased by 1.9m b 

to end the month at 38.6m b. With this build, 

they narrowed the deficit with the same time 

the year before to 1.7m b from 6.9m b a month 

earlier. 

 Within products, the picture was mixed. 

Light distillates and middle distillates declined 

by 300,000 b and 600,000 b, respectively, 

while fuel oil rose significantly by 2.8m b. 

 Product stocks in the Amsterdam-

Rotterdam-Antwerp (ARA) region reversed 

the stock draw of the previous month and 

rose sharply by 6.5m b to end the month of 

January at 35.8m b, the highest level since 

June 2011. 

 Despite this build, they stood at 2.7m b, 

or seven per cent, below a year ago at same 

period. 

 Within products, all products saw a build 

with the exception of naphtha. The bulk of the 

build was attributed to gasoil which increased 

by 4.0m b, ending the month of January at 

18.3m b. Despite this build, gasoil stocks stood 

at 900,000 b, or 4.8 per cent, below a year 

ago over the same time.

“Product stocks in the 

Amsterdam-Rotterdam-Antwerp 

(ARA) region reversed the stock 

draw of the previous month and 

rose sharply by 6.5m b to end the 

month of January at 35.8m b, the 

highest level since June 2011.”

 April

Oil price movements

For the third consecutive month, the OPEC 

Reference Basket sustained its hefty month-

on-month gain in March to settle at $122.97/

barrel, the highest monthly average since the 

all-time high of July 2008. 

 This amount was also above the key $120/b 

level that had not been seen since mid-2008. 

 In addition to the lingering geopolitical risk 

premium, the increase was supported by sup-

ply glitches in Europe and East Africa. Upbeat 

economic data from the United States and, to 

a lesser extent, China, together with specula-

tive activity in crude oil futures markets, con-

tributed notably to the rise in overall prices.

 Meanwhile, signs of adequate supply, higher 

refined product prices in major consuming 

countries, along with the readiness of Western 

governments to release strategic crude reserves 

and the slowing pace of global economic growth, 

particularly in the Euro-zone, did not affect the 

increase in crude oil prices. 

 The price of the OPEC Basket rose by a sig-

nificant $5.49, or 4.7 per cent, higher in March. 

And its average in the first quarter of $117.49/b 

was $16.22, or 16 per cent, over the $101.27/b 

recorded for the same period last year.

 Apart from Venezuelan crude Merey, all 

Basket components rose more or less equally in 

March, by almost $5. The Atlantic Basin Brent-

related grades — namely Girassol, Saharan 

Blend, Es Sider and Bonny Light — increased 

by 4.8 per cent to $126.61/b. 

 Middle Eastern crudes Murban, Arab Light 

and Qatar Marine moved up by $5.84, or almost 

five per cent, to $123.95/b. 

 Ecuador’s Oriente crude gained $5.82, or 5.2 

per cent, over the month to average $118.26/b. 

The remaining Basket components, including 

Kuwait Export, Basrah Light and Iran Heavy, 

rose by $5.53, $5.75 and $5.85, respectively. 

 Again this month, Merey showed the lowest 

increase, with the crude averaging $112.07/b 

in March, an increase of $2.81, or 2.6 per cent, 

over the February figure.

 In early April, however, the Basket began 

to edge lower to stand at $117.80/b on April 11.

 Concerning crude oil futures, prices rose 

further in March with Nymex WTI increasing 

for the sixth month in a row and ICE Brent for 

the third month.

 The WTI front-month contract increased 

by almost four per cent, or $3.94, to average 

$106.21/b in March, which was the highest 

monthly average since the onset of the crisis 

in Libya in April 2011. 

 At the same time, ICE Brent front-month 

prices increased by $5.53, or almost 4.6 per 

cent, to settle at $124.59/b. This was the high-

est monthly settlement since the all-time record 

of $134.56/b in July 2008. 

 Compared with the same period last year, 

the WTI front-month contract, gained $9.76 

to average $101.40/b, contrasting with the 

$91.64/b seen in the first quarter of 2011. ICE 

Brent was a hefty $12.86, or 12.20 per cent, 

higher at $118.37/b, an all-time record for the 

first quarter of the year. 
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 However, again, crude oil futures prices 

began to ease in April. On April 11, Nymex WTI 

stood at $102.70/b and ICE Brent at $120.18/b.

Commodity markets

In March, the World Bank’s energy commodity 

price indices rose by 3.7 per cent m-o-m, sup-

ported by booming crude oil prices, while non-

energy prices increased at a slower pace of 0.6 

per cent (versus 2.7 per cent in February), with 

food prices being up by the same rate as in the 

previous month (2.9 per cent).

 In contrast, base metal prices posted a drop 

for the first time this year, of 1.04 per cent. 

 The Henry Hub natural gas price plunged 

14 per cent m-o-m in March, a ninth consecu-

tive monthly drop, due to weak fundamentals. 

High stock levels and especially the large growth 

in US shale gas production in recent years are 

the reason behind the fall in natural gas prices. 

The market has been oversupplied for a long 

time and mild weather also added to depress 

gas prices in March. 

 The agricultural price index posted slower 

growth in March. Prices increased by 0.9 per 

cent m-o-m, compared with 2.4 per cent in 

February. 

 The World Bank’s base metal price index 

declined by one per cent m-o-m, compared with 

4.6 per cent growth in February. 

 Copper prices reported slower growth of 

0.3 per cent m-o-m, compared with five per 

cent in the previous month, while the price of 

aluminium decreased by 1.1 per cent m-o-m in 

March, after a three per cent rise in February. 

 Nickel prices rose by 8.5 per cent m-o-m in 

March, compared with 2.7 per cent in the pre-

vious month, while the price of gold posted a 

loss of four per cent, compared with a 5.4 per 

cent gain in February.

World oil demand

The demand estimate for OPEC crude in 2011 

remained almost unchanged from the previ-

ous assessment, as both non-OPEC supply 

and demand saw minor upward adjustments. 

At 30.1m b/d, demand for OPEC crude was 

400,000 b/d above the 2010 level. 

 The first and second quarters of 2011 saw 

growth of 900,000 b/d and 200,000 b/d, 

respectively, while the third quarter remained 

unchanged. The fourth quarter saw an increase 

of 300,000 b/d over the same period in the 

previous year.

 Demand for OPEC crude in 2012 is pro-

jected to average 30.0m b/d, unchanged 

from the last report, as both world oil 

demand and non-OPEC supply saw only minor  

adjustments. 

 Within the quarters, only the fourth quar-

ter experienced a downward revision of around 

100,000 b/d, while the others remained at the 

same level as in the previous report. Compared 

with the same time last year, the first, third and 

fourth quarters are projected to see negative 

growth of 100,000 b/d, while the second quar-

ter is expected to remain unchanged.

 Meanwhile, looking at the general picture, 

various economic developments worldwide are 

almost offsetting each other, leaving the total 

oil consumption picture nearly unchanged from 

last month. Indicators are pointing towards a 

stabilizing world economy, although concerns 

remain for the Euro-zone. 

 Hence, the world oil demand forecast is 

unchanged from the last estimate, with growth 

for 2012 put at 900,000 b/d y-o-y, to average 

88.6m b/d.

 There was low demand in some regions, 

especially in North America; however, this 

was offset by an increase in demand in other 

regions, such as the OECD Pacific, China and 

India. Other regions, such as the Middle East and 

Latin America, continue to perform as expected 

in 2012. 

 The risk still exists, especially with the 

recent volatility in oil prices, that US oil demand 

has placed huge uncertainty on the existing 

demand assessment. The upcoming driving 

season might be affected by retail gasoline 

prices and economic development; hence, the 

country’s oil demand would.

 US economic activity is still pushing oil 

demand growth into the negative. Most of the 

decline is related not only to the transport sec-

tor, but also to industry. 

 The latest monthly US oil consumption data 

for January shows a 4.3 per cent y-o-y contrac-

tion, the second-highest (after December 2011) 

observed since July 2009. 

 In weekly terms, preliminary data for 

February and March indicates similar contrac-

tions in consumption, with March demand 

plunging by more than 1m b/d.

 The outlook for consumption in the US 

in 2012 remains rather pessimistic, and will 

depend on the development of the economy 

and the price levels of transportation fuel. 

 US oil consumption is a factor that imposes 

a major risk to the total world oil demand fore-

cast this year.

 In Canada, the latest available data for 

January indicates that oil demand remained 

flat, compared with last year. 

 And the latest reported February Mexican 

oil consumption shows a slight decrease of 

around 0.7 per cent, compared with the same 

month last year.

 For the whole of 2012, North American oil 

demand is forecast to contract by 100,000 b/d 

y-o-y to average 23.4m b/d.

 The Euro-zone debt crisis has been sup-

pressing the region’s energy consumption. 

Following a massive 1.6 per cent decline in 

European oil use last year, it is forecast that 

the trend will continue throughout this year.

 Nevertheless, the short- and medium-

term development of European oil con-

sumption will be determined mostly by the 

“In March, the World 

Bank’s energy commodity 

price indices rose by 3.7 

per cent m-o-m, supported 

by booming crude oil 

prices ...”
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economies.

 Recent available data indicates that con-

sumption contracted again in February, for the 

sixth month in a row. This was a consequence 

of the weak economy in the region. 

 February consumption in Germany, France, 

Italy and the United Kingdom fell, as a result of 

decreasing demand for industrial fuels, due to 

weak industrial activity, and shrinking trans-

portation fuel demand. 

 Another reason was the relatively high retail 

petroleum product prices, which were exacer-

bated by high taxation.

 European ‘Big Four’ oil demand decreased 

by 260,000 b/d in February, compared with 

the same month last year. The countries’ oil 

consumption of industrial and transportation 

fuels accounted for the bulk of these decreases.

 OECD Europe’s oil demand is forecast to 

decline by 240,000 b/d in 2012 to average 

14.1m b/d. 

 Last year’s Japanese earthquake disaster 

has caused the country’s oil demand to increase 

this year. Not only have the rebuilding efforts 

been supporting higher oil consumption, but the 

shutdown of nuclear plants has also required 

the use of oil in several power plants. 

 The latest February monthly data is domi-

nated by huge increases in crude direct use and 

residual fuel oil, as a result of the shutdown of 

almost all the Japanese nuclear plants (51 out 

of 52). 

 In addition, stricter stress-tests, as one of 

several conditions for their restarting, and the 

use of direct crude and residual fuel burning for 

electricity production are expected to increase 

further throughout the year. 

 Power plants are using crude — although 

only those crudes with a low sulphur content 

— fuel oil and liquefied natural gas (LNG) for 

electricity power-generation. 

 Moreover, driven by increases in mileage 

and the number of vehicles, as a result of gov-

ernment incentives, transportation fuel con-

sumption increased as well. Finally, kerosene 

and jet fuel consumption rose also for the first 

time in the last 12 months. 

 In South Korea, the use of oil in January 

decreased by 0.9 per cent y-o-y; strong declines 

in residual fuel oil, jet fuel and gasoline were 

partly offset by increasing naphtha, liquefied 

petroleum gas (LPG) and gasoline requirements. 

The decline in oil use was attributed mostly to 

economic activity.

 OECD Pacific oil consumption grew by 

100,000 b/d during 2011 and demand is 

expected to rise again in 2012 — by 160,000 

b/d, while the bulk of the increase will result 

from direct crude/fuel oil burning for electricity-

generation and substitution for nuclear plants 

in Japan.

 Indian oil demand growth for February hit 

a strong 7.4 per cent y-o-y. This was the largest 

rate of growth since November last year. Diesel 

oil demand grew the most, adding another 

170,000 b/d to the total diesel consumption 

pool.

 Gasoline is also an important product con-

sumed in India, with use totaling 380,000 b/d. 

Naphtha demand grew robustly in February, 

resulting from increasing operations in the pet-

rochemical industry.

 For 2012, India’s oil demand is expected to 

grow by 120,000 b/d.

 Indonesia is the second-largest oil-con-

sumer in ‘Other Asia’ after India and its con-

sumption is growing. The country’s January oil 

demand grew by 3.4 per cent y-o-y, averaging 

1.2m b/d.

 Diesel consumption was the largest con-

tributor, averaging 450,000 b/d in January. As 

for the year, Indonesian oil demand is forecast 

to rise by 1.6 per cent y-o-y. 

 Given the healthy economies in most of 

Other Asia, this region’s oil demand growth is 

estimated at 200,000 b/d in 2012 y-o-y. 

 Middle East oil demand is forecast to grow 

by 2.4 per cent, averaging 7.6m b/d in 2012.

 Winter-time is low season for electricity 

demand in Saudi Arabia; hence, oil demand 

was down dramatically. 

 Both fuel and crude oil consumption by 

power plants declined by 170,000 b/d in 

February y-o-y. This led to a decrease in total 

oil usage of 5.8 per cent in the month. 

 Iran, the second-largest oil-consuming 

country in the Middle East after Saudi Arabia, 

maintained the same level of oil consumption 

in February. Following many months of decline, 

gasoline demand grew strongly in February, 

adding another 70,000 b/d to total oil demand. 

Iranian oil demand averaged 1.5m b/d during 

that month.

 Strong gasoline consumption hiked 

Brazilian oil demand by six per cent in January 

y-o-y. Gasoline demand grew by 23 per cent, 

adding another 116,000 b/d to the country’s 

total oil demand pool. This increase in the 

country’s oil demand came about despite 

the massive slide in petroleum alcohol usage  

for fuel. 

 Developing countries’ oil demand growth 

is forecast at 600,000 b/d y-o-y to average 

28.2m b/d in 2012. 

 China has been importing a significant 

amount of oil in the past two months. This 

has mostly ended up in storage. The country’s 

monthly oil imports rose by 18.6 per cent in 

February y-o-y. 

 In February alone, China stored 800,000 

b/d of crude and products. This stockpiling has 

been seen since November. On average, China 

stored 560,000 b/d, or 68m b, of oil over the 

past four months. Almost 57 per cent of the 

stored oil is diesel. 

 China’s oil demand growth for February 

was forecast at 670,000 b/d y-o-y, averaging  

9.7m b/d. 

 The country’s oil demand for the year is 

forecast to grow by 400,000 b/d, or 4.2 per 

cent. This trend is similar to what has been 

seen over the past few years.

“Indian oil demand 

growth for February hit 

a strong 7.4 per cent 

y-o-y. This was the 

largest rate of growth 

since November 

last year.”



87

O
PE

C 
bu

lle
ti

n 
3–

4/
12

World oil supply

Preliminary figures indicate that global oil sup-

ply increased by 240,000 b/d in March to aver-

age 89.51m b/d. 

 Non-OPEC supply experienced an increase 

of 100,000 b/d in the month, compared with 

February. The share of OPEC crude oil produc-

tion encountered a minor increase to 35 per 

cent in March. The estimate is based on pre-

liminary data for non-OPEC supply, estimates 

for OPEC NGLs and OPEC crude production 

based on secondary sources.

 Meanwhile, non-OPEC oil supply is esti-

mated to have averaged 52.39m b/d in 2011, 

an increase of 90,000 b/d over the previous 

year. This constitutes an overall upward revi-

sion from the previous report of 50,000 b/d.

 It is supported mainly by North and Latin 

America, while all the other regions’ supply 

either remained steady or declined. 

 North America’s supply experienced the 

largest growth among all the non-OPEC regions 

— 520,000 b/d — followed by Latin America 

with an increase of 80,000 b/d over the pre-

vious year. 

 FSU oil supply experienced minor growth 

of 30,000 b/d. The biggest decline came from 

OECD Western Europe, with a drop of 330,000 

b/d, or eight per cent. OECD Pacific supply 

had the second-largest drop, followed by the 

Middle East and Other Asia, while Africa’s sup-

ply remained steady. 

 On a quarterly basis, non-OPEC supply in 

2011 was estimated at 52.72m b/d, 52.00m b/d, 

52.12m b/d and 52.73m b/d, respectively.

 In 2012, non-OPEC supply is expected to 

increase by 580,000 b/d to average 52.97m b/d, 

representing an upward revision of 30,000 b/d 

from the previous report. 

 On a regional basis, North America’s supply 

is expected to witness the highest growth among 

all the non-OPEC regions in 2012, followed by 

Latin America and the FSU, while Middle East 

supply is expected to experience the largest 

decline, followed by Africa and OECD Europe. 

 On a quarterly basis, non-OPEC supply in 

2012 is expected to average 52.81m b/d, 52.68m 

b/d, 52.97m b/d and 53.43, respectively.

 Total OECD oil supply is forecast to grow by 

330,000 b/d and average 20.41m b/d in 2012, 

indicating an upward revision of 70,000 b/d 

from the previous report. 

 The expected increase in OECD supply is the 

highest in more than a decade and is more than 

300,000 b/d above the average growth of the 

past five years. The anticipated strong output 

increase from North America lies behind this, 

supported by projected growth in the US and 

Canada. Additionally, minor growth is expected 

from the OECD Pacific, which is seen to support 

OECD output in 2012. 

 On the other side of the Atlantic, the OECD 

Europe forecast experienced a minor downward 

revision from the previous report. 

 On a quarterly basis, OECD oil sup-

ply in 2012 is seen to average 20.49m b/d, 

20.28m b/d, 20.31m b/d and 20.55m b/d,  

respectively. 

 According to preliminary data, total OECD 

oil production averaged 20.50m b/d in January 

and February, an increase of 450,000 b/d from 

the same period a year ago.

 North America’s oil supply is projected to 

increase by 410,000 b/d and average 15.92m 

b/d in 2012, indicating an upward revision of 

100,000 b/d from the previous report. 

 The forecast supply growth for the US and 

Canada is seen to more than offset the reduced 

decline of Mexico and drive the healthy supply 

increase for the region. 

 On a quarterly basis, North America’s oil 

supply in 2012 is expected to stand at 15.88m 

b/d, 15.83m b/d, 15.93m b/d, and 16.03m b/d, 

respectively.

 US oil supply is seen to increase by 290,000 

b/d to average 9.31m b/d in 2012, indicating an 

upward revision of 50,000 b/d from the previ-

ous report. 

 On a quarterly basis, US oil supply this year 

is expected to average 9.28m b/d 9.26m b/d, 

9.30m b/d and 9.38m b/d, respectively.

 According to preliminary data, US oil supply 

is estimated to have averaged 9.28m b/d in the 

first quarter of 2012, an increase of 520,000 

b/d from the same quarter a year ago. 

 Canada’s oil supply is expected to increase 

by 160,000 b/d and average 3.71m b/d in 2012, 

representing an upward revision of 30,000 b/d 

from the previous report. 

 On a quarterly basis, Canada’s oil supply this 

year is expected to average 3.67m b/d, 3.68m 

b/d, 3.73m b/d and 3.77m b/d, respectively. 

 According to preliminary data, Canadian 

output averaged 3.71m b/d during January and 

February 2012, 150,000 b/d higher than in the 

same period a year earlier. 

 Oil supply from Mexico is expected to aver-

age 2.90m b/d in 2012, indicating a decline of 

40,000 b/d from the previous year and repre-

senting an upward revision of 20,000 b/d from 

the previous month. 

 On a quarterly basis, Mexican oil supply this 

year is expected to average 2.93m b/d, 2.89m 

b/d, 2.90m b/d and 2.89m b/d, respectively.

 OECD Western Europe’s oil supply is pro-

jected to decline by 110,000 b/d in 2012 from 

2011 to average 3.95m b/d, indicating a down-

ward revision of 30,000 b/d over the previous 

report. 

 On a quarterly basis, OECD Western 

Europe’s oil supply this year is seen to stand 

at 4.10m b/d, 3.90m b/d, 3.83m b/d and 3.99m 

b/d, respectively.

 Norway’s oil supply is predicted to decrease 

by 60,000 b/d and average 1.97m b/d in 2012, 

indicating an upward revision of 10,000 b/d 

from the previous report. 

 On a quarterly basis, the country’s oil sup-

ply this year is expected to average 2.07m 

b/d, 1.93m b/d, 1.90m b/d and 1.99m b/d, 

respectively. 

 According to preliminary data, Norwegian 

“Preliminary figures 

indicate that global 

oil supply increased 

by 240,000 b/d in 

March to average 

89.51m b/d.”
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February, a drop of around 90,000 b/d from 

the same period of 2011.

 The UK’s oil supply is forecast to average 

1.07m b/d in 2012, a decline of 50,000 b/d 

from the previous year and a downward revi-

sion of 30,000 b/d from the previous month. 

 On a quarterly basis, the UK’s oil supply 

this year is seen to stand at 1.13m b/d, 1.06m 

b/d, 1.01m b/d and 1.09m b/d, respectively. 

 According to preliminary data, UK oil sup-

ply averaged 1.11m b/d during January and 

February, indicating a decline of 190,000 b/d 

from the same period of 2011.

 Denmark’s oil supply is estimated to aver-

age 210,000 b/d in 2012, down by 20,000 b/d 

from the previous year and unchanged from the 

last report.

 The OECD Pacific’s oil supply is projected 

to average 540,000 b/d in 2012, an increase of 

30,000 b/d over the previous year and steady 

from the previous evaluation. 

 On a quarterly basis, the region’s oil supply 

in 2012 is expected to average 510,000 b/d, 

560,000 b/d, 550,000 b/d and 520,000 b/d, 

respectively.

 Australian oil supply is seen to rise by 

30,000 b/d to average 450,000 b/d in 2012, 

unchanged from the previous report. 

 On a quarterly basis, Australian oil sup-

ply this year is seen to average 430,000 b/d, 

460,000 b/d, 460,000 b/d and 430,000 b/d, 

respectively.

 Total Developing Countries’ oil supply is 

expected to remain almost steady in 2012, with 

a minor decline of 30,000 b/d from the pre-

vious year, to average 12.62m b/d, indicating 

a downward revision of 110,000 b/d from the 

previous report. 

 This revision came about from the oil sup-

ply forecasts for Latin America, the Middle East 

and Africa, while Other Asia’s supply projection 

remained steady.

 Latin America remains the region that is 

expected to experience significant growth in 

2012, while the outlook for the other regions 

is to either decline or remain steady. 

 On a quarterly basis, Developing Countries’ 

total oil supply this year is expected to stand at 

12.43m b/d, 12.56m b/d, 12.72m b/d and 12.77m 

b/d, respectively. 

 According to preliminary data, Developing 

Countries’ oil supply declined by 400,000 b/d 

on average for January and February, compared 

with the same period a year earlier.

 Other Asia’s oil supply is expected to 

remain almost steady in 2012, compared with 

last year, with a minor increase of 30,000 b/d, 

and unchanged from the previous report. 

 Vietnam’s oil supply is expected to increase 

by 40,000 b/d in 2012 to average 390,000 b/d. 

 India’s oil supply is forecast to average 

900,000 b/d in 2012, a minor increase of 

20,000 b/d over the previous year.

 On a quarterly basis, Other Asia’s oil supply 

this year is seen to stand at 3.63m b/d, 3.66m 

b/d, 3.67m b/d and 3.69m b/d, respectively.

 Malaysia’s oil supply is forecast to decline 

by 10,000 b/d in 2012 to average 630,000 b/d. 

 Indonesia’s oil supply is anticipated to 

drop by 30,000 b/d and average 990,000 b/d  

in 2012. 

 On a quarterly basis, Indonesia’s oil supply 

this year is forecast to average 990,000 b/d in 

all quarters. 

 According to preliminary data, Indonesia’s 

oil supply declined by 30,000 b/d on average 

during January and February, compared with 

the same period last year.

 Latin America’s oil supply is projected to 

increase by 230,000 b/d to average 4.98m 

b/d in 2012, indicating a downward revision 

of 20,000 b/d from the previous month. 

 Argentina’s oil supply is seen to remain 

steady in 2012 and average 720,000 b/d, a 

minor drop of 10,000 b/d from last year. 

 Colombia’s oil supply is expected to reach 

the 1m b/d mark by May.

 On a quarterly basis, Latin American oil 

supply this year is expected to average 4.91m 

b/d, 4.96m b/d, 5.00m b/d and 5.03m b/d, 

respectively.

 Brazil’s oil supply is expected to increase 

by 170,000 b/d to average 2.80m b/d in 2012, 

indicating a minor upward revision of less than 

10,000 b/d from the previous report.

 On a quarterly basis, Brazil’s oil supply this 

year is seen to stand at 2.79m b/d, 2.78m b/d, 

2.81m b/d and 2.83m b/d, respectively.

 The Middle East’s oil supply is expected 

to decline by 150,000 b/d, to average 1.54m 

b/d in 2012, indicating a downward revision of 

20,000 b/d from the previous month. 

 This adjustment came from the situation 

in Yemen, while other producers’ supply fore-

casts remained steady. Bahrain’s oil supply 

is expected to average 220,000 b/d in 2012, 

steady from the previous year. 

 Oman’s oil supply is expected to average 

930,000 b/d in 2012, an increase of 40,000 

b/d over last year. 

 Syria’s oil supply is expected to average 

220,000 b/d in 2012, a drop of 150,000 b/d 

from the previous report, while Yemen’s oil sup-

ply outlook for 2012 has been revised down by 

20,000 b/d. 

 On a quarterly basis, Middle East oil sup-

ply this year is expected to average 1.50m 

b/d, 1.54m b/d, 1.56m b/d, and 1.56m b/d, 

respectively.

 Africa’s oil supply is projected to decline 

by 150,000 b/d to average 2.44m b/d in 2012, 

indicating a downward revision of 60,000 b/d 

from the previous report. 

 Downward revisions were introduced for 

Congo, Sudan and South Sudan, as well as Other 

Africa’s supply forecasts, while the production 

outlook for Equatorial Guinea was revised up. 

 Sudan and South Sudan’s oil supply is 

expected to decline by 170,000 b/d and aver-

age 260,000 b/d in 2012, representing a 

downward revision of 50,000 b/d from the  

previous report. 

“The Middle East’s 

oil supply is expected 

to decline by 

150,000 b/d, to 

average 1.54m b/d 

in 2012 ...”



89

O
PE

C 
bu

lle
ti

n 
3–

4/
12

 On a quarterly basis, Africa’s oil supply this 

year is expected to average 2.39m b/d, 2.41m 

b/d, 2.49m b/d and 2.49m b/d, respectively.

 Total FSU oil supply is expected to increase 

by 140,000 b/d to average 13.39m b/d in 2012, 

indicating an upward revision of 20,000 b/d 

from the previous month. 

 The minor upward revision came from 

Russia’s and Other FSU’s oil supply forecasts. 

 The expected increase in FSU oil supply 

remains close to the five-year growth average 

of 240,000 b/d. All major FSU producers are 

expected to experience supply growth in 2012, 

or remain steady, with no decline forecast for 

any producer. 

 On a quarterly basis, total supply in the FSU 

is expected to stand at 13.40m b/d, 13.33m b/d, 

13.38m b/d and 13.46m b/d, respectively. 

 Other Europe’s oil supply is seen to increase 

by 10,000 b/d and average 140,000 b/d in 

2012, steady from the previous report. 

 Russia’s oil supply is forecast to increase 

by 90,000 b/d, to average 10.35m b/d in 2012, 

indicating a minor upward revision of 10,000 

b/ from the previous report. 

 On a quarterly basis, Russia’s oil supply this 

year is seen to average 10.35m b/d, 10.33m b/d, 

10.35m b/d and 10.37m b/d, respectively. 

 Kazakhstan’s oil output is expected to 

increase by 30,000 b/d to average 1.63m b/d 

in 2012, unchanged from the previous report. 

 On a quarterly basis, the country’s oil sup-

ply this year is expected to average 1.63m 

b/d, 1.61m b/d, 1.62m b/d, and 1.65m b/d, 

respectively.

 Azerbaijan’s oil supply is projected to 

remain steady and increase by 10,000 b/d to 

average 970,000 b/d in 2012, unchanged from 

the previous report. 

 On a quarterly basis, Azerbaijan’s oil sup-

ply this year is seen to average 970,000 b/d, 

950,000 b/d, 960,000 b/d and 980,000 b/d, 

respectively. 

 According to preliminary data, the country’s 

average oil production declined by 40,000 b/d 

in January and February from the same period 

last year. 

 China’s oil supply is seen to increase by 

80,000 b/d to average 4.22m b/d in 2012, 

indicating an upward revision of 50,000 b/d 

from the previous month.

 In February, the country’s oil production 

averaged 4.18m b/d, slightly higher than in the 

previous month.

OPEC oil production

Total OPEC crude oil production averaged 

31.31m b/d in March, according to secondary 

sources, an increase of 136,000 b/d from the 

previous month. Crude oil output increased 

from Iraq, Libya, Nigeria, and Saudi Arabia, 

while production from Angola and Iran declined 

from the previous month. 

 Output of OPEC NGLs and non-conventional 

oils are estimated to have averaged 5.29m b/d 

in 2011, representing growth of 390,000 b/d 

over the previous year. In 2012, production of 

OPEC NGLs is forecast to increase by a further 

360,000 b/d to average 5.65m b/d.

 NB. As of the April OPEC report, a table is 

included showing available OPEC crude oil pro-

duction based on direct communication from 

Member Countries.

Downstream activity 

Product market sentiment showed a mixed per-

formance in March, with gasoline continuing 

to recover, despite lacklustre demand in the 

Atlantic Basin, on the back of export opportu-

nities in a tight market. Meanwhile, middle dis-

tillates remained weaker worldwide, following 

disappointing demand during the winter season.

 However, the continued recovery at the top 

of the barrel was outweighed by losses in the 

middle of the barrel and the increase in crude 

prices, causing refinery margins to fall across 

the globe.

 The margin for WTI crude on the US Gulf 

Coast exhibited a slight increase of $1 to stand 

at around $28/b in March, on the back of the 

positive development seen at the top of the 

barrel, with the gasoline crack climbing by  

almost $4/b. 

 Despite the deterioration in domestic 

demand, the US market continued to be sup-

ported by export opportunities to Latin America. 

However, the increase in margins was boosted 

by the WTI crude spot price being comparatively 

weaker than the prices of other regional grades.

 Refinery margins for Light Louisiana Sweet 

crude on the US Gulf Coast dropped by $1.2/b 

to around $11.5/b. This slight fall was repre-

sentative of the refinery margin performance 

worldwide in March. 

 At the top of the barrel, the gasoline crack 

maintained the upward trend in Europe in 

March, with support from healthy arbitrage 

export opportunities, causing Amsterdam-

Rotterdam-Antwerp (ARA) gasoline stocks to 

fall. Another supportive factor was that the 

market was tightening ahead of the shift from 

winter- to summer-grade gasoline.

 Nevertheless, this gain at the top of the bar-

rel was outweighed by the weakening product 

cracks, particularly for the middle of the bar-

rel, which was caused by disappointing demand 

for middle distillates during the warmer winter 

and the rise in crude prices. This caused refin-

ing margins in the region to continue to drop. 

 European refining margins posted a loss 

of $1.8/b over the previous month to stand at 

around $1.6/b.

 Singapore’s refinery margins fell sharply, 

by more than $3.00 to 60¢/b, the lowest level 

in two years.

 Despite lower domestic demand, the con-

tinued support provided by export opportu-

nities, along with the relatively cheaper WTI 

crude prices, encouraged US refiners to keep 

run-levels high.

 US refinery runs averaged 83.8 per cent of 

capacity in March, just 0.2 per cent lower than 

in the previous month, despite the shutdown 

of some refineries in the region. 

 European refiners continued to operate at 

moderate throughputs in response to deterio-

rating margins, some maintenance or closures 

and more expensive crudes. 

 Refinery runs dropped almost four per cent 

to stand at 78 per cent, with margins continu-

ing to fall since January.

 As demand growth slowed in the region, 

amid higher inflows from the West, Asian 
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seen in the previous months, falling from above 

90 per cent to around 87 per cent, with heavy 

maintenance in mainly Korea and China.

 Japanese throughput remained at around 

78 per cent of capacity in March.

 US gasoline demand continued to be on 

the low side, but recovered by around 280,000 

b/d from the previous month to stand at 8.6m 

b/d in March. However, this still represented a 

decline of 178,000 b/d from the same month a 

year earlier. US gasoline demand was two per 

cent below the year-ago level.

 Middle distillate demand remained at 

around 3.6m b/d in March, unchanged from the 

previous month and marking a sharp decline of 

430,000 b/d from the same month last year. 

 Middle distillate demand fell ten per cent 

below year-ago levels, as heating oil demand 

remained below the seasonal norm during the 

winter, due to warmer-than-average tempera-

tures. Diesel demand stayed weak, with the 

US Energy Information Administration’s (EIA’s) 

data showing a sharp decline in recent months 

and with high prices affecting end-users, who 

were switching to more efficient transportation 

systems, like the railway.

 Product market sentiment showed a mixed 

performance, with middle distillates continu-

ing bearish in Europe, following disappointing 

demand in the winter season, while gasoline 

continued to recover on the back of export 

opportunities in a tighter market. 

 The European gasoline market again 

showed an impressive performance over the 

month, on the back of stronger demand from 

South America, the Middle East and Africa 

and the relatively tight supplies in the region, 

ahead of the specification change from win-

ter- to summer-grade gasoline at the beginning 

of April.

 The naphtha market was unable to main-

tain the recovery seen last month, as the falling 

prices of the competitive petrochemical feed-

stock, propane, limited naphtha demand and 

exerted pressure on the cracks in both markets 

in Europe.

 At the bottom of the barrel, fuel oil could 

not recover the ground lost the month before, 

due to limited regional demand and unviable 

export opportunities to the East.

 The Singapore fuel oil market remained 

weak, with the high product availability in the 

region preventing arbitrage flows from Europe. 

 The middle distillate market remained 

quite well balanced, as refinery maintenance 

in Northeast Asia and the Middle East contin-

ued to keep gasoil supplies relatively tight.

 Regional demand remained healthy, espe-

cially from Sri Lanka, Vietnam, Indonesia and 

the Philippines. 

Oil trade

Preliminary data indicates that US crude oil 

imports rose m-o-m by a slight 65,000 b/d, or 

0.7 per cent, in March to average 8.98m b/d. 

Imports on a y-o-y basis were 56,000 b/d, or 

0.6 per cent, lower than the previous year, when 

they stood at 9.03m b/d.

 Product imports decreased for the second 

consecutive month, to arrive at 1.85m b/d. 

This was 46,000 b/d, or two per cent, below 

the month before. Y-o-y, the drop was around 

712,000 b/d, or 27.8 per cent.

 Product exports decreased in March 

by 254,000 b/d, or 8.3 per cent, to 2.82m 

b/d m-o-m and by 200,000 b/d, or 7.6 per  

cent, y-o-y.

 As a result, US net oil imports increased in 

March to 7.96m b/d, up 273,000 b/d, or 3.6 per 

cent, m-o-m. However, they remained almost 

10.9 per cent below the level of a year ago.

 Japan’s crude oil imports decreased in 

February, after a period of steady increases 

starting in October 2011. They were 85,000 

b/d, or 2.2 per cent, down from January’s level 

to 3.85m b/d. Y-o-y, this represented an increase 

of 2.7 per cent.

 Product imports, including LPG, rose to 

1.2m b/d, which represented an increase of 10 

per cent, or 111,000 b/d, m-o-m and of 84,000 

b/d, or 7.4 per cent, y-o-y.

 Product exports, including LPG, increased 

in February by 22,000 b/d, or 6.7 per cent, 

to average 350,000 b/d. Y-o-y, this meant a 

decrease of 214,000 b/d, or 38 per cent.

 As a result, Japan’s net oil imports increased 

in January to 4.7m b/d, up by 4,000 b/d, or 0.1 

per cent, from the month before. On a y-o-y 

basis, there was a rise of 267,000 b/d, or 6.0 

per cent. The increase can be attributed mainly 

to the positive net trade in products, which was 

up 88,000 b/d, or 11.5 per cent, m-o-m.

 China’s crude oil imports rose by 441,000 

b/d, or eight per cent, m-o-m in February to 

5.98m b/d. This was driven by a pick-up in 

demand for commercial inventories and govern-

ment reserves, offsetting the negative impact 

of refinery maintenance.

 Y-o-y, China’s crude oil imports last year 

stood at 5.22m b/d a 14.4 per cent increase, or 

753,000 b/d.

 The country’s product imports increased 

by 306,000 b/d m-o-m in February. However, 

y-o-y, there was a decrease of 134,000 b/d, or 

11.5 per cent.

 China’s crude oil exports decreased by 

around 35,000 b/d, or 47.1 per cent, in February 

m-o-m to the current level of 108,000 b/d. 

But, y-o-y, there was an increase of around  

88,000 b/d.

 Oil product exports increased by around 

103,000 b/d, or 22.6 per cent, m-o-m in 

February. However, y-o-y, they decreased by 

24,000 b/d, or 4.1 per cent.

 As a result, China’s total net oil imports 

increased in February by 609,000 b/d, or 10.6 

per cent, m-o-m to stand at 6.34m b/d. This 

rise can be attributed mainly to crude oil net 

imports, which increased by 406,000 b/d to 

5.87m b/d.

 The top five suppliers to the Chinese mar-

ket were ranked as: Saudi Arabia, with 1.30m 

b/d (23 per cent); Angola, 730,000 b/d (13 per 

cent); Russia, 570,000 b/d (ten per cent); and 

Iran, 440,000 b/d (eight per cent); 

 India’s net crude oil imports declined by 

242,000 b/d, or 6.1 per cent, m-o-m in February 

to stand at 3.76m b/d. Y-o-y, they dropped by 

243,000 b/d from 3.52m b/d.

 Product imports in February increased by 

48,000 b/d, or 19 per cent, over January to 

average 301,000 b/d. Increases in LPG and 

fuel oil imports were the main contributors. 

However, India’s product imports remained at 
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250,000 b/d, the lowest level since May 2011. 

Y-o-y, they dropped by 7.8 per cent.

 On the export side, products rose by 

115,000 b/d, or 9.8 per cent, in February m-o-

m, to stand at 1.29m b/d. This was driven by 

exports of naphtha, gasoline and diesel, with 

29,700 b/d, or 11.6 per cent, 20,500 b/d, or 

6.9 per cent, and 40,500 b/d, or 11.1 per cent, 

respectively. On a y-o-y basis, they increased 

3.3 per cent, or 40,900 b/d, in February.

 As a result, India’s net oil imports decreased 

by 309,000 b/d, or ten per cent, to average 

2.77m b/d. But, y-o-y, there was an increase of 

7.1 per cent, or 183,000 b/d.

 In the FSU, the level of overall crude exports 

was little changed in February at 6.44m b/d, 

compared with 6.41m b/d the month before. 

 The FSU’s total oil product exports fell by 

227,000 b/d, or eight per cent, in February to 

2.60m b/d m-o-m, due to bad weather which dis-

rupted port-loadings, especially in the Black Sea. 

 Russian exports were expected to fall in 

March, as several refineries undergo main-

tenance, and domestic motor fuel demand is 

projected to rise. 

Stock movements 

US commercial oil stocks reversed the fall of 

the previous month and increased by 14.3m b 

to end March at 1,073.8m b. 

 With this build, they stood at 30.8m b, or 

three per cent, above the year-ago level; mean-

while, the surplus with the five-year average 

widened to 47.0m b, from 37.0m b a month 

earlier. 

 The build was attributed to crude, which 

increased by 17.5m b, while products fell by 

3.2m b.

 US commercial crude stocks continued 

their upward trend of the last three months and 

increased by a considerable 17.5m b in March, 

accumulating a build of more than 31.0m b in 

the first quarter of this year. 

 At 362.4m b, they stood at their highest level 

since May 2011 and widened the surplus with 

the five-year average to 16.3m b, from 11.3m b 

a month earlier.

 However, despite this build, they remained 

in line with the same period last year. The build 

came mainly from higher crude oil imports, 

which reached nearly 9.0m b/d, almost 

100,000 b/d more than in the previous year 

over the same period.

 The fall in crude oil refinery input in March 

from the previous month also contributed to 

the build. Indeed, US crude runs declined by 

200,000 b/d to average 14.5m b/d, which was 

about 200,000 b/d less than the same time a 

year ago.

 In March, US refineries operated at 83.8 

per cent, which was 0.4 per cent lower than in 

the previous month and 0.2 per cent less than 

in the same month last year. 

 It should be noted that, during the last 

two weeks of March, crude oil stocks added 

16m b, the biggest two-week build since 1998. 

This increase benefited from the large jump in 

crude imports, which reached 9.8m b/d during 

the last week of the month. 

 The jump in US domestic production, which 

exceeded 6m b/d, the highest level in 13 years, 

also contributed to the huge stock-build. Adding 

to the bearish crude sentiment, Cushing inven-

tories rose in March by more than 4.0m b to 

reach 40.3m b, the highest level since May 2011.

 Looking forward, crude oil stocks in the US 

are likely to continue their upward trend, as 

several refiners are scheduled to enter a period 

of maintenance in the upcoming weak demand 

season, along with expected continued higher 

imports.

 In contrast with the continued build in US 

crude oil inventories, product stocks main-

tained the decline of the previous month and 

dropped by 3.2m b in March, to end the month 

at 711.4m b. 

 Despite this drop, they showed a surplus of 

31.0m b, or 4.6 per cent, over the same time last 

year, and were 31.7m b, or 4.7 per cent, higher 

than the five-year average.

 Within products, the picture was mixed. 

Distillates, gasoline and jet fuel stocks saw a 

fall, while residual fuel oil and other unfinished 

products experienced builds in March. 

 The bulk of the drop was in gasoline stocks, 

which fell by 8.0m b for the second consecutive 

month, ending at 221.9m b. At this level, gaso-

line stocks remained 7.0m b, or 3.3 per cent, 

below the same period in the previous year and 

indicated a surplus with the seasonal norm at 

6.0m b, or 2.8 per cent. 

 The stock-draw in gasoline came from 

higher demand averaging 8.6m b/d, which 

was 280,000 b/d more than a month ago, but 

much lower than during the same period last 

year, when demand was nearly 8.9m b/d. 

 Stronger imports and rising output abated 

the fall in gasoline stocks. Gasoline production 

averaged 8.8m b/d in March and preliminary 

data for imports indicated a rise to just under 

900,000 b/d.

 Distillate stocks also saw a fall — of 5.6m b 

— to end March at 135.9m b. However, despite 

this drop, distillates remained at 2.4m b, or 1.8 

per cent, above the seasonal norm, but 12.6m 

b, or 8.5 per cent, below the same period of the 

previous year. 

 The fall in distillate stocks came on the 

back of relatively higher demand, averaging 

3.6m b/d. 

 Distillate exports also remained stronger, 

at around 1.0m b/d and leading to more stock-

draws, while higher output — rising to about 

4.3m b/d — moderated some of the distillate 

stock-draw.

 Jet fuel oil stocks fell 2.3m b, reversing the 

build of the last two months, to end March at 

40.2m b, which was almost in line with the 

same month a year before and 600,000 b, or 

1.4 per cent, below the last five-year average.

 In contrast, residual fuel oil stocks rose by 

“US commercial oil 

stocks reversed the fall 

of the previous month 

and increased by 

14.3m b to end March 

at 1,073.8m b.”
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stand at 35.5m b, showing a deficit of 1.6 per 

cent and 3.6 per cent with a year ago and the 

seasonal norm, respectively. 

 In Japan, commercial oil stocks in February 

fell considerably for the fifth consecutive month, 

by 10.1m b, to stand at 157.8m b. With this draw, 

they were 3.1m b, or 1.9 per cent, below the 

same period a year ago, while the deficit with 

the five-year average widened to 12.0m b, or 

7.1 per cent. 

 The total stock-draw was divided between 

crude and products, which declined by 4.5m b 

and 5.6m b, respectively. 

 Japanese commercial crude oil stocks 

declined for the fourth consecutive month 

to end February at 92.3m b, the lowest level 

in one year. However, despite the draw, they 

were slightly above the same period a year 

ago, although remaining 5.0m b below the  

seasonal norm. 

 The drop in crude oil inventories came 

mainly from lower imports, which declined by 

around 90,000 b/d, or 2.2 per cent, from the 

previous month, averaging 3.85m b/d. However, 

this level was still 2.7 per cent higher than that 

of the same period the year before. 

 This build came despite lower crude 

throughput, which decreased by about 

60,000,000 b/d, or 1.3 per cent, to average 

3.66m b/d. 

 This level corresponds to a refinery utili-

zation rate of 81.1 per cent, which was 14 per 

cent lower than in the previous month and 

8.1 per cent down from the same period the  

year before. 

 After a temporary decline in direct crude 

burning in January, this rose in February by 

almost 70,000 b/d, or 22.5 per cent, to stand 

at about 363,000 b/d.

 This was more than three times the level 

seen over the same period a year ago. So far, this 

level is expected to remain, as new government 

safety standards have prevented any restart 

of nuclear reactors, which have been shut for 

regular maintenance since March last year.

 Japan’s total product inventories reversed 

the slight build of last month and declined by 

5.6m b to end February at 65.5m b. 

 Thus, the surplus of the previous month, 

compared with the same period a year earlier, 

switched to a deficit of 3.5m b, or 5.0 per cent, 

while the deficit with the latest five-year aver-

age widened to 9.7 per cent, from 7.6 per cent 

a month earlier. 

 The stock-draw for total products in 

February came on the back of stronger product 

sales, which increased by about 322,000 b/d, 

or 8.6 per cent, from a month ago to average 

4.1m b/d, and represented the third straight 

month of y-o-y gains of 7.3 per cent. 

 This increase was driven by the rise in 

fuel oil products used for electricity utilities 

to compensate for the loss of nuclear power. 

Additionally, colder-than-normal weather in 

February encouraged more use of fuel oil by 

utilities, as well as kerosene sales.

 Within products, and with the exception of 

naphtha, all products saw a drop, with the bulk 

coming from distillates. 

 Indeed, distillate stocks went down by 

5.2m b for the third consecutive month and 

ended February at 26.1m b, the lowest level 

since April 2010. At this level, they were 1.7m 

b, or 6.2 per cent, below the same time last 

year and 4.3m b, or 14.0 per cent, less than 

the seasonal norm. 

 Regarding the components of distillates, 

all products dropped, with the bulk of the draw 

coming from kerosene, which declined by 12.7 

per cent, followed by jet fuel and gasoil, which 

decreased by 2.4 per cent and 1.9 per cent, 

respectively.

 The drop in gasoline stocks in February 

came mainly from lower gasoline production 

and a substantial fall in gasoline imports, as 

domestic sales remained almost unchanged in 

February.

 In Singapore at the end of February, prod-

uct stocks continued their upward trend for 

the second consecutive month, increasing by 

6.0m b to reach 44.6m b, the highest level since  

June 2011. 

 With this build, they switched last month’s 

deficit over the previous year to a surplus of 

1.4m b, or 3.3 per cent. 

 All products saw a build, with the bulk 

coming from fuel oil, which rose by 2.4m b; 

this was followed by middle and light dis-

tillates increasing by 2.1m b and 1.6m b,  

respectively. 

 Fuel oil stocks extended gains for the sec-

ond consecutive month, accumulating more 

than a 6m b build and reaching 21.8m b, the 

highest level for nearly ten months. 

 Middle distillate stocks also rose to end 

February at 11.1m b, the highest level since 

September 2011. Despite this build, middle 

distillate stocks remained at 3.2m b, or 22.0 

per cent, below the same period a year ago. 

 Light distillates rose to end February at 

11.7m b, leaving them at 1.9m b, or 18.8 per 

cent, above the same period a year ago. 

 Oil product stocks in the ARA region 

reversed the sharp build of the previous month 

and fell by 1.2m b to end February at 35.1m b. 

With this draw, they widened the deficit with 

the same period a year ago to 4.4 per cent, from 

5.7 per cent a month earlier. 

 Within products, the picture was mixed; 

naphtha and jet oil saw stock-builds, while 

gasoline, gasoil and fuel oil experienced draws. 

 The bulk of the draw came from gasoline, 

which declined by 1.8m b to end February at 

5.2m b. This level was 2.2m b, or almost 30 per 

cent, lower than the same period a year ago. 

 Gasoil stocks inched slightly lower, ending 

the month at 18.8m b. At this level, they were 

800,000 b, or four per cent, below the same 

period last year. Gasoline stocks are expected 

to see a build in the coming months, since the 

changing price structure of the futures mar-

ket from backwardation to contango could 

lend some support to building gasoline stocks. 

Additionally, weaker demand in the region could 

also help inventories build further.

 Fuel oil stocks went down in February by 

500,000 b, reversing the build of the previous 

month. At 4.6m b, they were 1.3m b, or 37 per 

cent, above the same period last year. 

 Naphtha and jet fuel stocks rose by 

500,000 b and 600,000 b to end February at 

1.0m b and 5.5m b, respectively. At these lev-

els, naphtha stood at more than double com-

pared to the previous year at the same period, 

while jet fuel inventories showed a deficit of 4.4  

per cent. 
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1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Studies Department, shows OPEC’s current forecast of world supply and 
demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables 1 and 2 on page 94, while 
Graphs 1 and 2 on page 95 show the evolution on a weekly basis. Tables 3 to 8 and the corresponding graphs on pages 96–97 
show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided 
courtesy of Platt’s Energy Services.)

World demand 2006 2007 2008 2009 2010 1Q11 2Q11 3Q11 4Q11 2011 1Q12 2Q12 3Q12 4Q12 2012

OECD 49.5 49.3 47.6 45.6 46.2 46.4 44.6 46.1 46.1 45.8 45.8 44.5 46.0 46.0 45.6
North America 25.4 25.5 24.2 23.3 23.8 23.8 23.4 23.6 23.4 23.6 23.2 23.3 23.7 23.5 23.4
Western Europe 15.7 15.5 15.4 14.7 14.6 14.2 14.1 14.8 14.3 14.3 13.9 13.9 14.5 14.1 14.1
Pacific 8.5 8.4 8.0 7.7 7.8 8.3 7.1 7.7 8.4 7.9 8.7 7.3 7.8 8.4 8.0
Developing countries 23.6 24.8 25.6 26.2 27.0 27.2 27.6 27.8 27.9 27.7 27.8 28.2 28.5 28.5 28.2
FSU 4.0 4.0 4.1 4.0 4.1 4.1 4.0 4.4 4.5 4.2 4.2 4.1 4.5 4.5 4.3
Other Europe 0.9 0.8 0.8 0.7 0.7 0.7 0.6 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.7
China 7.2 7.6 8.0 8.3 9.0 9.1 9.5 9.4 9.6 9.4 9.4 10.0 9.8 10.0 9.8
(a) Total world demand 85.2 86.5 86.1 84.7 86.9 87.5 86.4 88.4 88.8 87.8 87.9 87.4 89.5 89.7 88.6

Non-OPEC supply

OECD 20.1 20.0 19.5 19.7 20.0 20.1 19.8 19.9 20.6 20.1 20.5 20.3 20.3 20.6 20.4
North America 14.2 14.3 13.9 14.4 15.0 15.3 15.2 15.5 16.0 15.5 15.9 15.8 15.9 16.0 15.9
Western Europe 5.3 5.2 4.9 4.7 4.4 4.3 4.1 3.8 4.1 4.1 4.1 3.9 3.8 4.0 4.0
Pacific 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.6 0.6 0.5 0.5
Developing countries 11.9 11.9 12.2 12.4 12.7 12.8 12.5 12.7 12.6 12.7 12.4 12.6 12.7 12.8 12.6
FSU 12.0 12.5 12.6 13.0 13.2 13.3 13.3 13.2 13.2 13.3 13.4 13.3 13.4 13.5 13.4
Other Europe 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.7 3.8 3.8 3.8 4.1 4.2 4.2 4.1 4.0 4.1 4.2 4.2 4.2 4.3 4.2
Processing gains 2.0 2.0 2.0 2.0 2.1 2.1 2.1 2.1 2.1 2.1 2.2 2.2 2.2 2.2 2.2
Total non-OPEC supply 49.9 50.4 50.3 51.1 52.3 52.7 52.0 52.1 52.7 52.4 52.8 52.7 53.0 53.4 53.0
OPEC ngls and non-conventionals 3.9 3.9 4.1 4.3 4.9 5.1 5.3 5.4 5.4 5.3 5.5 5.6 5.7 5.8 5.7

(b) Total non-OPEC supply 
and OPEC Ngls

53.8 54.4 54.4 55.4 57.2 57.8 57.3 57.5 58.1 57.7 58.3 58.3 58.7 59.2 58.6

OPEC crude supply and balance

OPEC crude oil production 1 30.6 30.2 31.3 28.8 29.3 29.6 29.2 29.9 30.4 29.8 31.1     
Total supply 84.4 84.6 85.7 84.2 86.5 87.5 86.4 87.4 88.5 87.5 89.4     
Balance2 -0.9 -2.0 -0.4 -0.5 -0.5 -0.1 0.1 -1.0 -0.3 -0.3 1.5     

stocks

OECD closing stock levelm b
Commercial 2655 2554 2679 2641 2670 2631 2676 2665 2601 2601
SPR 1499 1524 1527 1564 1561 1558 1561 1526 1532 1532
Total 4154 4079 4206 4205 4230 4188 4237 4190 4133 4133
Oil-on-water 919 948 969 919 871 891 853 835 807 807
Days of forward consumption in OECD
Commercial onland stocks 54 54 59 57 58 59 58 58 57 57
SPR 30 32 33 34 34 35 34 33 33 33
Total 84 86 92 91 92 94 92 91 90 90

Memo items

FSU net exports 8.1 8.5 8.5 9.0 9.1 9.2 9.3 8.8 8.8 9.0 9.2 9.3 8.9 8.9 9.1
[(a) — (b)] 31.4 32.2 31.6 29.3 29.7 29.7 29.1 30.9 30.7 30.1 29.6 29.1 30.8 30.5 30.0

Table A: World crude oil demand/supply balance m b/d
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2011 2012 Weeks 9–13/12 (week ending)

Crude/Member Country Mar Apr May June Jul Aug Sep Oct Nov Dec Jan Feb Mar Mar 2 Mar 9 Mar 16 Mar 23 Mar 30

Minas — Indonesia1 114.62 127.19 119.69 116.28 121.71 117.03 113.32 110.01 117.85 114.35 120.41 126.31 133.85 131.24 133.40 134.05 134.00 134.36

Arab Heavy — Saudi Arabia 105.80 113.74 105.56 104.34 107.55 103.23 103.18 102.40 108.67 106.61 111.73 116.21 121.84 120.91 121.54 122.91 122.19 121.27

Brega — SP Libyan AJ 115.00 125.62 117.00 115.94 118.79 112.36 115.03 111.34 112.56 109.76 111.18 119.86 125.73 125.35 126.74 126.39 124.57 124.81

Brent — North Sea 114.60 123.72 115.10 114.04 116.89 110.46 113.13 109.44 110.66 107.86 110.58 119.56 125.33 125.01 126.34 125.99 124.17 124.41

Dubai — UAE 108.71 116.01 108.76 107.77 109.99 104.96 106.31 104.13 108.94 106.43 109.86 116.17 122.47 121.27 122.06 123.56 122.86 121.97

Ekofisk — North Sea 116.27 124.98 116.34 116.01 118.49 112.22 114.27 111.42 111.76 109.01 112.25 121.02 126.48 126.32 127.01 126.96 125.73 125.82

Iran Light — IR Iran 111.44 118.93 109.86 110.45 113.78 107.28 108.47 107.12 109.42 107.06 109.76 117.05 122.83 121.44 122.57 123.62 122.89 122.51

Isthmus — Mexico 107.97 117.90 109.62 106.30 108.62 101.06 104.05 105.18 111.54 110.27 110.02 114.42 120.46 120.17 120.37 120.60 120.72 119.60

Oman — Oman 109.00 116.56 109.25 107.90 110.41 105.30 106.65 104.96 109.30 107.28 110.91 117.15 122.92 121.76 122.71 123.95 123.20 122.28

Suez Mix — Egypt 108.40 116.50 108.06 108.81 112.08 106.33 107.56 104.96 107.73 104.15 106.91 115.60 119.34 119.63 119.95 119.64 118.64 118.60

Tia Juana Light2 — Venez. 105.60 115.31 107.97 104.28 106.66 99.24 102.17 103.40 109.64 108.28 108.04 112.36 118.41 118.06 118.33 118.54 118.67 117.56

Urals — Russia 111.50 119.60 111.50 111.68 114.90 109.25 110.39 108.10 110.54 107.31 109.91 118.50 122.41 122.57 123.01 122.85 121.70 121.58

WTI — North America 102.99 109.89 101.19 96.21 97.14 86.30 85.60 86.45 97.11 98.58 100.30 102.35 106.31 107.74 106.50 106.31 106.47 105.20

2011 2012 Weeks 9–13/12 (week ending)

Crude/Member Country Mar Apr May June Jul Aug Sep Oct Nov Dec Jan Feb Mar Mar 2 Mar 9 Mar 16 Mar 23 Mar 30

Arab Light — Saudi Arabia 110.37 118.27 110.08 109.37 111.61 106.43 107.72 106.40 110.59 107.96 112.82 118.01 123.43 122.73 123.11 124.27 123.66 122.94

Basrah Light — Iraq 109.16 117.05 107.93 106.65 109.87 105.07 106.68 105.00 108.47 106.06 110.21 116.21 121.96 121.23 121.95 122.70 121.86 121.35

Bonny Light — Nigeria 116.75 127.12 118.88 117.27 119.69 112.41 115.63 113.09 114.21 110.71 113.08 122.36 127.98 127.75 128.99 128.64 126.82 127.06

Es Sider — SP Libyan AJ 114.35 124.52 115.90 114.84 117.69 111.26 113.93 110.24 111.46 108.66 111.28 120.26 126.03 125.71 127.04 126.69 124.87 125.11

Girassol — Angola 115.35 123.74 114.91 114.07 116.63 110.60 111.59 110.26 111.73 109.07 113.01 120.51 126.30 125.45 126.41 126.84 126.12 125.79

Iran Heavy — IR Iran 108.05 116.27 108.28 107.39 110.34 104.90 105.54 104.83 109.20 106.83 111.77 116.51 122.46 121.40 122.14 123.35 122.65 122.04

Kuwait Export — Kuwait 107.66 115.64 107.59 106.65 109.33 104.51 105.16 104.09 109.46 107.06 112.00 116.79 122.32 121.49 122.01 123.29 122.61 121.79

Marine — Qatar 108.87 116.41 109.10 107.83 110.34 105.14 106.46 104.68 109.14 107.36 110.65 116.99 122.80 121.53 122.60 124.07 123.07 122.02

Merey* — Venezuela 96.22 104.44 98.44 99.92 103.26 99.81 99.12 99.24 105.05 101.44 107.77 109.26 112.07 112.18 112.21 112.85 112.04 111.01

Murban — UAE 111.93 119.95 113.37 112.06 114.33 108.92 109.57 107.51 111.92 109.49 113.03 119.31 125.61 124.37 125.18 126.71 126.03 125.14

Oriente — Ecuador 105.04 112.82 104.63 98.87 103.46 97.91 103.82 103.69 105.75 100.99 104.11 112.44 118.26 119.06 118.30 118.48 118.51 117.12

Saharan Blend — Algeria 115.95 126.57 116.80 115.74 117.29 111.16 115.03 112.74 112.41 108.56 111.43 120.36 126.13 125.81 127.14 126.79 124.97 125.21

OPEC Reference Basket 109.84 118.09 109.94 109.04 111.62 106.32 107.61 106.29 110.08 107.34 111.76 117.48 122.97 122.28 122.92 123.79 122.96 122.37

Table 2: selected OPEC and non-OPEC spot crude oil prices $/b

Table 1: OPEC Reference Basket crude oil prices $/b
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graph 1: Evolution of the OPEC Reference Basket crudes, 2012  $/b

graph 2: Evolution of spot prices for selected non-OPEC crudes, 2012 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuado-
rian crude Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan 
crude Girassol, retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of 
the Economic Commission Board). As of June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by 
the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has 
been revised as of this date.
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naphtha
regular

gasoline
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero

fuel oil
1 per 
centS

fuel oil
3.5 per 
centS

2011 March 108.61 121.26 145.12 131.13 134.43 102.66 95.47

April 116.52 137.85 155.11 136.52 140.71 110.48 101.85

May 109.16 129.85 140.87 126.08 130.18 100.90 97.12

June 103.26 122.89 142.97 127.63 130.51 104.58 98.87

July 108.51 129.13 144.91 131.17 133.69 107.87 102.35

August 104.01 123.58 140.81 125.79 127.58 101.09 98.83

September 104.01 123.64 141.87 126.27 126.83 100.41 99.27

October 97.59 117.08 141.74 129.10 127.57 100.41 99.30

November 95.62 112.81 147.62 131.75 131.30 103.47 100.69

December 96.97 112.46 141.25 124.00 124.89 102.11 97.12

2012 January 105.24 119.63 146.65 128.11 129.31 106.12 105.81

February 113.65 129.29 147.70 126.21 134.66 112.44 109.08

March 118.32 141.01 150.70 134.60 139.12 118.27 111.72

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per centS

fuel oil
3.5 per centS

2011 March 105.66 69.49 71.14 103.15 94.57

April 113.49 75.51 75.15 110.39 100.30

May 106.06 85.08 82.59 100.93 96.87

June 101.18 84.23 81.28 105.06 97.87

July 106.54 84.41 82.14 108.16 101.55

August 102.08 88.62 85.53 101.24 97.69

September 102.04 88.35 85.50 111.51 99.63

October 95.47 87.79 83.52 115.30 100.19

November 93.51 86.41 83.43 119.66 103.15

December 94.06 87.10 83.47 112.24 102.06

2012 January 102.08 87.88 83.81 116.29 107.13

February 111.13 88.75 84.68 115.17 108.85

March 115.82 90.56 88.34 120.25 111.81

naphtha

regular 
gasoline 

unleaded 87 gasoil jet kero

fuel oil
0.3 per 
centS

fuel oil
2.2 per 
centS

2011 March 87.41 120.79 127.00 137.98 119.75 97.97

April 89.00 133.14 133.78 139.06 123.61 104.49

May 94.69 126.78 123.58 131.82 113.33 97.33

June 93.90 118.83 124.10 128.57 119.48 101.18

July 93.96 126.99 128.47 132.28 123.81 102.17

August 97.45 119.58 123.15 127.25 114.16 97.80

September 97.40 116.67 122.21 125.13 113.68 98.26

October 96.62 115.80 123.52 125.48 117.07 99.30

November 95.67 110.87 128.14 129.71 118.84 100.94

December 96.15 110.58 120.86 122.78 113.50 96.31

2012 January 96.59 118.47 127.88 131.82 121.47 103.16

February 97.42 127.49 134.42 136.97 123.49 110.21

March 99.79 133.29 134.89 138.26 130.15 113.94

Source: Platts. Prices are average of available days.
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and graph 5: Us East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and graph 3: North European market — spot barges, fob Rotterdam $/b

Table and graph 4: south European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2 per centS
fuel oil

2.8 per centS

2011 March 115.51 69.12 132.73 93.34 92.05

April 120.30 74.09 138.77 97.49 96.44

May 109.81 77.26 130.94 90.33 89.28

June 101.92 76.07 129.32 94.18 93.13

July 107.88 76.88 132.92 95.17 94.12

August 102.33 78.98 127.84 90.80 89.75

September 99.67 77.25 125.50 91.26 90.20

October 99.12 76.12 125.80 92.24 91.19

November 94.19 77.10 129.69 93.92 92.61

December 96.65 76.61 121.94 89.31 87.86

2012 January 105.30 77.10 131.13 96.27 94.62

February 112.09 72.09 136.24 103.16 101.52

March 116.41 72.79 138.38 106.94 105.16

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2011 March 107.83 120.97 118.87 132.29 131.92 100.70 98.78

April 115.38 129.97 127.86 139.96 138.69 106.62 104.86

May 108.34 124.82 121.68 128.26 127.76 101.39 99.56

June 101.90 120.33 117.76 127.73 126.89 103.62 101.33

July 105.97 126.01 123.27 129.83 129.24 107.26 103.78

August 103.00 122.85 119.75 125.29 124.89 105.51 101.08

September 103.49 124.36 122.06 124.38 123.53 105.42 101.23

October 96.19 121.93 119.90 122.89 123.25 105.82 102.08

November 95.25 112.86 111.17 129.39 127.99 110.76 105.89

December 98.61 113.86 111.51 125.12 122.87 105.72 102.52

2012 January 104.82 123.99 120.80 129.98 126.70 114.37 110.79

February 114.29 130.70 128.63 134.55 132.46 115.93 112.87

March 119.33 136.64 134.48 138.08 136.18 117.85 114.99

naphtha gasoil jet kero
fuel oil
180 Cst

2011 March 105.55 128.00 129.64 97.01

April 112.76 135.31 136.15 102.61

May 105.71 123.85 125.15 97.47

June 100.74 123.44 124.53 98.88

July 104.65 125.94 126.89 100.74

August 101.06 120.24 122.28 98.27

September 101.31 120.02 120.98 98.84

October 94.85 118.99 121.06 99.33

November 94.18 125.59 125.77 103.97

December 96.76 121.12 120.59 100.74

2012 January 102.73 125.92 124.40 108.57

February 111.22 130.54 130.15 110.05

March 115.92 133.72 133.87 112.71

Source: Platts. Prices are average of available days.
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Table and graph 6: Caribbean market — spot cargoes, fob $/b

Table and graph 7: singapore market — spot cargoes, fob $/b

Table and graph 8: Middle East gulf market — spot cargoes, fob $/b



98

N
o

ti
c

e
b

o
a

rd
O

PE
C 

bu
lle

ti
n 

3–
4/

12

Forthcoming events

Advanced petroleum economics with optimization, May 3–4, 2012, 
London, UK. Details: Energy Institute, 61 New Cavendish Street, London 
W1G 7AR, UK. Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: 
jwarner@energyinst.org.uk; website: www.energyinst.org.uk.

Production sharing contracts and international petroleum fiscal 
systems Middle East, May 5–6, 2012, Bahrain. Details: Conference 
Connection Administrators Pte Ltd, 105 Cecil Street #07–02, The 
Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; 
e-mail: info@cconnection.org; website: www.cconnection.org.

19th Middle East petroleum and gas conference, May 6–8, 2012, 
Bahrain. Details: Conference Connection Administrators Pte Ltd, 105 
Cecil Street #07–02, The Octagon, 069534 Singapore. Tel: +65 6222 
0230; fax: +65 6222 0121; e-mail: info@cconnection.org; website: www.
cconnection.org.

Base oil and lubes, May 9–10, 2012, Bahrain. Details: Conference 
Connection Administrators Pte Ltd, 105 Cecil Street #07–02, The 
Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; 
e-mail: info@cconnection.org; website: www.cconnection.org.

gasoline and diesel blending technology and economics, May 
9–10, 2012, Bahrain. Details: Conference Connection Administrators 
Pte Ltd, 105 Cecil Street #07–02, The Octagon, 069534 Singapore. Tel: 
+65 6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.org; web-
site: www.cconnection.org.

lNg, May 9–10, 2012, London, UK. Details: SMi Group Ltd, Unit 122, 
Great Guildford Business Square, 30 Great Guildford Street, London SE1 
0HS, UK. Tel: +44 207 827 6000; fax: +44 207 827 6001; e-mail: cli-
ent_services@smi-online.co.uk; website: www.smi-online.co.uk.

Middle East gas insiders briefing, May 9–10, 2012, Bahrain. Details: 
Conference Connection Administrators Pte Ltd, 105 Cecil Street #07–02, 
The Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 
0121; e-mail: info@cconnection.org; website: www.cconnection.org.

Power project finance, May 9–11, 2012, London, UK. Details: 
International Faculty of Finance, 8th Floor, 29 Bressenden Place, London 
SW1E 5DR, UK. Tel +44 207 017 7190; fax +44 207 017 7802; e-mail: 
enquiries@iirltd.co.uk; website: www.iff-training.com.

ERTC energy efficiency conference, May 10, 2012, Amsterdam, 
The Netherlands. Details: Global Technology Forum, Highview House, 
Tattenham Crescent, Epsom Downs, Surrey KT18 5QJ, UK. Tel: +44 1737 
365100; fax: +44 1737 365101; e-mail: events@gtforum.com; website: 
www.gtforum.com.

Practical oil trading, May 10–11, 2012, London, UK. Details: 
International Faculty of Finance, 8th Floor, 29 Bressenden Place, London 
SW1E 5DR, UK. Tel: +44 207 017 7190; fax: +44 207 017 7802; e-mail: 
enquiries@iirltd.co.uk; website: www.iff-training.com.

Bunker fuel blending, May 13–14, 2012, Bahrain. Details: Conference 
Connection Administrators Pte Ltd, 105 Cecil Street #07–02, The 
Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; 
e-mail: info@cconnection.org; website: www.cconnection.org.

Advanced contract risk management for oil and gas, May 14–16, 
2012, Houston, TX, USA. Details: IQPC Ltd, Anchor House, 15–19 Britten 
Street, London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 
9301; e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

global intelligent fields 2012, May 14–16, 2012, Istanbul, Turkey. 
Details: Praxis Global Research, PO Box 94134, Dubai, UAE. Tel: +971 
4 884 1110 ext 118; fax: +971 4 884 7140; e-mail: info@praxis-global.
com; website: www.praxis-global.com.

4th eDiscovery oil and gas, May 14–16, 2012, Houston, TX, USA. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; website: www.iqpc.co.uk.

Oil and gas industry fundamentals, May 14–17, 2012, London, UK. 
Details: Energy Institute, 61 New Cavendish Street, London W1G 7AR, 
UK. Tel: +44 207 467 7116; fax: +44 207 580 2230; e-mail: jwarner@
energyinst.org.uk; website: www.energyinst.org.uk.

16th Uzbekistan international oil and gas exhibition and confer-
ence, May 15–17, 2012, Tashkent, Uzbekistan. Details: ITE Group plc, 
Oil and Gas Division, 105 Salusbury Road, London NW6 6RG, UK. Tel: 
+44 207 596 5233; fax: +44 207 596 5106; e-mail: oilgas@ite-exhibi-
tions.com; website: ite-exhibitions.com.

Bunker fuel blending, May 17–18, 2012, Singapore. Details: 
Conference Connection Administrators Pte Ltd, 105 Cecil Street #07–02, 
The Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 
0121; e-mail: info@cconnection.org; website: www.cconnection.org.

Business development in the oil and gas sector, May 21–23, 
2012, London, UK. Details: International Faculty of Finance, 8th Floor, 
29 Bressenden Place, London SW1E 5DR, UK. Tel: +44 207 017 7190; 
fax: +44 207 017 7802; e-mail: enquiries@iirltd.co.uk; website: www.
iff-training.com.

2nd World XTl summit, May 21–23, 2012, London, UK. Details: 
CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 Lombard 
Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 207 
978 0099; e-mail: sshelton@thecwcgroup.com; website: www. 
thecwcgroup.com.

The 28th Onshore pipeline engineering course, May 21–24, 2012, 
London, UK. Details: IBC Global Conferences, The Bookings Department, 
Informa UK Ltd, PO Box 406, West Byfleet KT14 6WL, UK. Tel: +44 207 
017 55 18; fax: +44 207 017 47 15; e-mail: energycustserv@informa.
com; website: www.ibcenergy.com.

Deep and ultra-deepwater pipelines conference, May 22–23, 2012, 
London, UK. Details: IBC Global Conferences, The Bookings Department, 
Informa UK Ltd, PO Box 406, West Byfleet KT14 6WL, UK. Tel: +44 207 
017 55 18; fax: +44 207 017 47 15; e-mail: energycustserv@informa.
com; website: www.ibcenergy.com.

global water: oil and gas summit, May 22–23, 2012, Dubai, UAE. 
Details: CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 
Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 
207 978 0099; e-mail: sshelton@thecwcgroup.com; website: www.
thecwcgroup.com.

4th Algae world Europe, May 22–23, 2012, Munich, Germany. Details: 
Centre for Management Technology, 80 Marine Parade Road #13–02, 
Parkway Parade, 449269 Singapore. Tel: +65 6345 7322/6346 9132; 
fax: +65 6345 5928; e-mail: cynthia@cmtsp.com.sg; website: www.
cmtevents.com.

12th International downstream technology and strategy conference, 
May 22–23, 2012, Rome, Italy. Details: Euro Petroleum Consultants 
Ltd, 44 Oxford Drive, Bermondsey Street, London SE1 2FB, UK. Tel: +44 
207 357 8394; fax: +44 207 357 8395; e-mail: enquiries@europetro.
com; website: ww.europetro.com.

4th African gas-lNg conference, May 22–24, 2012, London, 
UK. Details: Global Pacific Partners, Suite 7, 4 Montpelier Street, 
Knightsbridge, London SW7 1EE, UK. Tel: +44 207 589 7804; 
fax: +44 207 589 7814; e-mail: babette@glopac.com; website:  
www.petro21.com.
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Statistical Systems Coordinator
Job dimensions:
The Data Services Department collects, retrieves and provides statistical data as support to the research and analytical studies in the other 
RD Departments and other activities of the Secretariat. The Department also develops up-to-date IT applications and database systems, and 
provides specialized relevant documents and references. The Department thus has the responsibility of a central, timely provider of reliable 
up-to-date data, documentation and information pertaining to oil markets in particular and energy markets and related issues in general, 
as well as rendering IT development services. The Statistical Systems Coordinator assists the Head of Data Services Department and coordi-
nates, supervises and carries out statistical activities, manages and guides staff assigned to the Statistics Group in identifying, collecting, 
storing and retrieving statistical data for the Secretariat and in providing statistical assistance to researchers in the Secretariat. In addition, 
he/she carries out statistical research in energy, oil and economics related projects and other administrative tasks relating to the Group.

Required competencies and qualifications:
– University degree (advanced degree preferred) in Statistics, Mathematics, Operational Research or Economics 
– A minimum of ten years (eight years in case of advanced degree) 
– Training/specialization in statistical methods and analysis, Econometrics, database queries and data mining, relational databases, design 

principles (ER-Modeling, Data Flow Diagram), extraction and transformation tools, oil industry operation, firm knowledge in the area of 
energy with specific expertise in the oil sector 

– Application Software/IT knowledge in Excel, Access, Oracle, B20/20, PL/SQL, FTP, TCP/IP 
– Managerial/leadership skills, analytical/presentation skills, as well as interpersonal and team-building skills, customer service orientation 
– Communication skills in written and spoken English

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national but exclusively international. In carrying out 
their functions they have to demonstrate the personal qualities expected of international employees such as integrity, independence and 
impartiality. The post is at grade D reporting to the Head of Data Services Department. The compensation package, including expatriate ben-
efits, is commensurate with the level of the post.

Applications:
Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years. Applicants are requested to fill in a résumé 
and an application form which can be received from their Country’s Governor for OPEC. In order for applications to be considered, they must 
reach the OPEC Secretariat through the relevant Governor not later than May 25, 2012.

Modelling and Forecasting Analyst
Job dimensions:
Within the Research Division, the Petroleum Studies Department is responsible for providing pertinent and reliable information and analyses 
in support of decision-making and policy-making in Member Countries. It carries out research programmes and studies on short-term petro-
leum market developments with the aim of issuing reports on a regular, as well as ad-hoc basis, highlighting important issues for their use 
and consideration. It conducts regular forecasts, elaborates and analyzes oil market scenarios and prepares and publishes reports on these 
findings. It promotes OPEC’s views and technical analysis on short-term oil market developments to the industry at large and the general pub-
lic via the OPEC Monthly Oil Market Report, as well as other reports, presentations and related pod casts. And it prepares and contributes to 
reports to be submitted to the Economic Commission Board, the Board of Governors, the Ministerial Monitoring Sub-Committee, as well as 
papers for various OPEC publications. The Modelling and Forecasting Analyst develops the Department’s quantitative approach for estimat-
ing and forecasting short-term oil market developments, as well as supervises and coordinates the application.

Required competencies and qualifications:
– University degree (advanced degree preferred) in Energy Economics, Econometrics or Operations Research 
– A minimum of eight years (six years in case of advanced degree) in the oil industry sector 
– Training/specialization in analytical work in energy economics, computer application in economics and operations research, as well as 

knowledge of quantitative techniques and energy modelling 
– Analytical and presentation skills, as well as customer service orientation 
– Communication skills in written and spoken English

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national but exclusively international. In carrying out 
their functions they have to demonstrate the personal qualities expected of international employees such as integrity, independence and 
impartiality. The post is at grade E reporting to the Head of Petroleum Studies Department. The compensation package, including expatriate 
benefits, is commensurate with the level of the post.

Applications:
Applicants must be nationals of Member Countries of OPEC and should not be older than 58 years. Applicants are requested to fill in a résumé 
and an application form which can be received from their country’s Governor for OPEC. In order for applications to be considered, they must 
reach the OPEC Secretariat through the relevant Governor not later than May 25, 2012.

V a c a n c y  a n n o u n c e m e n t s
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OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2010/2011
This 104-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2010/2011 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 
e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2011: Europe, print €493, online €493, print and online 
€567; UK, print £388, online £388, print and online £447; rest of world, print $761, online $761, print and online $876; Americas, print $652, online 
$652, print and online $750.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Helferstorferstrasse 17, A-1010 Vienna, Austria  +43 1 211 12/5081

All prices include airmail delivery.
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To order, please fill in the form

OPEC Bulletin
Annual subscription $70

Annual Report 2010
Free of charge

World Oil Outlook 2010
Free of charge

(published quarterly) annual sub-
scription rates for 2011:

Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

104-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Helferstorferstrasse 17, A-1010 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 211 12/5081; e-mail: prid@opec.org
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OPEC Energy ReviewOPEC Monthly Oil Market 
Report 

OPEC Annual statistical
Bulletin 2010/2011

Print Online Print & 
online

Europe € 493 493 567
UK £ 388 388 447
Rest of world $ 761 761 876
Americas $ 652 652 750
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OPECOrganization of the Petroleum Exporting Countries

Monthly Oil Market Report
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